Executive Intelligence Review

May 31, 2002 Vol. 29 No. 21 www.larouchepub.com $10.00

LaRouche: The Case for D.C. General Hospital
Why India and Pakistan Are Heading Toward War
Sept. 11 ‘Who Knew?' Debate Misses the Point

Free Trade Is Finished,
Despite ‘Fast Track’ Vote




LISTEN TO 2004 PRESIDENTIAL PRE-CANDIDATE

LYNDON H. LAROUCHE, JR.

LIVE TO AN INTERNATIONAL WEBCAST
at Www.larouchein2004.com

LIVE AUDIO WEBCAST
Tuesday, May 28, 2002
1:00-5:00 p.m. Eastern Daylight Time

A Memorial Day
Policy Address

“Let us pledge, as President Abraham
Lincoln did,” says LaRouche, “that if gov-
ernment must send men to die in war, let
the war end as quickly as possible, and let
the leaders of our nation be assured in
advance, that the citizen’s sacrifice not be
in vain. Let us pledge as much wisdom as
we are capable of calling forth today, to
that end.” The candidate will discuss how
we might turn the world back from the
precipice of global religious war, economic
collapse, and a new dark age.

To get in touch with LaRouche’s Presidential Campaign, call

1 '80@“929”7566 (toll-free)
or write:

LaRouche in 2004 ¢« P.O. Box 730 ¢ Leesburg, VA 20178



Founder and Contributing Editor:

Lyndon H. LaRouche, Jr.
Editorial Board:Lyndon H. LaRouche, Jr.,
Muriel Mirak-Weisshbach, Antony Papert, Gerald
Rose, Dennis Small, Edward Spannaus, Nancy
Spannaus, Jeffrey Steinberg, William Wertz
Editor: Paul Gallagher
Associate EditorsRonald Kokinda, Susan Welsh
Managing Editor:John Sigerson
Science EditorMarjorie Mazel Hecht
Special ProjectsMark Burdman
Book Editor: Katherine Notley
Photo Editor:Stuart Lewis
Circulation ManagerSanley Ezrol

INTELLIGENCE DIRECTORS:
CounterintelligenceJeffrey Seinberg,
Michele Seinberg
Economics:Marcia Merry Baker,
Lothar Komp

History: Anton Chaitkin
Ibero-America:Dennis Small

Law: Edward Spannaus

Russia and Eastern Europe:
Rachel Douglas

United StatesDebra Freeman, Suzanne Rose

INTERNATIONAL BUREAUS:
Bogota Javier Almario

Berlin: Rainer Apel

Buenos AiresGerardo Teran
CaracasDavid Ramonet
CopenhagenPoul Rasmussen
Houston:Harley Schlanger

Lima: Sara Maduefio
Melbourne:Robert Barwick

Mexico City: Marivilia Carrasco, Rubén Cota
Meza

Milan: Leonardo Servadio

New Delhi: Ramtanu Maitra

Paris: Christine Bierre

Rio de JaneiroSlvia Palacios
Stockholm:Michael Ericson

United Nations, N.Y.C.Leni Rubinstein
Washington, D.C.William Jones
WiesbadenGoran Haglund

EIR (ISSN 0273-6314) is published weekly (50 issues)
except for the second week of July and the last week of
December, by EIR News Service Inc., 317 Pennsylvania
Ave., SE., 3rd Floor, Washington, DC 20003. (202)
396-0398. For subscriptions: (703) 777-9451, or toll-
free, 888-EIR-3258.

World Wide Web site: http://www.larouchepub.com
e-mail: eirns@larouchepub.com

European Headquarters: Executive Intelligence Review
Nachrichtenagentur GmbH, Postfach 2308,

D-65013 Wiesbaden, Bahnstrasse 9-A, D-65205,
Wiesbaden, Federal Republic of Germany

Tel: 49-611-73650. Homepage: http://www.eirna.com
E-mail: eirna@eirna.com Executive Directors: Anno
Hellenbroich, Michael Liebig

In Denmark: EIR, Post Box 2613, 2100 Copenhagen @E,
Tel. 35-43 60 40

In Mexico: EIR, Serapio RendoNo. 70 Int. 28, Col. San
Rafael, Del. Cuauhtaoc. Meico, DF 06470. Tels: 55-66-
0963, 55-46-2597, 55-46-0931, 55-46-0933 y 55-46-2400

Japan subscription sales: O.T.O. Research Corporation,
Takeuchi Bldg., 1-34-12 Takatanobaba, Shinjuku-Ku, Tok]
160. Tel: (03) 3208-7821.

Copyrightd 2002 EIR News Service. All rights reserved.

Reproduction in whole or in part without permission strict|
prohibited. Periodicals postage paid at Washington D.C.,

and at an additional mailing offices.

Domestic subscriptions: 3 months—$125, 6 months—$22
1 year—$396, Single issue—$10

Postmaster: Send all address changesEtR, P.O. Box
17390, Washington, D.C. 20041-0390.

IR

From the Associate Editor

The only people who say now that an economic recovery is in
process, are either fools, or are guilty of perpetrating a fraud against
the credulous.

Remember the U.S. “budget surplus,” claimed as the pride and
joy of both the Clinton and Bush administrations? (The budget sur-
plus thatEIR told you was a fake: a derivative of the speculative
bubble, plus illegal looting of the Social Security Fund.) Well, now
even Treasury Secretary Paul O’Neill has had to concede that last
year, we didn’t have the $127 billion surplus that had been claimed,
but rather a $514.8 billion deficit—and that’s not even counting the
money stolen from Social Security.

In Economics, Marcia Merry Baker and John Hoefle tell what's
really going on. The chimera of free trade has evaporated—just as
Lyndon LaRouche said it would. And the exposure of fraud on the
part of Enron and others, is nothing but a cover-up for the fact that the
entire report of a “recovery” was one gigantic fraud. The fraudulent
accounting practices for which Enron is now being scapegoated, are
pervasive throughout the utterly bankrupt system. Nothing will save
the world’s nations but the measures LaRouche has proposed.

And there’s another fraud: the “Osama did it” hoax with respect
to Sept. 11 (seBlational). As LaRouche has said since the moment
the terror attacks took place, the responsibility lies elsewhere, with
the domestic policy apparatus thatis carrying out a coljatiagainst
the U.S. Constitution. Most relevant to this, is our report by Edward
Spannaus on the deliberate Israeli sinking ofWl8S Liberty during
the June 1967 Mideast war. The same Anglo-American utopian appa-
ratus that covered up that dastardly attack, is behind the Sept. 11
atrocity.

Who is going to stop the lying, and restore sanity to a desperate
world? We are—including you. Supporters of LaRouche are circulat-
ing half a million copies of his May 1 webcast address, and another
webcastis setfor May 2&IR's Ibero-American intelligence director
Dennis Small is in Argentina, offering that nation an alternative to
suicide; Counterintelligence director Jeffrey Steinberg is in Mexico,
and European Economics director Lothar Komp is in the Czech Re-
public. We’ll have more on these exciting initiatives next week.
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Free Trade Is Dead, Despite
U.S. ‘Fast-Track’ Vote

by Marcia Merry Baker

In a great irony, the “fast-track” trade negotiating authority ~ they are demanding that countries must not try to “protect”
passed by the U.S. Senate on May 23 (included in H.R. 3009hemselves, but continue to commiteconomic suicide instead.
and called “trade promotion authority”), came atatimewhen A joint statement released on May 15, co-signed by IMF
world trade volume and economic activity are spiralling Managing Director Horst Klaler, WTO Director General Mi-
downward, and certain countries, most notably China, are chael Moore, and World Bank President James Wolfensoh
beginning to reconsider all “free trade” commitments. More-insisted, “Any increase in protectionism . . . is damaging . . .
over, it was the United States itself that started the policy-  sendingthe wrong signal, threatening to undermine the abilit
shift away from free trade, by its steel and lumber tariffs, andof governments everywhere to build support for market-ori-
new farm law subsidies this Spring. ented reforms.”
There’s no going back. The whadgstem and institutions The United States did not need to be mentioned by name.
of the free-trade model are finished. As the old English rhyme Its specific measures taken this spring include:
would have it, “free trade is dead; a candle lights its head.” March 8: President Bush announced that import tariffs
An unintended eulogy was delivered by President George  would be placed on certain categories of imported steel pro
Bush, when he responded on May 24 to the news of the Senatets, in the range of 16-26%, for three years.
“fast-track” vote, while in Russia: “As | begin my trip here in March 22: The administration announced that tariffs of
Europe, the passage of this bill sends an important signal top to 29% would be imposed on softwood imports from Can-
our trading partners that we are committed to free and open ada, under certain terms and duration.
trade.” Nothing doing. Bush’s “free trade is alive and well” May 13: President Bush signed into law the new six-
is no truer than “the recovery is coming.” year agriculture act, which included among its provisions,
The U.S. signal of a shift away from free trade—sentexpanded categories and increased rates of Federal financial
earlier this year by specific actions in response to domestic support to farming (commaodity price deficiency payments
industrial, construction, and agriculture crises—has beefoans, etc.).
rightly seen by trading partners as a major policy alteration. May 14: The Senate voted up a“killer”amendment, spon-
Of course, so far the reaction among advocates and victimsored by Mark Dayton (D-Minn.) and Larry Craig (R-1d.), to
of free trade alike, with few exceptions, are howls of protest,  the pending fast-track bill. It reserved the right to alter any
that the United States unilaterally threw over the “rules of thetrade pact, including imposing anti-dumping remedies. Craig
game.” But while threatening retaliation, discussion in some said that lawmakers must retain the right to act “on behalf o
nationsis beginning, on how to take advantage of the opporttAmericans who have been, are being, or will be harmed by
nity to renew national-interest-serving economic and trade  continuing trade legislation.”
measures, and give up the free-trade game altogether. That same day, U.S. Trade Representative Bob Zoellick
The biggest reaction has come from the free-trade-era ~ denouncedthe Senate move as “protectionism under the co
institutions themselves—the International Monetary Fundof procedure.” And on May 21, Zoellick told the World Eco-
(IMF), the World Trade Organization (WTO), and the World nomic Forum Spring meeting in Washington, that the amend-
Bank. These agencies are the very ones whose policies hawgent will be stricken from the final conference version of the
brought the world economy into the current depression, and bill, so that President Bush can sign it.

4 Economics EIR May 31, 2002



Bethat asit may. The point isdramatically clear that free
trade isno longer supreme in Washington.

Reactionsin Asiaand Euroland

As aresult of these moves, chain reactions are taking
place. The boldest isfrom China, where officials areindicat-
ing they may reconsider the WTO restrictions on domestic
assistance to farmers, given what the United States has just
enacted for itsfarmers. This point was raised specifically at a
seminar in Beijing on May 22, by China's Vice Minister for
Foreign Trade Long Y ong-tu, who, according to press ac-
counts, confronted former U.S. Trade Representative
Charlene Barshefsky at the event, with the question, “Why
can't we?’

This confrontation, occurring at a Dow Jones seminar,
was especially symbolic, since Long was China s negotiator
for the 13 years of discussion on the terms of its entry into
the General Agreement on Tariffs and Trade-WTO. The
United States has repeatedly maintained the WTO tenet that
China—or any nation—has no right to food self-sufficiency,
but must rely on free-trade food access, and delimit aid
to farmers.

OnMay 22, China Daily,theofficial government newspa-
per, announced that on May 24, tariffs would begin on nine
types of steel imports, ranging from 7-26%, from any nation
of origin, including Japan, South Korea, or the United, for
instance. This has forced the issue throughout Asia, of what
should be the new direction of trade. It is also possible that
Chinawill lift thesuspensionsontariffsonarangeof products
imported from the United States, from soybean oil to paper
products.

In Europe, the Paris conference on May 15-16 of 30 na
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The process began with
President Bush’s attempt to
save the disappearing
American steel industry in
early March. The steps since
have not been pretty, but
nations facing industrial and
wage collapse are reaching
toward “fair trade;” the “free
trade” WTO is finished, and
may not rest in peace, but burn
in Hell.

tions of the Organization of Economic Cooperation and De-
velopment (OECD), at its ministerial meeting on the WTO
Doha Trade and Development Agenda, heard non-stop de-
nunciations of the recent U.S. tariff and farm measures. The
May 18 Asia Timeseported that the ministers came to Paris
“to expresstheir barely contained rage.”

The joint statement against protectionism, by the WTO,
World Bank, and IMF, was delivered to the gathering.

U.S. Trade Representative Zoellick stayed away from the
OECD conference, sending hisDeputy, Peter Allgeier, totake
the heat. Also representing the United States in Paris was
White House economics consultant Glenn Hubbard, whose
job it was to deliver the pathetic “Big Myth” that expected
growthintheU.S. economy thisyear would be 3t0 3.5%, and
would help drive the world economy.

The OECD nationsrel eased afinal communiqué pledging
“to reject the use of protectionism,” and they continued to
plan retaliation against the United States.

Beginning on June 18, Japan intends to impose its first-
ever retaliatory tariffson U.S. products, slapping 100% duties
on $4.88 million of U.S. steel plateimports. Another $118.55
millionintariffscould beapplied, if the WTO wereto decide
that U.S. steel tariffsviolated trading rules.

The European Union (EU) issued astatement on May 15,
onitsplansagainst the United Statessted! tariffs. “In response
totheillegal U.S.A. safeguard measure on steel products, and
in full compliance with the WTO Agreement of Safeguards,
the EU hasnotified the WTO thelists of potential suspension
of concessionswhichwould beappliedif the U.S.A. doesnot
remove the safeguard measure,” it said. The EU has drawn
up a“long list” to go into effect upon “ condemnation by the
WTOQ" of the United States; and a“ short list” which could go

Economics 5



into effect on June 18, “if the U.S.A. does not offer in the
meantime compensation for its measure.”

German FarmersCelebrate

Perhaps the most sensible reaction so far, is that of the
German Farmers Union Federation. On May 7, it issued a
statement on the new protectionist-leaning U.S. farm law,
welcoming it as an opportunity to dump the propaganda and
pretenses of “free markets” that have been degrading farming
theworld over. They said the U.S. move admits free markets
have “failed.”

Under cutthroat “free” rigged trade, food trade patterns
have become so bad that in 2001, for thefirst timein decades,
the EU became a net importer of grain! Thisisinsane, given
thehigh-yield grainoutput potential inits15 member-nations,
particularly France. The EU grain import shift reflects how
theworld food cartel companies—Cargill, ADM, Dreyfus—
have forced dirt-cheap food output from East European and
other cartel-dominated sources.

In its May 7 press release, the German Farmers Union
Federation said, “With the new law, the U.S. government
declaresthat theideaof freetradeand totally liberalized agri-
culturemarketshasfailed.” The German farmersdrew out the
implication: The U.S. shift refutesthe position of the German
government, which has been demanding a further reformin
the EU in the direction of freetrade.

The German farmers' point iswell taken, for al nations:
Weareat the end-phase of economic breakdown of the period
characterized by outsourcing, deregulation, and so-called
“free” (rigged) markets and trade. So now it is a matter of
urgency to resume policies which build up national econo-
mies. Why complain?

The significance of this potentiality was addressed by
Lyndon LaRouche in a May 11 campaign paper, “‘ Fair
Trade’ asaPhase-Shift.” Referring to the March 8 announce-
ment of steel tariffs, LaRouche said, “ The step toward ‘fair
trade,” away from ‘freetrade,’ isastepin theright direction,
but before stepping too far in that direction, it will be neces-
sary to build the relevant bridge across the relevant, waiting
chasm.” The"chasm” isthe economic and financial collapse
processis under way, and must be addressed.

TradeAlready Declining

Economic activity, including international commerce,
has been contracting for many months. In terms of tonnage,
units, and volume, trade flowswere already declining rapidly
over the past year, well before the so-called U.S. anti-free-
trade shift.

The annual trade survey released on May 2 by the WTO
states that world exports fell 4% in value in 2001 from the
year before; and 1% in volume. The drop of $6 trillion in
value, hitting all three major merchandise product groups—
agricultural, mining, and manufacturing—was the largest
yearly declinein 20 years.

The rate of fal in trade is aso increasing. In the fourth
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quarter of 2001, the volume of world exportshad fallento 6%
below the previous year. The nations with the largest export
decline, were those trading intensively in information tech-
nology—East Asiaand the United States.

Look at theU.S. import and export statistics. Thegigantic
annual deficit of over $400 hillions in goods trade is well
known. But even while the United States has been import-
dependent, in recent months thereis now amajor drop inthe
volume of both exports and imports. The United States no
longer commands the purchasing power to be “importer of
last resort,” or to maintainitsdeficit. The systemitself—such
as it was—is collapsing. From January to March, compared
to the sametimein 2000, the value of U.S. goodsimportsfell
from $292.547 billion down to $272.763 billion. The value
of exports, in the same January-March period, dropped from
$185.142 hillion in 2000, down to $164.960 billion this year.
Thisisthe downward spiral.

At present, the value of the dollar itself—the currency of
the free-trade era—is declining. As of late May, the dollar
had fallen to eight-month lows against the euro and others.
The flow of currencies into the United States—what sup-
ported the U.S. goods import dependence—is drying up. For
example, for the first two months of 2002, foreign investors
purchased $11 hillion of U.S. stocks, compared to the $33
billion they bought during the first two months of 2001—a
fall of two-thirds.

Another reading on the decline of the dollar, istherising
price of gold. On May 24, it reached $322.50 an ounce, the
highestintwoyears, risingtheday earlier by $4.50inoneday.

Fast Track to Nowhere

Thus, given the decline of thetrade system—free, rigged,
or otherwise—the U.S. Senate vote on May 23, of 66-30, for
“Trade Promotion Authority” for the President, is a vote for
a “fast track to nowhere.” (The House of Representatives
passed a companion bill in December, by a one-vote margin
of 215-214.)

In one of the speeches on the Senate floor against the bill,
Paul Sarbanes (D-Md.) gave a short history of U.S. trade
legislation, stressing how the record shows that deregulation
of trade negotiating powers is not necessary, and moreover,
unconstitutional.

In 1934, under President Franklin Roosevelt, the Recipro-
cal Trade Act was passed. For thenext 40 years, tradetreaties
weresuccessfully negotiated. It wasdone under discretionary
power known as* proclamation authority,” where the Execu-
tive could negotiate, and tariffs could be set within the limits
of duration, and other conditions set and reviewed by Con-
gress. This is proper under the duties of Congress defined
under the Constitution, Article 2, Section 8, to “regulate for-
eign commerce.”

Now, even if the President iswrongfully given fast-track
authority, economic reality is intervening to nullify any at-
tempted unconstitutional and unfounded act by government.
What comes next is the challenge LaRouche cited.

EIR May 31, 2002



Road Map for Real Enron
Investigation: Give Up
Faked ‘Recovery’ Myth

by John Hoefle

Therecent revelationsabout how Enron and itsfellow energy
pirates manipulated the electricity market in California, com-
bined with the disclosure of fraudulent bookkeeping and
phony trades, confirm in spadesthis publication’ s contention
that the energy pirates were engaged in criminal behavior,
and that the business was never viable. With each passing
week, moredirty dealsarereveal ed, which show that not only
were the companies crooks, but that the regulators who were
supposed to oversee them were at best doing nothing, and
sometimes implicitly aiding the very activity they were sup-
posed to be stopping.

Most of the energy pirate companies, like the telecom
companies, reported asrevenuestheir gross sales, rather than
their net revenuesfrom those sales. That is, they would buy a
block of energy for $100,000 and sell it for $125,000, and
book the entire $125,000 as revenue, instead of the net
$25,000. Throw in the “round-trip” trading in which these
companieswould sell ablock of energy to another trader, then
immediately buy that energy back at the same price, and you
have the makings of a real revenue machine. Such shenani-
gans made Enron No. 5 five on the Fortune 500 for 2001,
followed by American Electric Power at 13, Duke Energy at
14, El Paso at 17, Reliant Energy at 26, and Dynegy at 30.

Where were the regulators? Where was the much-hyped
“industry self-regulation”?

The telecommuni cations companieswererunning asimi-
lar scam by leasing capacity on their networks to each other
to artificialy inflate revenue.

These tricks, along with hiding debt and losses in off-
balance-sheet entities, booking the entire amount of multi-
year sales income in the first year, overstating the values of
assets held, have led to serious over-statements of corporate
profits in recent years. Despite record numbers of corporate
profit restatements in the last couple of years, only the tip of
the iceberg has been revealed.

No Real Profits, Then or Now

Even so, withall thetricks, thereported level of corporate
profits is declining in the United States. U.S. corporations
reported $767 hillion in net profitsin 2001, down from $876
billion in 2000. Heaven only knows what it would be, were
honest numbers reported.

Many useful details are pouring out of the various Con-
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gressional and regulatory investigationsinto the Enron affair,
showing a level of corruption which is shocking to many
Americans, but at the sametime, acover-upisinplace, which
hidesthetrueauthorship of theinstitutionsand policieswhich
created and organized the piracy.

Theway the cover-up works, isthat theinvestigationsare
directed at so-called rogue elements within the companies,
rather than examining thelarger network of which these com-
panies are apart. In the case of Enron, the focus has been put
on just a handful of nearly 3,000 off-balance-sheet entities
and affiliates run by a small group of company executives.
From the day the Enron scandal broke last October, the finan-
cial press, led by daily stories in the Wall Street Journal,
focussed public attention on ahandful of entitieswith names
like LIM2, Raptor, and Chewco. Then the Enron board hired
two new directors and put them on a special committee with
along-time member of the board, to launch an investigation
of these same entities. This special committee produced a
report, which was then used as the basisfor several Congres-
sional investigations. Throughout the entire process, investi-
gatory and public attention has largely remained riveted on
the same handful of entitieswith virtually no investigation of
the remaining group.

Such amethod of investigation is virtually guaranteed to
fail to find the networks which really pulled the crime. The
real perpetrators get away, while afew scapegoats get nailed.

Southern Strategy, Inc.

Enron did not operate in a vacuum; it was not a rogue
operation run by a few greedy insiders, but rather part of a
network of energy firms, banks, law firms, accountants, and
consultants, which created and ran the energy pirate phenom-
enon with support from a corrupt Congress which systemati-
cally stripped regulatory barriers to the piracy and provided
political protection in exchangefor hefty campaign contribu-
tions and other perquisites.

Despiteits overblown reputation for market and political
power, Enron did not havethe clout to put the pirate operation
in place. What power Enron wielded, originated elsewhere,
on Wall Street and in the City of London, where bankrupt
financial institutions were desperately trying to cover their
ownlossesby stealing from the pockets of consumers of elec-
tricity. These are the institutions which created the deregula-
tion movement, sold it to the American people, then stole
them blind. They pulled the strings which made Enron jump.

EIR has identified the network which created and de-
ployed Enron and its fellow pirates as “ Southern Strategy,
Inc.,” a nexus of financiers and corporations operating
through the Confederate oligarchic ideology of the Nashville
Agrariansof Harvard’ sWilliam Y andell Elliott. Chief among
the organizers of this corporate group is the Schiumberger/
Lazard intelligence operation, though its base in Houston.
Under the cover of a global oil-field service company,
Schlumberger is host to one of the oldest and most powerful
oligarchic intelligence networks in the world, while the La-

Economics 7
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This graph shows clearly, that taking official government figures
which reflect all the shamaccounting tricks and inflated earnings
for the “ New Economy boom” is now infamous, U.S. corporate
profits still have been falling since 1997. Imagine what honest
earnings reports would have shown! Republican Sen. Phil Gramm
(inset) isleading efforts to block any changesin corrupt
accounting rules, to protect the “ recovery” fraud.

zard investment bank has played a crucial role in shaping the
U.S. financia bubble. Together, Schlumberger and Lazard,
with help from the Morgan and Rothschild networks, created
and control the swamp which produced Enron.

A few investigative leads help make the point.

EarlierinMay, Dynegy, theHouston-based energy pirate,
came under investigation by the Securities and Exchange
Commission (SEC) for making apair of “round-trip” trades,
in which the company simultaneously sold and repurchased
at the same price, huge blocks of electricity. The two trades
accounted for one-third of Dynegy’s trading for the fourth
quarter of 2001, and involved 20,000 megawatts of electric-
ity—enough power, according to Bloomberg news service,
“to dwarf the Hoover Dam’ s annual output and light the city
of Houston for a year.” Dynegy’s partner in the trades was
CMS Energy, of Dearborn, Michigan.

A week later, Reliant Resources—the energy-pirate arm
of Houston's Reliant Energy—revealed that it, too, had en-
gaged in round-trip trades, many with CMS Energy.

What are these firms? Reliant Energy, which grew out of
what was once known as Houston Lighting & Power, is a
firmthat until recently had the elder Bush’ sAdministration’s
Secretary of State, James A. Baker, on its board (after he
left Washington, Baker was a consultant for Enron, using his
political connectionsto land businessfor the firm). Members
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of Baker’ sfamily law firm, Baker & Botts, have not only held
positions on the board of Schlumberger, but Baker & Botts
represented Dynegy initsaborted attempt to buy Enron. CM S
Energy, whose main unit is Consumers Energy Company,
is also tight with Schlumberger; CMS chairman William T.
McCormick, Jr.isontheboard of Schlumberger, asisanother
CMS director, former CIA chief John Deutch. Dynegy was
founded by Morgan Stanley and the Akin Gump law firm,
and is now controlled by ChevronTexaco.

CMS admitted that its round-trip trading accounted for
72% of its electricity-trading volume in 2001, and 78% in
2000. Thefirm said that round-trip trading boosted itsrevenue
by $4.4 billion over those two years. Furthermore, 98% of its
round-trip volume came from 13 deds, two with Dynegy
valued at about $1.7 billion, and the rest with Reliant, valued
at $2.7 billion.

The Federal Energy Regulatory Commission (FERC),
which sat onitshandswhilethe pirates|ooted California, has
belatedly launched an investigation into round-tripping and
other manipulations of the energy market, so more horror
stories are expected.

Derivatives Dealing

Enron was also well connected to the world’ slargest de-
rivatives banks through the International Swaps and Deriva-
tives Association (ISDA), the trade group for the over-the-
counter (OTC) derivativesmarket. Mark Haedicke, managing
director and general counsel of Enron Capital & Trade Re-
sources, was on the board of the ISDA in the late 1990s, and
moderated apanel on energy, weather, and bandwidth trading
at the ISDA’aannual meeting in Washington, D.C. in April
2001. At the same meeting, Enron director Wendy Gramm,
wife of Sen. Phil Gramm (R-Tex.), gave a presentation on
public policy issues in the derivatives markets, and Enron
President Jeffrey Skilling gave akeynote speech on building
the global market for derivatives.

Asadirector of the ISDA, Haedicke rubbed elbows with
thecream of the derivativescrop, including representatives of
J.P. Morgan, ChaseManhattan, Citigroup, and Merrill Lynch,
all of which played rolesin the Enron scam.

In April 1997, testifying on behalf of the ISDA before
the House Agriculture Committee’s Subcommittee on Risk
Management, Haedicke was one of a slew of speakers who
complained that the derivatives market was oppressively
over-regulated. In particular, Haedicke complained of “legal
uncertaintiesthat continueto exist” in the off-exchange OTC
market, because the law “fl atly prohibits off-exchange fu-
tures contracts.”

“If certain swaps transactions were ever classified as‘fu-
tures contracts,’ " Haedicke said, “they would beillegal and
unenforceable as amatter of law.” That, he declared with the
characteristic Enronarrogance, “isobviously unacceptablein
the global marketplace,” and Congress must change the law.

It took a while, but Senator Gramm gave Enron what it
wanted, with the Commaodity Futures Modernization Act of
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2000, which legalized the regulatory loophole his wife had
opened in 1993 as chairman of the Commaodity Futures Trad-
ing Commission.

Haedicke’ snameturned upin Congressagain on May 15,
inahearing of the Senate Commerce Committee’ s Consumer
Affairs subcommittee on Enron’ s role in the manipulation of
the energy markets in California. Among the subjects of the
hearing was amemo written by Stephen Hall of the Portland
law firm Stoel Rives and former Enron attorney Christian
Y oder, which detailed some of Enron’ s market-manipulation
strategies (e.g., “ Get Shorty,” “ Death Star,” and “ Fat Boy”).
Y oder testified that in early December 2000, he gave a copy
of the report to hisimmediate boss at Enron North America,
Mark Haedicke, the very man who complained to Congress
about over-regulation.

TheHarvard Cover-Up

Members of the special committee that the Enron board
created to investigate reports of corruption within the com-
pany had (at least) onethingin common: They wereall gradu-
ates of Harvard. Herbert “Pug” Winokur, adirector of Enron
since 1985, is chairman and chief executive of Capricorn
Holdings of Greenwich, Connecticut, and isal so adirector of
the Harvard Corp., the university’ s seven-member executive
governing board. Joining Winokur were former Lazard
banker Raymond Troubh and William Powers, dean of the
University of Texas Law School. Powers, the junior man of
the group, noted that he had to recuse himself from discus-
sionsinany areainvolving Vinson & Elkins, giventhefirm’'s
tight relationship to hislaw school.

The Powers report, asthe committee's report was called,
put the focus squarely on the same group of entities targetted
by the Wall Sreet Journal.

Winokur, as chairman of the Enron board’ s finance com-
mittee, was one of several board members who testified at
a hearing by the Senate Governmental Affairs investigative
subcommittee on May 7. Winokur absolved himself of al
responsibility for the Enron fiasco, claiming that he did not
know what the company was doing. “We cannot, | submit, be
criticized for failing to address or remedy problemsthat were
concealed from us,” Winokur claimed.

Also testifying was Enron’s longest-serving director,
John H. Duncan, chairman of the executive committee since
1986. Duncan and his brother, former Energy Secretary
CharlesW. Duncan, wereclosely allied to thelate Dominique
Schlumberger de Menil, the notorious cultural warfare spe-
cidist and Schlumberger heiress, whose husband Jean de
Menil wasinvolved in the assassination of John F. Kennedy.

While it is clear that Enron executives violated the law
and should be punished, the idea that they acted alone, or
that they took advantage of the Wall Street sharks, defies
credibility. This article provides a road map for a serious
investigation of the “Enron affair,” should Congress develop
the wisdom and the gutsto abandon their blowhard posturing
and go after thereal perpetrators of this crime.
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Truth Is Out on Ramos’
Coups in Philippines
by Michael Billington

General Fidel Ramos, former Chief of Staff of the Philippine
Army, former Philippine Secretary of Defense, and former
Philippine President, has been personaly responsible for
three coups d' état in the Philippines in the past 16 years—
two political, and one economic—all with the support of his
friends and sponsors in London and Washington. In the past
month, however, the past of this Anglo-American agent-of-
influence has begun to catch up with him.

Both housesof the Philippine Congressareonthewarpath
against the criminally corrupt contracts signed in the mid-
1990s with primarily foreign power corporations (Enron
prominent amongst them), negotiated by then-President Fidel
Ramos. These constituted his “economic” coup. These con-
tracts have drained the nation of billions of dollars spent for
electricity which was neither used, nor even produced, but
was contracted to be paid for nonethel ess.

Asaresult, Ramosis being hauled before both the House
and the Senate to answer for these crimes—and criminal pro-
secution is adefinite possibility.

At the same time, two Manila newspaper publishers and
three journalists have filed a suit, charging four Philippine
Armny generals with the criminal act of mutiny, stemming
fromthe Jan. 19, 2001 political coup d’ état carried out against
President Joseph Estrada. Although the name Ramos does
not appear in the complaint, it is nonetheless well known
in Manila—as has been documented by EIR—that Ramos
orchestrated the coup, using thesamecivil and military forces,
and the same modus operandi, as he had in 1986 to depose
President Ferdinand Marcos.

Thechargesof mutiny brought against thegeneralsmight,
at any other time, have been swept under the rug, but in the
current volatile environment, both domestically and interna-
tionally, they are being taken very seriously indeed.

Edsall and Deregulation

The January 2001 coup ousted President Estrada and
placed his Vice President, Gloria Macapagal-Arroyo, in the
Presidency. Arroyo's first order of business was to ram
through the Congress an emergency bill to deregulate and
privatize the National Power Corporation (Napocor), a plan
which she herself had opposed until then. EIR, at that time,
prepared a White Paper exposing the danger and fraud in-
volved in the deregulation bill. In addition to showing that
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Piracy by Bush Backers
Sparks a Global Battle

EIR’ swhite paper on the danger of electricity deregulation and privatization in the
Philippines, circulated in this June 8, 2001 issue and widely otherwise in the country,
is now shown and recognized to be true both in principle and in detail. Gen. Fidel

Ramos' corrupt power contracts have himon the hot seat.

deregulation would unleash the same chaos and looting that
was then striking California—and by the same pirates—the
report also demonstrated that the apparent bankruptcy of
Napocor was entirely dueto theillegal and corrupt contracts
which had been negotiated by Ramos in the mid-1990s.

Aswas true in other parts of the world, and in Indonesia
and Indiain particular, the mostly U.S.-based power cartels
had imposed themaodern equival ent of colonia “ unequal trea-
ties” upon subject nations, with their local comprador assets
getting a hefty cut. New power generators were constructed
under contracts which shifted the entire risk to the subject
nation, such that governments were compelled to purchase
the entire capacity of those plants, regardless of use. Thus,
when the speculative attack on the Asian economiesin 1997-
98 devalued thelocal currencies and drove the economy into
depression, the subject nationswerel eft paying inflated prices
for energy not being generated nor used.

In the Philippines, Napocor was forced to pay for more
than twice the electricity it used. Thisresulted in a $550 mil-
lion charge every year for no value received. Except for this
theft, Napocor would have been a profitable venture. In the
year 1998, for example, Napocor lost $170 million. Had the
$550 million not been stolen, it would have shown a $380
million profit.

These facts were ignored, and the claim was made (as it
is wherever the privateers are pushing for deregulation) that
the problems at Napocor were due to government ownership
and/or regulation. The very companies which had profitted
from theillegal Ramos contracts, clamored for the opportu-
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nity to take over the remains of the once-
healthy state energy sector they had looted
into bankruptcy. In the confusion follow-
ing the coup and the imposition of a new
government, Congress was bum-rushed
into passing deregul ation; the die was cast.

AsEIRhad warned, energy pricessoon
began to escalate, rather than decline as
promised by theprivateers. Evenbeforethe
speculative “ spot market” is implemented
this coming Summer—allowing “Califor-
nia-style”’ speculation on electricity prices,
prices have been driven up under the so-
called Purchased Power Adjustment
(PPA)—whereby costs derived from the
forced purchase of unused energy are
passed on to the consumer.

With the economy in shambles, and
popular anger rising, President Arroyo de-
cidedinearly May tostepin, rescindingthe
PPA increases and capping the electricity
priceat thepreviouslevel. Thistemporarily
relieved the pressure on the aready-im-
poverished population, but simply shifted
the fraudulent costs back onto the govern-
ment and the taxpayer.

Gloria Stayson Sinking Ship

Thereal story, of course, isthe Ramos contractsand dere-
gulation. Althoughthe Congressishickering over how todeal
with the short-term electricity prices, this time around, the
real issueis not being ignored. Sen. Blas Ople, calling it the
“swindleof thecentury,” declaredthat, “ Charging consumers
for the electricity they never used is not just theft on agrand
scale, but even plunder—awicked, unjust, andillegal imposi-
tion on the Filipino people.” The use of the word “plunder”
has special significance at thistime, since deposed President
Estradaischargedwith“ plunder,” acapital crime, for suppos-
edly amassing illegal wealth during his Presidency.

In both housesof Congress, thecall for Ramosto becalled
to account has become deafening. President Arroyo isunfor-
tunately unwilling to leave the sinking ship. (Ramos hasis-
sued open threats to President Arroyo that she could receive
the sametreatment asformer Presidents Marcos and Estrada,
if she were to fail in carrying out the bidding of Ramos's
political and business cronies.) Arroyo rushed to the defense
of Ramos, foolishly arguing that the corrupt contracts were
legitimate because of growth projections at the time—as if
thisjustified placing all the risk on the sovereign nation, and
none on the investors. Arroyo’ s Justice Secretary, Hernando
Perez, al'so chimed in, unsolicited, that Ramos could not be
held liablefor the crimesinherent in his contracts, since only
“middlie-level officials of the executive,” and not the Presi-
dent, were responsible for the terms! Ramos himself then
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adopted thissham: “1 didn’t deal with ‘technicals,’ ” hesaid.
“We have expertsto do that. It is economic recovery that the
President must worry about.”

Thisislaughable. Thefact isthat Ramos, upon assuming
the Presidency in 1992, demanded and received total dictato-
rial power from the Congressin regard to negotiating energy
contracts with Independent Power Producers (IPPs). There
was neither Congressional nor any other review of the dozens
of IPP contracts signed by Ramos—i.e., there is nowhere to
pass the buck!

With nowhere to hide, Ramos was reduced to blaming
Estradafor the collapse of the economy. But Estradawas not
even elected until 1998, after the 1997-98 speculative attack
had fallen on the Asian economies during the Ramos Presi-
dency. Estrada responded from his jail cell, revealing that
Ramos had signed two of his sweetheart power deals during
his final days in office in 1998, long after the economy was
deep in the “Asian crisis,” and told Estrada “not to mess
around with the contracts.”

To add to the nation’s woes, stranded costs of 12 of the
Ramos contracts, totalling nearly $4 billion, have been
dumped on the government by alegal technicality, while the
largest purchaser of Napocor’ selectricity, theManilaElectric
Company, owned by the oligarchical Lopez family, suddenly
abrogated their contract with Napocor, leaving the company
with still more electricity which it must pay for but doesn’t
need.

Thus far, last year's privatization and deregulation bill
has not been directly challenged, either inthe Congressor the
courts. If privatizationisnot overturned, even arenegotiation
of Ramos’ corrupt contractswill only maketheformerly state-
owned Napocor a sweeter deal for the foreign speculators,
depriving the nation of control over the vital energy sector.
Still further speculative looting is certain to follow deregula-
tion—asthe U.S. Enron fiasco proved to Mexico’ s Congress,
for example (see EIR, May 3, 2002).

Just as EIR forewarned of the consequences of deregula-
tion, itisnow providing the Philippinegovernment with docu-
mentation of the successful Mexican campaign to prevent
deregulation in Mexico, led by allies of LaRouche, and the
fight for re-regulation in several U.S. states. No other path
can prevent further disaster.

‘We've Just Committed Mutiny’

Inthe midst of this political fight, asuit wasfiled on May
16, charging former Chief of Staff Angelo Reyes (now the
Defense Secretary), outgoing Army Chief Diomedio Villa-
nueva, retired Gen. Fortunato Abat, and retired Gen. Leo
Alvez, with the crime of coup d'é&tat, in regard to the with-
drawal of themilitary’ ssupport for the Commander in Chief,
President Joseph Estrada, on Jan. 19, 2001. The law cited is
clear: “Thecrimeof coup d' état isaswift attack accompanied
by violence, intimidation, threat, strategy or stealth, directed
against the duly constituted authorities of the Republic . . .
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with or without civilian support or participation, for the pur-
pose of seizing or diminishing state power.”

Certainfactsabout thecoup areundeniable: General Abat,
head of aretired military association tied to Ramos, organized
support for the coup for nearly ayear, as he himself bragged
after the fact; and General Reyes, after meeting with Ramos,
called the other military chiefs together to declare his inten-
tion to desert his allegiance to the constitutional mandate for
civilian authority over the military. Despite efforts over the
past year to deny that this Ramos coup was in fact a coup,
those named in the suit have responded by admitting it, but
caling it “justified” because successful!

A recently published book about the coup by Amando
Doranila, ajournalist for the leading establishment newspa-
per, the Philippines Inquirer, quotes General Reyes in his
infamous meeting with the Chiefs of Staff: “Gentlemen, I'm
sure you know that we' ve just committed mutiny.” Informed
of the charges against him, General Reyes claimed he was
concerned at the time that there would be violence, that
“things would have become more uncontrollable if | did not
lead the move, so | decided to withdraw support from the
former President.” Likewise, Genera Villanueva: “How
could | defend theformer President whowasnolonger accept-
ableto the people?’

The question posed anew by the energy-looting scandals
is: What people? Whom did Ramos serve? Whose threats did
he convey to General Reyes and the other chiefs? His friend
Hank Greenberg, perhaps, the head of the giant insurance
conglomerate AlG, who has long represented Anglo-Ameri-
can interestsin the Philippines? Or hisfellows at the Carlyle
Group, the arms dedler and investment firm run by Frank
Carlucci, for which Ramosis aforeign adviser? The coup of
2001, likethat of 1986, could not havetaken placewithout the
approval, or control, from Anglo-American financial circles,
whose primary point of influence in the Philippinesis Fidel
Ramos.

The Philippines Inquirer, which played a prominent role
in the coup, had the most hysterical—and revealing—re-
sponsetothesuit. InaMay 18 editorial titled “Hilarious,” the
Inquirer wrote that “no law can prevent a coup from taking
place. Coups are staged when there is an imbalance in the
power between civilian authority and military authority, and
when thereis widespread unrest inside the military against a
regime. Any law that seeks to prevent a coup is absolutely
uselessandisadead letter.” Or, “westolethisPresidency fair
and sguare.”

Herman Tiu Laurel, one of the journalists who brought
the suit for mutiny, responded on May 19 in the Daily Trib-
une: “The Inquirer’slogic gives carte blanche for a regime
of perpetual coups, and maybe that’'s what it wants, because
its owners (and foreign alies) don’'t want a constitutional
Republic of, by and for the people. Aswe are seeing now, we
haveagovernment by, of andfor theoligarchy of international
finance and itslocal agents.”

Economics 11



Business Briefs

Nigeria
U.S. IsTargetting
Wes African Oil

Continuing the pattern of the United Stat
shifting to oil products imports from Wes
Africa, the Nigerian National Petroleu
Corporation (NNPC) on May 21 signed
joint-operator agreement with three U.
based oil multis. The Group Managing D
rector of the NNPC, Jackson Gaius-Ob
seka, said that the signing was not regu
government business, but an internatio
venture driven by a strong commitment
boost Nigeria's crude oil production. H
continued, “What we are doing today is
partnership, we are going for the firsttime
contractors to work on the block with th
Americans.”

The NNPC, through its wholly owne
Nigeria Petroleum Development Compan
sighed an agreement with Esso Explorati
and Production Nigeria Limited (Esso Oil),
subsidiary of ExxonMobil and Chevron Oil
for the oil prospecting license, OPL Bloc
214, and with Phillips Petroleum Compa
and Chevron Texaco for the OPL Block 31
In the OPL Block 214, Esso Oil has 55% i
equity participation, with Chevron an
NPDC owning 30% and 15%, respectively
while inthe OPL Block 318 Phillips has 509
equity with Chevron and NPDC sharing th
remaining in the proportion of 30% an
20%, respectively.

David Johnson, who signed for Phillip
operations, described the event as a “turni
point” in Nigeria’'s history of oil explora-
tion activities.

Mexico

Revenue Collapses
From Fall in Trade

Mexico’s falling trade and physical econ|
omy forced the Fox government to cut pa:
mentsto states and municipalities again; fe
eral revenues were 5.1% lower in the fir
quarter than in the year before. Two ma
causes are blamed: the fall in tax revenu

fell, due to reduced economic activity), and  government will be able to negotiate a $40
a drop in oil income. million creditline necessary to continue pro-
The collapse in the latter was not solely duction. The shipyard workers hope that the
aresult of variations in oil price: Thelume | government will be able to pay the three
of crude oil, gasoline, cooking fuels, liqui months’ wages which they are owed. Work-
gas, and petrochemical products sold inthe  ers had been demonstrating for many days,
SMexican domestic marketfellby 5.1% inth demanding back pay and a better financial
first quarter. Sources from the state-run ¢il  policy to maintain production, since the
company, Pemex, say cuts in activity by  shipyard is in trouble, not due to lack of or-
small and medium-size businesses and a  ders, butrather, due to expensive credits, bad
.- drop in automobile usage drove the collapse. = management, and allegedly lower revenues
- Combine this fact with the report 8 Uni- | from ship sales.
-versal that electricity usage in the country i Polish mass media and many political
artoday 14% lessthanthe high pointreachedin  personalities described the decision to rena-
alSeptember 2000, and you have a devastating  tionalize the shipyard as an important prece-
reading on the depth of the collapse of the  dent. Asked whether other private enter-
physical economy. prises, which are now in trouble, will be
Mexico’s imports fell by 5% in 2001 a taken over by the state Treasury, Prime Min-
Sawhole, and its imports by 4%. Toan ecop-  ister Leszek Miller said that “privatization
omy “reshaped” disastrously by the Nort is not a miraculous remedy. Management is
American Free Trade Agreement (NAFTA most important. Other cases will be consid-
this is deadly Maquiladora re-export fac- | ered on individual bases.”
,tory production is down 20% in March, be The government s still proposing priva-
nlow March 2001. tization of refineries and the energy system,
Its policy being to limit the deficit to| but the precedent with the shipyard may put
0.65% of GDP, comewhatmay, the Foxgoy-  a halt to this process.
ernment cut payments to the 32 states py
9.7%in thefirst quarter of 2002, as part of ifs
- budget-balancing effort. Certain states were
hit even harder: Sonora was cut by 13%;
Oaxaca, Campeche, Nayarit, and Tlaxcala

; by over 11% each; Coahuila, by 10.2%. Pay- H
b ments to the Federal District were cut ba kI nﬂaIIo_n EXpIOdeS
In April War-Month

€ by 16.8%, provoking Mexico City Gov.

d Manuel Andfe Lopez Obrador to call for a

| auditof federal revenues, saying he SUSpeCtgy o5 Central Bureau of Statistics released

> the Foxteamis siphoning offmoneyto main- i res on May 17 showing 1.5% inflation in

ndain the bank bailout fund (Fobaproa), Or Api| This brings inflation for the first four

the like. months of 2002 up to 3.9%, already 0.9%
above the maximum range set by the govern-
ment for the entire year. April was the month
of the Sharon government’s massive mili-
tary deploymentinto the Palestinian territor-
ies, “Operation Defensive Shield.”

The Bank of Israel is expected to jack up
interestrates later this month, reversinga 2%
interest rate cut made last December, in a
desperate attemptto reverse the accelerating

- fall in the Israeli economy. The daily
zdda’ aretz said the inflation report sent shock

- The news was announced on May 17, aday waves throughout the political establish-
d- after the meeting between the governnraant, as it was much worse than expected,
stthe shipyard's employees, and its board jof  hit every category of prices, and was attrib-
n directors. The private owners decidéduted to a further fall of the shekel against
eshand their shares (for a symbolic one zloty) the dollar.

Poland

Szczecin Shipyard
To BeRenationalized

The third-largest shipyard in Europe, priva
ized ten years ago, will be renationali

(income, value added, and import taxes
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all  over to the state Treasury, hoping that theThe result has been in-fighting between
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the Treasury, which blames the December
interest-rate cut for therunontheshekel, and
the central bank, which blames the govern-
ment’ sirresponsiblefiscal policy. The Trea-
sury Department also said that, because of
the recession, the business sector had frozen
prices, but as the shekel’s depreciation in-
creased the cost of inputs, that price freeze
could no longer be maintained.

However, pressreports tended to ignore
theeffectsontheeconomy, of Ariel Sharon’s
war against the Palestinians.

Auto

European Crigs
Hitsltaly Hardest

Figures published by the European auto in-
dustry show a 2.6% decline of salesin the
European Union in 2002 so far, with adra-
matic —13.4% in Italy during April. Worst
hit wasthe FIAT auto group, with acollapse
of 20.1% in April, and a decline from 10%
to 7.9% of the European market share.
Fearsthat FIAT, thelargest Italianindus-
trial group, could bebought by foreigninter-
ests, have arisen as the group’s value de-
clined to an all-time low. As a result of
declining earningsin 2001 and thefirst quar-
ter of 2002, FIAT's capitalization is today
half of what it wastwo yearsago: downfrom
14.7 eurosto 7.6 billion euros. Theidea that
Italy might lose this center of automobile
production, has sent shock waves through
thecountry. FIAT isoneof thelast large pri-
vate industrial companies left in Italy, with
18 domestic factories (plus three in Poland,
twoin Argentina, and one eachin Brazil and
Venezuela) and 12 research centers (onein
Brazil). FIAT used to employ up to 300,000
workers, but ayears-longdownsizing hascut
itsworkforcein Italy to 80,000.
Asaresult of theauto crisiswhich started
in 2001, indebtedness of the entire FIAT
grouproseto 6.6 billion euros. FIAT’ sman-
agement reacted to the crisis by announcing
layoffs of 2,400 workers and short work for
10,000 in June 2001, in order to achieve a
production cut of 14,700 cars. Given that for
each FIAT worker there are three who work
in the supply industry, it is feared that the
real figures could quickly multiply. FIAT is
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alsotryingtosell partsproducer Marelli, and
part of itscrown jewel, Ferrari. Tradeunions
oppose the measures and have announced
strikes.

Germany

Tax Revenues
Falling Sharply

Already inthefirst three monthsof 2002, tax
revenues in Germany fell considerably be-
low the level of last year, while the govern-
ment had expected an increase.

The new semi-annual tax estimate, put
out by a gathering of experts cadled the
Working Group Tax Estimate, was even
more shocking than these results. For the
year 2002, total German tax revenues, onthe
Federal, state, and municipal level, are now
expectedtofall 11.7 billion euros behind the
estimate of just six months ago. For each of
thenext threeyears, taxincomewill beabout
18 hillion euros lower than forecast in No-
vember.

Thiswill createacombinedrevenuehole
of 65 hillion euros in four years. The main
contributing factors are both the declining
economy—much weaker than expected—
and the miscalculation concerning the ef-
fects of recent tax reductions, in particular
for large companies. The situation mirrors
that in the United States, at both Federal and
state levels.

In related devel opments, Siemens, Ger-
many’s largest electronics and engineering
firm, announced on May 22 that it would cut
7,000 jobs at its business unit, Siemens In-
dustrial Solutions, which currently employs
30,000, in order to reach “profitability
goals.” Last year, Siemens, which now em-
ploys 443,000 worldwide, shed 20,000
workersfrom itsmobile phone and telecom-
munications networks units. And Deutsche
Telecom announced that while revenues
were up 15% over last year, to 12.77 billion
euros, in the first quarter of 2002, it still re-
corded atotal net lossof 1.8 billion euros, in
the same period, compared to a loss of 358
million eurosin thefirst quarter of last year.
Deutsche Telecom is loaded with some 66
billion euros in debt.

Briefly

FOREIGN INVESTORS ae
steadily reducing purchases of U.S.
stocks: from $175 billion in 2000; to
$166 billion in 2001; to only $11 bil-
lion in 2002’ sfirst quarter (athird of
the first quarter 2001 amount). This
vanishing subsidy for theU.S. current
account deficit has put sharp down-
ward pressure on the dollar, after
years of huge net investment inflows.

EXPORTS fell worldwidein 2001,
by 4% in value, and by 1% in total
volume (indicating worldwide com-
modity price deflation occurring at
the same time), according to the
World Trade Organization on May 2.
By the fourth quarter, world exports
had fallen 6% by volumesince2000’s
fourth quarter, with East Asiaand the
United States leading the drop. All
three major product groups were
hit—agriculture, mining, and manu-
facturing.

MICROSOFT islosing billionsin
overseas cable investments, the New
York Post reported on May 19. The
software giant has already sold off
holdingsin Globo Cabo of Brazil, the
crashing British cablecompany NTL,
and a Dutch cable company. Next
may be Telewest Communications
(UK), from whose board Microsoft
has pulled its directors. It paid $2.9
billionin July 2000 for astakein Te-
lewest now worth less than $100
million.

U.S.BANKS hold huge amounts of
debt of the two Federa real-estate
mortgage companies, known as Fan-
nie Mae and Freddy Mac; nearly half
of all banks hold debts from these
companies aone egual to oneto five
times their total capital. These debts
are not guaranteed by the govern-
ment, and arefar larger than the U.S.
Treasury couldlegally buy up, should
area-estate market crisis hit.

BANKS haverationed creditto Ger-
many’s productive Mittelstand in-
dustria firms, far below the sector’s
requirement, squeezing these firms
into a production standstill, says a
new study by Barclay’s Capital in
Frankfurt.
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Bush Speaks Softly, Carries
A Big-Stick Message to Europe

by Michael Liebig

During his visit to Germany on May 22-23, U.S. President  nist Democratic Socialist party made a symbolic protest, by
George W. Bush said exactly what one expected him to sayunfurling a banner during Bush’s speech, saying “Mr. Bush
He repeated what he has reiterated various times since his and MrdBcl8top Your Wars,” which was a mild gesture
Jan. 29 State of the Union address: The United States wilhf |ese majesté; but the rest of the members of the Bundestag
militarily attack all those “totalitarian” and “tyrannical” en-  applauded in such a warm and friendly manner, as to make
emy states, beginning with Irag, which are suspected ofhe President happy.
involvement in terrorism and/or development of weapons of
mass destruction and missiles. Demonstr ations, No Real Debate
Bush did not define any time frame for the beginning of  The question raised is: What, in one or two years, will be
the next war, but his European tour is itself an indicator that ~ thought of May 23, 2002 in the German Bundestag, where
Washington, despite the continuing war in Afghanistan, careverything seemed to proceed in such a nice and harmless
not wait long. Though there is strong resistance in the U.S. fashion, in face of the truly fateful questions regarding the
military and in the Administration to the Iraq plan, one must future of world peace? The important question is not a matter
still reckon with an attack against Iraq in Autumn. Anything of anti-American protests or anti-war demonstrations (which,
else would be “wishful thinking,” to use President Bush'’s in fact, took place in Berlin and throughout Germany before
own phrase. and during Bush'’s visit); the real issue that must be debated
In his speech to the German Bundestag (Parliament) ois: What will a worldwide permanent war, a Third World
May 23, Bush made clear at the same time, that Washington ~ War of a new type, launched by the United States, mean f
expects Germany and the other continental European couermany, Europe, and the world? This is precisely the issue
tries to support an American attack against Iraq, including which is not being debated, however—neither in the Germal
military participation. Bush described this as the most seriou8undestag nor in the media. It has been subjected to a taboo,
objective of his Berlin visit. In pursuit of this purpose, Bush and liquidated under the rubric of “speculation.”
referred to moments in Berlin’s history, and especially Ger-  Chancellor Gerhard Schder, when asked at his joint
man reunification, including the role his father played in it. press conference with Bush, what Germany would do in the
Bush’s deliberate reference to this, could be interprete@vent of an American attack against Iraq, said that, although
in light of the partly secret commitments made by Germany  they had discussed Iraq, there were no “concrete plans” pre
at the time, in exchange for American approval of Germarsented, and that, therefore, it was mere “speculation” to pose
reunification (partly revealed later by Chancellor Helmut  the question.’8ehdzclined to engage in any such specu-
Kohl during his last year in office). Mostimportant of these is lation. That was that.
the “unlimited” use of American military bases in Germany— Clearly, the U.S. possesses the military as well as other
with or without NATO. The United States needs these mili-means to overthrow the regime of Saddam Hussein in Iraq,
tary bases for the war against Iraq, and for its military-strate- ~ but then, what will happen, in Iraq and in the Middle East
gic position in West and Central Asia. region as a whole? What will become of the Palestinians?
A couple of parliamentarians from the formerly commu-  Will Israel attack Syria? What will be the effect of an interrup-
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Chancellor Schroder and the German Bundestag gave President Bush applause for his
insistence on expanding the “ war against terrorism,” while many Germans
demonstrated against it; but the debate avoided the more fundamental issues of where
U.S foreign and security policy isleading the world.

tion—albeit for alimited time—of oil supplies from the re-
gion on the European and world economy, which are already
inhighly precariouscondition?What will it meanfor currency
stability, unemployment, and financial matters? How will the
Muslim minorities in European countries react to a de facto
“war against [slam”?

What can be said, is that a war in the Middle East/Gulf
regionwill not go as*smoothly” asin the 1991 Desert Storm.
Even though it is still largely subterranean, thereis an enor-
mous crisisand conflict potential—political, social, and eco-
nomic—which has built up since then, and which isincal cu-
lable.

Thisappliesaswell to the United Statesitself. The ongo-
ing debate inside the United States, about whether or not
the Bush Administration ignored warnings prior to Sept. 11,
evades the fundamental issue—the coup d’ état nature of the
Sept. 11 attacks involving rogue U.S. security elements—
but at the same time, it reflects underlying doubts about the
official version of events.

‘Economic Strength’ for War?

In his speech to the Bundestag, President Bush empha-
sized that his government was proceeding with caution, and
that it placed great value on information, consultation and
agreement with the European allies. America, he said, was
leadingthewar against “ evil"— terrorism, hatred, lack of free-
dom, weapons of mass destruction in the hands of tyrants,
etc.—for Europe and for al of Western civilization. The
United States, he stated, had not only the necessary “will” to
do this, but also the required “ economic strength” to lead the
war in thelong term.
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To express it with the courtesy appro-
priate to the ingtitution of the Presidency,
it must be said that here President Bush
ismaking an error, in that he is confusing
causeand effect. The current economicand
financial condition of the United States is
desperate. Theenormousarmament and se-
curity expenditures made since Sept. 11,
estimated at $200 hillion, have slowed
downthecollapseof theU.S. economy, but
have not been ableto stop it.

The"recovery” of thefirst quarter 2002
was pure wishful thinking. The indebted-
ness of households, businesses, and public
entities is continuing to grow, while em-
ployment, investments, and corporate
profitsarestill stagnating or shrinking. The
real estate bubble is about to burst, just as
the New Economy bubbledid. The Ameri-
can “corporate culture” is proving to be
thoroughly penetrated by corruption, disin-
formation, and fraud. Worse, the foreign
capita flowsinto the United States, which
had financed the fraudulent boom of thelast years, aredrying
up. The dollar is coming under pressure, and an unprece-
dented current-account crisis is threatening to blow. Herein
liesthereally serious case for the United States.

There are no economic and financial arguments that can
continue to attract foreign capital to the United States on the
huge scale of recent years, so other means will have to be
deployed: Capital investmentsin the United Stateswill have
tobemadetolook likea" safer haven,” not becausethe Ameri-
can situation is good, but because conditions outside the
United Statesappear far lesssafe. Intheevent of war, instabil-
ity and their consequencesoutsidetheUnited States, “ Fortress
America’ would look stable and secure.

The current economic and financial trends in America
point clearly to a dramatic exacerbation of the crisis in the
courseof thisyear. However, in November thereare Congres-
sional elections. If it was possible to keep the issue of the
economy out of the Presidential campaign in 2000, that will
not be possiblethistime. The otherwise phlegmatic American
voter could becomeincalculable, particularly with apolitical
aternative, centered around that offered by LaRouche.

In this light, there are “strong reasons’ pushed by the
“perpetual war” faction in Washington, to start a new war
against “evil” and attack Baghdad. At the same time, as one
acute observer of the American scene commented to this pub-
lication, “thiscould beatotal boomerang.” Behind thefacade
of political consensus inside the United States, things are
rumbling, and abrupt shifts could be coming. In the wake
of Bush’s tour, Europeans will now have to make a sober
assessment of thefact, that the United Statesisabout to plunge
into afatal adventure.
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India, Pakistan Are
Heading Toward War

by Ramtanu Maitra

A spurt in cross-border terrorism across the Line of Control
(LoC) in the disputed state of Jammu and Kashmir has
brought India and Pakistan within a hairbreadth of war. New
Delhi seems no longer willing to trust Washington's ex-
pressed viewsthat Pakistan, itscoalitionally initswar against
terrorism, will make sincere effortsto stop infiltration of ter-
roristsinto India. New Delhi’ s views have been hardened by
high-profileterrorist attacksinmid-May insidethe India-held
part of Jammu and Kashmir.

From available reports, it is evident that both sides are
preparing for a war which, if not stopped, might begin this
Fall. Heavy troop movements have been observed on both
sides. Pakistan has deployed its short-range “ Shaheen” mis-
siles along the border, and India has moved its troops out of
the state of Gujarat and placed them along the Rajasthan-
Sindh border. Indiahas placed its paramilitary forces operat-
ing along the LoC under its Army command and the Coast
Guard under the Naval command. India has moved its five
warships from under the Eastern Naval Command in the In-
dian Ocean to the Western Naval Command to bolster its
presenceinthe Arabian Seacloseto the Pakistani coast. India
has al so announced that its nuclear command-control will be
activated in June.

Isamabad’s Game Plan

These steps, by themselves, do not add up to awar. But,
the circumstances are clearly pushing for one. A humber of
factors led up to this war-like situation, perhaps the most
important of which were the U.S.-led coalition force' s inva-
sion of Afghanistan last October; the U.S. troop presence
inside Pakistan, which undermined Pakistan's sovereignty;
and the pressure exerted on Pakistan by the coalition forces
to shift its troops from its eastern to its western sector to
facilitatetheU.S. effortto eliminatethe Talibanand al-Qaeda.

These factors have created avery complex situation, and
Islamabad believes a war against India may serve to relieve
someof thepressure. Pakistan President Gen. Pervez M ushar-
raf, who just won a “landslide victory” to extend his Presi-
dency by five years through a nationwide referendum with
the blessings of Washington, is under pressure to meet U.S.
demands. Washington has made it clear that it needs more
Pakistani soldiersto help ferret out theal-Qaedaand the Tali-
ban in hiding on Pakistan’s side of its border with Afghan-
istan.
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It iswidely acknowledged that President Musharraf hasa
problem meeting thisdemand. A large section of the Paki stani
Army doesnot want to fight the Taliban, whomit had created,
trained, and nurtured in the late-1990s. Pakistanis claim, and
rightly so, that the Americans will leave the scene sooner or
later, and then Pakistan will be left to deal with the hostile
Pashtuns, who constitute most of the Taliban militia. 1slam-
abad makes no bones of the fact that Pakistan’s best friends
in Afghanistan are the Pashtuns.

There is good reason why the Pakistani Army does not
antagonize the Pashtuns to satisfy the Americans. In Paki-
stan’ sNorthWest Frontier Province, aswell asinthe province
of Baluchistan, the Pashtun populationislarge. Pashtunsalso
constitute 20% of Pakistan’s army personnel. In addition,
Afghanistan never formally recognized the British-drawn
Durand Line, which now separates the two countries. The
Afghanswould have preferred the Indus River asthe border,
but that would mean Pakistan losing amost half of its terri-
tory, though less than 15% of its population. For obvious
reasons, the Pakistani Army is eager not to re-open old
wounds.

Inaddition, over theyearsthe Pakistani Army hasbecome
astronghold of Taliban-type orthodox Sunni Muslims. These
religious elements within the army do not want to capture,
nor to kill, fellow orthodox Sunni Muslims. President Mu-
sharraf, a non-orthodox Muslim who identifies himself with
Kemal Ataturk, thefounder of modern Turkey, has problems
indealing with these elements. Inaddition, Pakistani strategic
observers point out that Afghanistan givesthe country astra-
tegic depth in its west, and the Taliban had provided that
strategic depth.

Musharraf’s Escape Hatch

President Musharraf, under the orders of his corps com-
manders, hastold Washington that the Paki stani troopscannot
be released from its eastern front unless the United States
reins in the Indians. Islamabad points out that in its eastern
frontit facesits“mortal enemy,” India, which has assembled
600,000 troops and 3,000 tanks threatening Pakistan.

President Musharraf is aso driven by another compul-
sion. It seems he has no choice but to keep the fires burning
in Jammu and Kashmir, in order to keep the jihadis at arms
length in Pakistan. He earlier told Washington that he had
taken measures to prevent cross-border terrorism. The prob-
lem with that, is that New Delhi has provided Washington
with hard datawhich show that cross-border terrorism during
March and April was on therise compared to the same period
in 2001. Thiswas corroborated by Jim Hoagland in an op-ed,
entitled “ Misreading Musharraf,” in the May 23 Washington
Post. Hoagland pointed out that “after internal debate, the
U.S. intelligence community now accepts that Musharraf al-
lowed 50-60 guerrilla camps in Kashmir that harbor some
3,000 fighters to come back to life in mid-March after two
months of quiescence.”
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New Delhi, in effect, goes astep further, accusing Islam-
abad of encouraging, recruiting, training, and sending terror-
ists from Pakistan into India across the LoC to commit vio-
lent acts.

Pakistan, after having promised the Americans that more
troops will be deployed to help the coalition forces only if
Washington forces India to give up its threatening posture,
went about ensuring that cross-border terrorism increases.
| slamabad hastaken anumber of measures, of which stepped
up high-profile terrorism acts as the linchpin, to make sure
that Indiacannot reduceitstroopsfrom the Pakistani borders.

New Delhi’sDilemmas

That Islamabad’ s policy isworking according to its plan,
became evident from New Delhi’s reactions. Indian Prime
Minister Atal Behari Vajpayee was in Jammu and Kashmir
recently. Addressing the Indian troops at Kupwara, only 20
kilometers east of the LoC in Jammu and Kashmir, the Indian
premier, without naming Pakistan, asked the Indian Army
personnel to prepare for a* decisive battle” and for “ supreme
sacrifices.” “My arrival here is indicative of something.
Whether our neighbor understandsit or not, whether theworld
takes note of it or not, but the history will record that we will
write a new chapter of victory. . .. There is no doubt about
it,” hesaid.

Vajpayee’ sspeech wastough, and it wasmeant tobe. The
circumstances that led to his visit were surrounded by the
most vicious violent acts. On May 14, a group of terrorists,
dressed in Indian Army fatigues, hijacked a bus in Jammu.
After killing afew passengers, they drovethe busto the cam-
pus where Army personnel live. They killed the guard at the
gate and then went inside the campus spraying bullets, killing
30 wivesand children of Army personnel.

On May 21, a day before Prime Minister Vg payee was
scheduledtoarrive, afront-line Kashmiri leader, Abdul Ghani
Lone, was shot at a public rally in Srinagar, the Summer
capital of Jammmu and Kashmir. Lone had reportely told the
Pakistani Inter-Services Intelligence (1S) to stay away from
Kashmir, and hewasindicating that hewould lend hissupport
to the State Assembly elections scheduled in September. In
Srinagar, there is growing recognition that Pakistan is bent
onfightingitsproxy war against Indiauntil thelast Kashmiri.
The brutal murder of Abdul Ghani Lone, who sought in the
last couple of years to break the mold of separatist policies,
perhaps reflected that determination.

These two high-profile terrorist acts within aweek have
put New Delhi under enormous internal pressure. The pres-
sure is exerted at two levels. First, New Delhi is being criti-
cized fromwithin, for puttingits*“trust” in Washington on the
latter’s stated war against terrorism. These critics point out
that Washington has its own agenda, in which the role of
President Musharraf is close to indispensable, at least in the
short term. Thus, Washington will doitsbest tolaunder Presi-
dent Musharraf and urge Indiato give the Pakistani President
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more time. If India submits to American seduction, Jammu
and Kashmir will be logt, critics say.

Thesecond lineof criticismisthat theVajpayee Adminis-
tration hasfailed to counter the Pakistani game plan. Having
put 600,000 troops along its borders at an exorbitant cost,
Indiacontinuesto act likeaGulliver strapped down and made
immobile by the terrorists acting on behalf of Pakistan.

New Delhi, hurt by the recent terrorist acts and stung by
the growing criticism from within, is making postures which
suggest its preparednessto go to war. However, New Delhi is
held back by its awareness that such awar would accomplish
nothing. New Delhi is also aware that such an act will only
help 1slamabad to brand India as an aggressor and lower In-
dia's diplomatic stature worldwide. Taking recourse to war
in the conventional sense, even of alimited scope, has tied
India to narrow options. It has also exposed the Vajpayee
government to choosing between war and |oss of face.

Worldwide Concern

As the crisis between Indian and Pekistan drifts toward
war, theinternational community hasalready beendrawninto
its vortex. The major concerns of the outside nations is that
India and Pakistan would use nuclear weapons. Although
such aview is pooh-poohed in India, the moment, if seized,
could be an opportunity to set in motion a genuine peace
process, the Indian daily The Hindu noted.

In New Delhi, the use of nuclear weapons by Pakistan is
considered an “absurd” concept, although Pakistani officials,
from timeto time, have madeit clear that Pakistan would use
nuclear weaponsif India endangers its sovereignty. It seems
that New Delhi’ s view is based upon two assumptions. First,
New Delhi citesintelligence reportswhich indicate that Paki-
stan’ snuclear weaponsweredismantled following thearrival
of the Americansin the region, and are now under the control
of the Chinese within Pakistan. Moreover, with astrong U.S.
presence throughout the country, it is next to impossible for
the Paki stanis to deploy the nuclear weapons, Indians say.

The second assumption is based on India's present war
plan, which is to move into the Pakistan-held part of Jammu
and Kashmir and dismantle the terrorist camps. New Delhi
claimsit hasno intent to move acrosstheinternational border
that separates India and Pakistan, and, instead, would stay
within the “disputed territory.” However, India may have to
abandon this plan if Pakistan moves forces across the Indian
border, opening up new flanks to ease pressure on the Kash-
mir front.

It seemsthat the steady deterioration of thelndia-Pakistan
border situation was|eft unattended by the world community.
As India now threatens to go to war, the United States has
once again begun active diplomatic effortsto defusetensions.
Thanks to Sept. 11 and Dec. 13—the day the Indian Parlia-
ment building came under attack by Pakistan-based terror-
ists—theworld hasfocussed with unprecedented intensity on
the sources of international terrorism inside Pakistan.
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America's interest in retaining access to Pakistani terri-
tory and operational support from itsarmed forces, in itswar
against the Taliban and al-Qaeda, has certainly dampened
U.S. condemnation of Pakistani support for cross-border ter-
rorism. But Washington is now under pressure to face up to
the facts being placed on the table.

Following the emergence of the present crisis, thefirst to
arrive on the scene was U.S. Assistant Secretary of State for
South Asia Christina Rocca. After New Delhi gave her short
shrift, British Defense chief Adm. Michael Boyce landed in
Delhi, for meetingswith the service chiefsand Defense Min-
ister George Fernandes. Meanwhile, India' s External Affairs
Minister Jaswant Singh, who is very friendly to the Ameri-
cans, hastold the European Commission’s High Representa-
tive Javier Solananot to cometo India. European Uniondiplo-
mat for foreign affairs Chris Patten was scheduled to arrive
in New Delhi on May 23-24, but he found no one willing
to meet with him. Both Solana and Patten are in |slamabad
cooling their heels. The reason that Solana has been told to
stay out isbecause New Delhi isfurious about the EC’ scriti-
cism of Indiaover the Gujarat riots.

U.S. State Department spokesman Richard Boucher told
reportersrecently that U.S. Deputy Secretary of State Richard
Armitage will travel to Islamabad and New Delhi in the first
week of June. His visit will be an attempt to ease tensions
between the “nuclear rivals.”

British Foreign Secretary Jack Straw is expected to visit
both countries before Armitage makes his appearance. Straw
isreportedly intouchwith U.S. Secretary of State Colin Pow-
ell on the crisis. Meanwhile, British Prime Minister Tony
Blair, describing the India-Pakistan crisis as “grave,” has
called for restraint. A similar statement has also been issued
by U.S. Secretary of Defense Donald Rumsfeld.

Already in the area is Iranian Foreign Minister Kamal
Kharrazi. He held talkswith Indian Prime Minister Vajpayee
for 45 minutes on general security in the region and on the
reconstruction of Afghanistan. Tehranal soreportedthat Min-
ister Kharrazi made an unschedul ed stopover inIslamabad on
his way back home, because of the deteriorating relations
between India and Pakistan.

Although neither Beijing nor Moscow have sent emissar-
ies to either country, leaders from both nations have urged
India and Pakistan to exercise maximum restraint.
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Utopians in Washington
Press War, Though Iraqi
Opposition Is a Farce

by Michele Steinberg

Thelragi dissidentswho aretrying to make a“ perpetua war”
in Iraq their meal ticket, stand exposed as afarce, in aseries
of mishapssurroundingboth an alleged conferenceof military
officers opposed to Saddam Hussein, and the finances of the
London-based Iraqi National Congress(INC), run by accused
con-man Ahmed Chalabi. But the lack of an opposition, and
the warnings of experienced U.S. military officers to Con-
gress and the White House, that the United States does not
have the means or the readinessto fight awar to conquer Irag
and run anew government, hasnot deterred anetwork of war-
mongers inside the Bush Administration known as the uto-
pians.

The policy of “regime change” through near-term inva-
sion and war is pushed by a gang led by four operatives—
Deputy Secretary of Defense Paul Wolfowitz White House
adviser on Counter-Terrorism Gen. Wayne Downing; De-
fense Policy Board Chairman Richard Perle; and Defense
Policy Board Adviser James Woolsey. Such a policy of per-
petual imperial war violates the true republican tradition of
the United States (see “Wolfowitz Caba is an ‘Enemy
Within,”” EIR, Oct. 26, 2001).

Speaking on May 1 to an international webcast audience
onthe “Middle East Blow-Back Effect,” Lyndon LaRouche,
candidate for the 2004 Democratic Presidential nomination,
likened the Irag war policy to the “determination to have a
perpetual war in Asia, called Korea,” 50 yearsago. LaRouche
noted that the Korean War—which never ended—was the
first victory after World War 11 of the utopian military against
thetraditional republicans such as Gen. Douglas MacArthur,
who had anation-state commitment to “win thepeace,” asthe
only true end of war.

LaRouche warned that today, the Iraq war is both the
actual war plan and the symbol of the determination of the
Clash of Civilizationswar-mongersto extend this*“ perpetual
war insanity,” asthey have with Bush’ sfolly in Afghanistan.
“What they’ve done in Iraq is a perpetual war,” LaRouche
said. “They went in and conducted a war against Irag: The
war has never ceased. Peace has never been declared. The
war goeson. . .. We're about to reactivate the perpetual war
inIrag, against Irag, throughout the Middle East.”

LaRouche named Wolfowitz and Perle as key organizers
of the policy, and added that “ the policy hasbeen oneof: Pick
enemies, theway the Romansdid, theway the Nazisdid, and
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declare perpetual war. How do you fight perpetual war? By
conventional warfare means?No. Y ou fight wars of annihila-
tion and intimidation. Y ou force nations to submit to your
will, the way the Romans did. These are the utopians. What
they hated above al, is, they hated the United States.”

Itisnot accidental, that these utopianspoint to the suppos-
edly quick “Afghanistan victory,” astheir model for aquick
“repeat” in lrag. Any sane government leader or anayst
would know that Afghanistan is a mountainous quagmire,
where the United States—refusing to learn from the lessons
of the Soviet campaign there—is stuck.

‘Red INC’

Thelragwarisacivil war insidethe Bush Administration,
and nothing pointsto both conflict and farcemoreclearly than
the case of the Iragi National Congress, (INC) and itsleading
figure, ex-banker Ahmed Chal abi, who iswanted on criminal
chargesfor defrauding his own bank in Jordan. Inthe eyes of
Perle, Woolsey, and Downing, among others, the INC isthe
parallel to the Northern Alliancein Afghanistan. But the INC
has no credibility, is accused of keeping fraudulent financial
books, and has been caught exaggerating its support in Wash-
ington. Furthermore, it turnsout that the INC’ sleading advo-
cates inside the administration—Woolsey and Downing—
areonitspayroll. Wool sey, not wantingto beviewed astrying
to overthrow Saddam Hussein for the money, claimsthat the
INC only pays hislaw firm, Sheaand Gardner. The scramble
for funds might be called, “How To Make Millions From
Perpetual War.”

But as of May 1, the INC is apparently swimming in
red ink, according to a press release on the London-based
organizations' s website, which says: “Liberty TV, the satel-
lite channel owned and operated by the Iragi National Con-
gress, ceased broadcasting today dueto alack of funding from
the U.S. State Department. ‘ Although the U.S. Congress has
appropriated funds for broadcasting to the Iraqgi people, the
State Deparment has not released any funds to Liberty TV
since February, and therefore we are unable to pay service
providers. . . . Despite continued assurances from the Bush
Administration of their full confidence intherole of the INC
and in particular Liberty TV, the State Department hasfailed
toallocate adequate funding to Liberty TV at atimewhen our
audience is growing. . . . The Iragi people are yearning for
free and unbiased news and information. Liberty TV was an
important element in the democratic Iraq opposition’s
strategy.” " Thus spake Sharif Ali Bin Al-Hussein, amember
of the INC Leadership Council.

Well-placed Washington sources told EIR that the INC
funding has been bitterly fought over, since last December,
when adecision wasmadetowithhold fundsbecause of faulty
record-keeping on the $800,000 to $1.1 million being given
toINCinLondon every month. WhentheNC did not provide
quarterly financial records, the funds were frozen, and then,
reportedly, reinstated. However, new problemsemerged after
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Sharif Ali announced on Feb. 27, that “thelargest conference
of military officers in opposition to Saddam’s dictatorship
ever held,” would takeplacein Washingtonto “ develop aplan
of action to confront Saddam’s regime.” Sharif Ali further
bragged that Undersecretary of State Marc Grossman “ex-
pressed the U.S. government’s support for this event,” and
that the INC was working closely with the State Department
and Defense Department on“thelogisticsfor theconference.”

The problem was that there was no conference, and when
State Department spokesman Richard Boucher blurted out at
abriefing, that the Pentagon was running the conference, the
Defense Department scurried to tell Boucher to retract the
falseinformation.

Decade-L ong Faction Fight

This factional battle isn't new—it actually goes back to
1991, when ahopel essly inept “ march on Baghdad” authored
by Wolfowitz under the name “Operation Scorpion,” was
rightly overruled by Gen. Colin Powell, Chairman of the Joint
Chiefs of Staff under President George H.W. Bush. “ Scor-
pion” was the brainchild of Wolfowitz, then serving in the
elder Bush's State Department, and had won the admiration
of Dick Cheney, who was then Secretary of Defense. Now,
11 yearslater, Wolfowitz, theleading war-monger in the De-
partment of Defense, is dtill trying to ram through his
“Scorpion.”

Describing this faction fight on May 10, the usually hu-
morless New York Times carried the tale of a farcical war
between the State Department/CIA and the Wolfowitz/Perle
gang in the Pentagon, using factions of anti-Saddam Hussein
Iragis as their proxies. Asin the case of the disasters of the
1961 Cuban Bay of Pigs, and the 1980s Nicaraguan Contras,
the U.S. warriors are looking like the “Gang that Couldn’t
Shoot Straight.” After holding back portions of the Congres-
sionally approved $97 million for Chalabi’ s INC for months,
because Chalabi could never account for what he spent, the
State Department offered ashort-term $1.1 million per month,
with the condition that a State Department official oversee
thedisbursement of thefunds. On adviceof Wolfowitz, Perle,
etal., theINC said, “No way—you can keep your money.”

Meanwhile, wrote the Times, the Wolfowitz cabal moved
toscotch aState Department-planned meeting of I ragi opposi-
tion leaders dated to be held in Germany this Summer, to try
to pull together an alternative to INC. Chalabi’s sponsors
boiled over when the INC was told it could have only one
representative at a planning session. State had contracted
Washington’s Middle East Institute, headed by Ambassador
Edward Walker, a former Assistant Secretary of State for
Near East Affairs, and the conference’ s Pentagon opponents
discovered that Walker had expressed doubts about the “ axis
of evil.” Rather than allow such sanity to be part of a confer-
ence on lrag, the neo-conservative thugs around Perle,
Woolsey, et al., allied with the Christian Zionists on Capitol
Hill, pulled the $5 million funding, cancelling the conference.
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On May 11, the Washington Post attempted to sugar-coat
the genera disdain for the INC with an upbeat article that
claimed that the United Statesis simply looking for a*“wider
role, for more groups to help oust Saddam Hussein.” In the
courseof writingabout theinvolvement of Kurdish opponents
inlrag, thePost al so reveal ed that White House counter-terror
chief General Downing, formerly head of Special Forces, had
been ahighly paid consultant for INC.

The stench of financial/political corruption seems to go
further than Chalabi and the INC, and involves former CIA
chief Woolsey aswell. Woolsey isapartner with thelaw firm
of Shea and Gardner in Washington, which represents the
INC in their attempt to cash in on the $97 million allocated
under the 1998 Iraqi Liberation Act, pushed through by Sens.
Sam Brownback (R-Kan.) and Joseph Lieberman (D-Conn.),
both Clash of Civilizations fanatics. Woolsey gets his politi-
cal ordersfrom the Jewish Institute on National Security Af-
fairs (JINSA), a notorious Israeli Jabotinskyite penetration
operation into the Pentagon and U.S. intelligence services.
From his JINSA perch, Woolsey was chosen by Perletobea
member of the Defense Policy Board, which ardently pushed
for aninvasion of Irag—instead of Afghanistan—in the days
following Sept. 11. When Bush rejected the invasion of Irag
plan in September, the utopians went into high gear, pushing
the lraqwar as“Phase|1” of the“war on terrorism.”

However, no evidence has ever emerged tying Irag or
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Saddam Hussein to the Sept. 11 events. Hoked-up informa-
tion involving alleged Sept. 11 hijacker Mohammed Atta,
evaporated. In hisMay 13 syndicated column, Robert Novak
lampooned the “attack-1raq advocates outside the govern-
ment"—William Sdfire, Kenneth  Adelman, James
Woolsey—for clinging to the Atta-met-lraqgi-agent-in-
Prague story. As for Defense Secretary Donald Rumsfeld,
Novak says that when he asked him directly, Rumsfeld
couldn’t confirm the story, but fell back on the argument that
Iragq and other “terrorist” nations are devel oping weapons of
mass destruction, which could kill “hundreds of thousands
of people.” But, Novak notes, no one in Washington takes
seriously former Israeli Prime Minister Benjamin Netanya-
hu’s recent statement about Iragi suitcase nukes, and Novak
also citesformer UN weaponsinspector Scott Ritter assaying
that Iraq does not currently have a biowarfare capability.

‘World War IV’

Putting even more pressure against the utopians' mad
drivefor Iraqwar, wasthe unanimous adoption of Resolution
1409 by the United Nations Security Council on May 14.
Resolution 1409 altersthe sanctions against Irag, and the uto-
pian war-mongers in the Bush Administration fear that Iraq
would actually agreeto new armsinspections, thereby ending
the “axis of evil” cum “weapons of mass destruction” scare
stories that Woolsey, Perle, et a. spread. With the UN vote
opening the possibility of Iragi cooperation, Perle and
Woolsey rushed into high gear in Germany, demanding war
on Irag now.

In advance of the first trip to Germany by President
George Bush, which began on May 22, Woolsey got there
first, and held several daysof briefingswith Europeanjournal -
ists, widely reported in the German news dailies Tagesspiegel
and the Frankfurter Allgemeine Zeitung. Wool sey ranted that
war against I raq should belaunched “ sooner rather thanlater,”
andthat the“war onterrorism” would not be over withanIraq
war—but will constitute a perpetua “Fourth World War.”
Woolsey, who has called the war on terrorism, a war “of a
hundredyears,” isconsidered amadman by many Europeans.

Woolsey was backed up by the “Prince of Darkness,”
Richard Perle, who gave an interview to Germany’s widely
read magazine Der Spiegel, insisting that weapons inspec-
tionsin Irag would never solvethe problem. Perle denounced
any ideathat President Bush should promote anew weapons-
inspection effort in Irag. War, and only war, was Perl€’ sline,
and, being atrue utopian to the end, Perle said that while the
United States has enough conventional weaponsto be ableto
avoid using nuclear onesin dealing with Irag, “naturally, no
reasonable strategist can rule out their use, in principle.”

With Woolsey and Perle, both Bush Administration offi-
cials, pushing a “Fourth World War,” which might have to
“go nuclear,” it is no wonder that President Bush is meeting
skepticism and unprecedented hostility about thetrue aims of
thewar against terrorism, from the Atlantic Alliance, includ-
ing leading British officials.
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Jewish Terror Plot
In East Jerusalem

by Dean Andromidas

In the early hours of April 29, Israeli police and the Shin
Bet security service arrested four Israeli settlersfor planning
attackson Arabs, including an attempt to bomb an Arab hospi-
tal and girls’ school in East Jerusalem. Had it been successful,
themassacrewould havebeenthemost seriousl| sragli terrorist
attack since Baruch Goldstein killed at least 29 Muslim wor-
shippersin Hebronin 1994, and worsethan any by Palestinian
groups. Thisradical Jewishterrorist movement aims not only
at Palestinians and Arabs, but I sraeli peace activistsaswell.
Police arrested Shlomo Davir and Y arden Morag, mili-
tants from the Bat Ayin settlement, after they were seen un-
hooking a trailer from their car and positioning it in front
of a-Mukasa Hospital, across the street from an Arab girls
school. The officersfound weaponsin the car and a powerful
explosive device in the trailer timed to go off the next day,
April 30. Subsequently, two others were taken into custody:
Ofer Gamliel, aso from Bat Ayin; and Yossi Ben-Baruch,
fromtheHavat Ma on settlement. Two weeks|ater thelsraeli
police arrested Noam Federman, leader of the Kach move-
ment, founded by thelate Rabbi Meir Kahane, which hasbeen
outlawed in both Israel and the United States as a terrorist
organization. A sixth suspect arrested wasM enasheL evinger,
son of Rabbi Maoshe Levinger of Kiryat Arba settlement out-
side of Hebron. Rabbi Levinger was the spiritua guide of

The“ New Kach Movement” exalts Baruch Goldstein, the terrorist who murdered 29
Muslims wor shipping at the Cave of the Patriarchsin Hebron in 1994. Followers of Kach
and messianic settler rabbis have been arrested in Jerusalemin recent monthstrying to

duplicate Goldstein’s massacre.
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BARUCH KAPPEL GOLDSTEIN
LZT"LHY"D

Baruch Goldstein and one of the most radical rabbis of the
settler movement.

On May 14, Dvir and Morag confessed to theplot to place
a powerful bomb between the hospital and the school. This
attack is believed related to severa unsolved West Bank at-
tacksthat havekilled Pal estinians, including women and chil -
dren. Oneinvolved apipebombinthecourtyard of an elemen-
tary boys school, also in East Jerusalem.

Israeli peace camp leaders are also targetted. Prior to a
huge peacerally heldin Tel Aviv’'sRabin Squareon May 11,
one of the participants—the popular singer and peace activist
Y affa 'Y arkoni—received a death threat from a group called
Gilad Shalhevet, which had claimed responsibility for attacks
on Palestiniansin the past.

TheJewish ‘Infrastructureof Terrorism’

A closer look at this case offersaglimpse into an “infra-
structureof terror” of Jewish extremism, every bit asfanatical
as Israeli Prime Minister Ariel Sharon accuses the Palestin-
ians of being. Following the line linking these suspects to
that infrastructure, one is brought directly amidst those who
murdered Prime Minister Yitzhak Rabin in November 1995.
These terrorists represent the second and third generation of
the Israeli extremist movement starting with Vladimir Jabo-
tinsky, the founder of Isragli fascism. Although Jabotinsky
was a secularist, many of these modern counterparts have
embraced a form of messianic Judaism rejected by main-
stream Orthodox, Conservative, and Reform Jews. In fact, it
represents the “ Jewish” counterpart to that “ Christian funda-
mentalism” with which it intimately cooperates.

Start with the two suspects who have confessed, Shiomo
Dvir and Yarden Morag. Their home, Bat Ayin, is part of
the Gush Etzion bloc of Isradli settlements in the occupied
territory south of Bethlehem. Described in the Gush Etzion
web page as “ultra-Orthodox-Zionistic,” the village of 60
families was founded by the radical settlers movement of
Gush Emunim, the movement which
built the first settlements in the West
Bank and Gaza Strip right after the June
1967 “Six-Day War.” Ariel Sharonwas
directly involvedintheseearly projects.

Both suspects were members of ye-
shivas, religious schools, linked to ex-
tremist currents. The third, Ofer
Gamlidl, came from the same settle-
ment; the fourth, Yosef Ben-Baruch,
from Havat Maon, near Hebron, is
linked to Kiryat Arba, where Brooklyn-
born Baruch Goldstein made his home,
and one of the most radical settlements
in al the occupied territories. In 1999
Havat Ma ongainedinternational atten-
tion when Prime Minister Ehud Barak
ordered theevacuation of its 100 settlers
because it was illegal. Barak was
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stopped by amobilization of the powerful settlers|obby.

Thelast two suspects, Noam Federman and M enasheL ev-
inger, are among the most notorious extremistsin I srael. Fed-
erman, who hasbeen arrested countlesstimes, joined theKach
movement when he was 14, becoming a protegé of Rabbi
Meir Kahane, who founded the Jewish Defense League in
Brooklyn, in the 1960s. But Kahane did not introduce Feder-
man to terrorism. Noam’ sfather, David Federman, raised his
son on tales from the days before Isragl’s 1948 statehood,
when the elder Federman was amember of theterrorist Stern
Gang. In those days of the British Mandate, Federman was
arrested by the British authorites and exiled to Eritrea, in
Africa. He shared a prison cell with Yitzhak Shamir, aso a
leader of the Stern Gang, later Likud Prime Minister.

In his early career in Kach, the younger Federman at-
tacked Israeli Jews as often as Palestinians. In the 1980s,
he assaulted Jerusalem Mayor Teddy Kollek, and leaders of
Peace Now. Most notably, among his many arrests, was one
inwhichhewaslinkedto Yigal Amir, Rabin’ sassassin. None-
theless, Federman admits to having been, at one time, an
informant for the Shin Bet internal security services.

Messianic Murderers

It isthe pedigree of Menashe L evinger, the sixth suspect,
that brings this investigation to the epicenter of the terrorist
infrastructure that leads directly to the Sharon government.
Menashe is the son of Rabbi Maoshe Levinger, founder of
the radical Gush Emunim settlers movement as well as the
radical Jewish settlement in the center of Palestinian Hebron.
The 70-year-old rabbi was convicted of manslaughter in the
1980s, for killing a Palestinian passerby, when he fired his
sub-machine gun into the Hebron marketplace in reaction to
Palestinian youths throwing stones at his car.

L evinger isamong the group of rabbiswho preach aform
of messianism which shaped the demented minds of two gen-
erations of Jewish extremists, including Rabin's murderer,
Yiga Amir, and massmurderer Baruch Goldstein. Amir spent
much time at Kiryat Arba settlement, where he became well
acquainted with Levinger and members of Kach, including
Noam Federman. All six suspectsin thislatest case subscribe
to these teachings.

One of Noam Levinger's colleagues is Rabbi Yitzhak
Ginzburg, who became notorious for teaching that “Jewish
blood and Gentile blood are not the same.” He praised Baruch
Goldstein as a righteous man, after the latter’s slaughter of
Muslim worshippers. Also in this circle of rabbis is Noam
Livnat, who runsthe yeshivain the Palestinian city of Nablus
(known asthe Biblical city of Shechem in Hebrew). Theye-
shiva, called Od Y osef Chai (Joseph till lives), islocated at
the alleged burial place of Joseph, butinreality itisthe grave
of aMuslim sheikh.

Also the son of a member of the old Stern Gang, Livnat
isthebrother of Limor Livnat, EducationMinisterin Sharon’s
government. Limor Livnat joined Sharon in Washington ear-
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lier this month, where she presented White House staffers
“documented” evidence of Palestinian Authority President
Y asser Arafat’ salleged tiesto terrorism. She did not mention
her own connections to Jewish terrorism.

So extreme are the teachings of Noam Livnat, that in
1996, Rabbi Y oel Bin-Nun, whoishimself areligious settler,
warned the Y esha Council organization of settlers, “There's
a potential for murder in the yeshiva in Shechem. Do not
accord it your protection.” His warnings have not been
heeded.

Yiga Amir aso named Noam Livnat as one of those who
showed him the lighted path to the assassination of Rabin. In
1995, Rabin ordered the evacuation of the yeshiva but was
stymied by the settlerslobby. A few weekslater hewas assas-
sinated by Yigal Amir. In 1996, when Likud leader Benjamin
Netanyahu was Prime Minister, the Israeli Defense Forces
again attempted to evacuate the yeshiva, particularly after the
death of several soldiersduring riotsthat year. But Education
Minister Limor Livnat made sure that it remained open.

Miami Bingo and Jerusalem Terror

Another rabbi in this group is Benny Elon, who earlier
this month was voted leader of the Moledet party, whose
official platform calls for the “transfer” of the Palestinian
population to the “Palestinian state” of Jordan. Elon was
Tourism Minister in Sharon’ sgovernment, after the leader of
the party, Rehavem Z€' evi was assassinated last October.
Although Moledet has subsequently |eft the Sharon govern-
ment, Elon, whoiscloseto Sharon, isreportedly preparing to
reenter the government. In a new election, Elon claims his
party would get 20% of the vote.

Elon is an expert on the works of Rabbi Abraham Isaac
Kook, the spiritual founder of Gush Emunim, and prior to
entering politics, he taught for five years at the Ateret Co-
hanim Yeshiva. Thisis the main center for the fanatics who
want to destroy the Islamic holy sites on a-Haram al-Sharif,
and build the Third Temple of Solomon, aproject that would
inflame the entire Islamic world and lead to a third world
war. In 1990, he left Ateret Cahanim in order to found anew
yeshiva on Mt. Scopus called Beit Orot. This project was
financed by thenotorious|rving M oscowitz, theMiami-based
bingo parlor king. Moscowitz is a leading funder of both
Netanyahu and Sharon.

Elon also sharesaninteresting connectionto Rabin’ smur-
derer. His niece, Margalit Har Shefi, in 1998 was convicted
of “not preventing a crime”— knowing that Amir was plan-
ning to kill Rabin and not informing the authorities.

Thislatest bomb plot andthis“infrastructureof terror” has
yet to bebrought to the attention of the Bush Administration’s
international war on terror. But much of thisinfrastructureis
financed and supported from the United States, particularly
by Christian fundamentalist organizations, whose members
arenow being courted for the votesin the upcoming Congres-
siond elections.
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War Party Takes
Aim at Syria
by Dean Andromidas

Syriais now in the gun-sights of the “utopian” war party in
Washington and Israeli Prime Minister Ariel Sharon. In the
space of a few days, amid maneuvers by Sharon to try to
strengthen hisown government despitethecollapseof Isragl’ s
economy, that government has targetted Syria for the next
expansion of Israel’ sreligious-war drive.

On May 20, apowerful car bomb killed Jihad Jibril, son
of Ahmed Jibril, leader of the Popular Front for the Liberation
of Palestine-General Command (PFLP-GC), the Palestinian
faction most closely identified with Syria (Ahmed Jibril isa
former Syrian military officer). Theorganizationisheadquar-
tered in Damascus, and ison the U.S. State Department’ slist
of terrorist organizations. On the same day, the dead body of
Ramzi Iranya was discovered in the trunk of his car, parked
on one of Beirut, Lebanon’s seaside thoroughfares. Ramzi,
who had been kidnapped on May 7, was aleader of the Maro-
nite L ebanese Forces Party. Both murders fuelled fear of a
renewal of the sectarian strife that raged during Lebanon’s
catastrophic civil war.

An Isragli intelligence source told EIR that the murders
were provocations carried out by the Israglis and aimed at
ensuring that Syria does not take moderate positions that
would promote a peace process. The actions may aso be
aimed at provoking areaction. Israglis are predicting retalia
tion, not only in Israel, but in Europe or the United States.

At the same time as Jibril was assassinated, ABC TV,
citing U.S. intelligence and law enforcement officials, was
reporting that leaders of the al-Qaeda organization held a
summit with L ebanese Hezbollah and Hamasmilitantsin Bei-
rut. They allegedly discussed attacks against targets, includ-
ing the United Statesand Britain, both domestically and over-
seas. Syriais seen as the main power behind the Lebanese
government, and suchameetingispresumed not to havetaken
place without its permission. Although officially denied by
the U.S. government, the report is part of an ongoing press
campaign identifying Syriaas a sponsor of terrorism.

In a speech the same week, Vice President Dick Cheney
mentioned Syriaand Iran as states responsible for terrorism,
and the State Department issued its latest global terrorism
report, with Syriastill onitslist of state sponsorsof terrrorism.

The Strategic Importance of Syria

Syria is key to any war launched against Irag. George
H.W. Bush’'s 1991 Gulf War, with its broad Arab coalition,

EIR May 31, 2002

could not have been possible without Syrian support. Thisis
because of Syria sspecia alliance with both Saudi Arabia—
particularly the circles around Crown Prince Abdullah—and
Iran. Crown Prince Abdullah ismarried into aleading Syrian
family, and the kingdom no doubt contributes to Syria eco-
nomically. Syria s relationship to Iran is aso important, be-
cause Syria has seen this alliance as a counterbalance to its
ownand Iran’ straditional rivalsintheregion, especially Tur-
key, Irag, and Israel.

The Saudi and Iranian interests converge in Lebanon,
where Syriaisseen by Arab countriesasaguarantor of stabil-
ity in the country, an important financial center for the Arab
world, and an ongoing target of Israeli aggression and subver-
sion. Asfor the Iranians, they have alliances with the Shi’ite
population, particularly themilitant Hezbollah. Whilethe An-
glo-Americans have traditionally played these various rival-
ries, recent moves toward a rapprochement with Irag by al
these states, have given them nightmares. Syria has even re-
opened an oil pipeline between Iraq and the Mediterranean,
which it had kept closed for almost two decades.

For the war party in Washington, knocking out Syria, or
coopting it to its war plans, is crucial to isolating both Irag
and Iran, in preparation for military strikes.

War with Syriaisalsoon Sharon’ sagenda. A senior | sragli
intelligence source said, “ Syriaisbeing kept alive asapoten-
tial target. If war islaunched against Irag, Sharon will attack
Syria, that is aforegone conclusion.” Damascus is located a
mere 60 kilometersfrom the | sragli-occupied Golan Heights.
In 1982, when Sharon organized the invasion and conquest
of Lebanon, many thought that hisreal target was eventually
aninvasion of Syria, and a strike at Damascus.

New Civil War in Lebanon?

Theway to destabilize Syriaisthrough destabilizing L eb-
anon, where it remains the power behind the Beirut govern-
ment. The twin murders of Jabril and Irani brought back to
the Lebanese bitter memories of a civil war that lasted for
over adecade. On Jan. 24 of this year, a powerful car bomb
had killed Elie Hobeika, the former Christian militia leader
who, only hours before his death, had agreed to travel to
Belgium in order to testify in a court investigating Sharon’'s
rolein theinfamous 1982 Sabraand Chatila massacre of Pal-
estinian refugeesin Lebanon.

It iswidely believed that Sharon had ordered Hobeika's
assassination, inwhat would havebeen I sragl’ sfirst “targetted
assassination” outside the West Bank and Gaza since Sharon
cameto power.

These three murders are the first political assassinations
sincetheend of the L ebanesecivil war in 1990. That civil war
waskindled through strife between the variousfactionsinthe
refugee camps which are home to hundreds of thousands of
Palestinians, and the various sectarian groups that make up
Lebanese society, including the Christian Maronites, the
Sunni Muslims, and the Shi’ite Muslims. As early as 1974,
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I srael was quick to work with the Maronite Christian militias,
who werefighting the Pal estinian groups based in the refugee
camps. In 1974, Israel’ s current defense minister, Benjamin
Ben-Eliezer, served as aliaison to these Christian militias.

Sharon’ sgrand schemein 1982 was to dismember Leba-
non, set up aMaronite puppet state which would stretch from
Beirut to Israel’ s northern border, and expel the 100,000 Pal-
estinian refugees living in southern Lebanon. Through such
ascheme, Sharon hoped to secure the Golan Heights, withiits
water resources, aswell asthe Litani River, one of the most
important riversin Lebanon and the region.

The PFLP-GC, led by Jihad Jibril’ s father Ahmed, isone
of themost militant of the Pal estinian factionsin the so-called
Rejection Front. The group is sponsored by Syria, and has
been thrown out of the Palestine Liberation Organization, but
is active in the Palestinian camps in Lebanon, particularly
those in the north, where the PLO is not strongly supported.
Itsoperationsintheoccupiedterroritorieshave beenminimal,
athough its fighters are extremely effective, and are said to
have been responsible for severa highly effective attacks,
destroying Israeli tanks and attacking Israeli military out-
posts. It hasalso engaged in several spectacular international
terrorist operations, including airplane hijackings.

Ramzi Iranya comes from the diametrically opposite end
of the L ebanese political spectrum. The 36-year-old engineer
was aleader inthe Maronite L ebanese Forces Party, whichis
the only faction that has been outlawed. Its leader, Samir
Geagea, iscurrently sittinginalL ebanesejail. In 1982, Sharon
sought to makeitsleader, Bashir Gemayel, President of L eba-
non, only to see him assassinated. The militiaassociated with
these people was the most bitter enemy of the Palestinians,
and Sharon deployed them into the Sabraand Chatilarefugee
campsto conduct oneof theworst massacresof civilianssince
World War 11. It was Elie Hobeika who led these Christian
militias, with the aid of the Isragli military.

Islsrael trying torekindle a L ebanese civil war, by spark-
ing Palestinian-Maronite strife?

Sharon NeedsWar To Stop Netanyahu

Sharon knows he cannot survive, economically or politi-
caly, unless he continues his drive for war. Domestically
no longer in the shadows, is Sharon’s chief rival, Benjamin
Netanyahu, who challenged Sharon at a Likud party central
committee meeting early in May, where a resolution was
passed, sponsored by Netanyahu, rejecting any Palestinian
state; this was ballyhooed as a defeat for Sharon. The recent
crisis over an emergency economic austerity plan, which led
Sharon to throw out of his Cabinet two of his major coalition
partners—Shas and the United Torah Judaism party—could
lead to the collapse of his government and new elections.

An lsradli intelligence source warned that if Sharon de-
cides to go for new elections, he would launch a military
operation, either a massive attack on the Gaza Strip, or an
attack on the Syrian-L ebanon front.
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A 35-Year Cover-Up

When Israel Attacked
The USS Liberty

by Edward Spannaus

Thirty-five years ago, on June 8, 1967, the Israeli Defense
Forces knowingly and intentionally attacked and tried to
sink a U.S. Navy ship, the USS Liberty, 12 miles off the
Gaza coast. Thirty-four Americans were killed, and 171
injured, many seriously. The deliberate murder of these U.S.
servicemen was covered up from the beginning, with survi-
vors being ordered to keep silent, or face court martial and
imprisonment. Congress has never held a public hearing on
the matter—making this the only major American maritime
incident in history which has not been investigated by Con-
gress.

GeorgeBall, who served as Undersecretary of Stateinthe
Kennedy and Johnson administrations, identified the signifi-
canceof theLiberty affair asfollows: “Y et the ultimatelesson
of the Liberty attack had far more effect on policy in Israel
thanin America. Israel’ sleaders concluded that nothing they
might do would offend the Americansto the point of reprisal.
If America sleadersdid not have the courageto punish I sragl
for the blatant murder of American citizens, it seemed clear
that their American friendswould let them get away with any-
thing.”

Y et, we must take this one step further, so as not to leave
the mistaken impression that it is Isradl that controls U.S.
policy. Israel wasnever anindependent entity, but hasalways
served as an instrument of an Anglo-American interest that
wanted a permanent destabilizing factor in the Middle East.
AsLyndon LaRouche put it in hisMay 1 webcast: “No, itis
not the Israelis who control the Zionist Lobby, who control
the United States. It is an Anglo-American faction of this
type, which has an instrument inside Israel, called the right-
wing Likud, typified by Netanyahu, who's more dangerous
than Sharon is. These guys are the killers who are doing the
work of the Anglo-American Roman Legion mentality inthe
Middle East.”

The 1967 War—A Turning Point

The 1967 war was clearly a turning point in the Middle
East conflict: The Israeli seizure and occupation of the West
Bank, Gaza, and the Golan Heights set the stage for bringing
the Jabotinsky-ite Likud party to power in the 1970s, and as
well for the current conflict which threatens to spill over at
any moment into regional or even general warfare.
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Also, 1967 was akey nodal point for U.S. policy. Aswe
have shown, the first half of the 1960s marked the takeover
of the U.S. military establishment by the utopian faction,
which had been held in check under President Dwight Eisen-
hower; and after the assassination of President John F. Ken-
nedy, his successor Lyndon Johnson lived in fear that he
would be next, if he did not toe the line on strategic and
military matters. It was only on afew domestic issues, such
as civil rights, that LBJ showed any real courage. By 1967,
the global financial system was beginning to unravel, which
culminated in the compl ete breakdown of the post-war Bret-
ton Woods system, in 1971.

This is the context in which the cover-up by the U.S.
government must be seen; it would be an error to simply
attribute it to pressure from Israel and the Israeli lobby
here—as substantial as that pressure may have been. The
cover-up could not have been successful unless there were
U.S. complicity in the Isragli launching and conduct of the
1967 war. Who in the United States wished to carry out this
cover-up? That is the question which is still to be fully an-
swered.

Israel’sNeed for Secrecy

The USSLiberty was aWorld War |1-erafreighter, refit-
ted as as a “Technical Research Ship,” a polite hame for
an electronic intelligence collection ship. As tensions rose
between Israel and Egypt in May 1967, it was redeployed
from the West African coast to the Mediterranean, off Port
Said, Egypt, then ordered to deploy just off the coasts of
Israel and Egypt, but no closer than 12.5 nautical miles
off Egypt.

On June 5, Israel launched its Air Force against Egypt’s
air bases, sent tanks across the Sinai toward the Suez Canal,
and attacked at the Jordanian and Syrian borders. The entire
Israeli offensive was accompanied by elaborate, falsified
reports that Egypt had launched a major attack, and Israel
was simply defending itself. These lies were communicated
directly to the U.S. Ambassador to Israel, among others.

Asanumber of analysts have noted—ranging from U.S.
naval historian Richard K. Smith writing in the Naval Insti-
tute Proceedings in June 1978, to author James Bamford in
hisrecent book Body of Secretsonthe U.S. National Security
Agency—an essential element of Isragl’s war plan, was to
prevent the rest of the world, including the United States,
from knowing what it was doing, until its war aims had
been accomplished, and its territorial conquests could be
presented as a fait accompli.

“Any instrument which sought to penetrate this smoke
screen so carefully thrown around the normal ‘fog of war’
would have to be frustrated,” Smith wrote. It was into this
smoke screen, that the electronic surveillance ship, with
dozens of National Security Agency (NSA) personnel
aboard, including linguists, sailed on June 8.

There are numerous accounts of what happened that
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day, from the close-in surveillance of the Liberty by Israeli
aircraft beginning at about 6:00 that morning, to the brutal
attacks on the Liberty which took place in wave after wave
for over two hours, beginning shortly after 2:00 p.m. (A
number such accounts, and other valuable information, are
available at www.ussliberty.org.)

There can be absolutely no question but that the Israelis
knew they were attacking an American ship. It was a clear
day, with the Liberty clearly marked as a U.S. ship and
flying an American flag. Starting with the first Israeli recon-
naissance plane, the Israglis who periodically flew around
the Liberty were close enough for the respective crews to
wave to each other. The ship had its name and the ship's
number, GTR-5, in large block letters on its sides. (“GTR”
stood for General Technical Research, the designation for
NSA’s fleet of spy ships).

The Two-Hour Attack

It is documented that, by 10:55 am., Israeli Naval Head-
quarters had identified the Liberty as an American ship, and
its“GTR-5" designation had been confirmed in the reference
book Jane's Fighting Ships by the Israeli Navy liaison at
Israeli Air Force headquarters.

The first Mirage fighter planes that attacked the Liberty
were unmarked; they raked the deck back and forth with
cannon and machine-gun fire. First to be attacked were crew
members and the ship’s few gun mounts, then the antennas
and communi cati ons equi pment, which was destroyed within
the first minute of the attack. At the same time, the Israglis
were jamming the Liberty’'s communications frequency—
strange behavior in light of the later Israeli claim that they
thought they were attacking an Egyptian freighter, whose
frequency would have been much different. The Israglisthen
attacked the ship’s steel plating with armor-piercing shells,
which penetrated deep into the ship’sliving quarters, killing
and maiming more of the crew. Then came a wave of Super
Mystere fighters, attacking with thousand-pound bombs and
napalm. Intercepts from the Israeli pilots make it clear—
were there any doubt—that the intention was to sink the
Liberty, not merely to disable it.

A few minutes later, three Isragli torpedo boats ap-
proached, firing cannon into the Liberty’ sside. At 2:37 p.m.,
four torpedoes were launched. One hit, entering the NSA’s
quarters and killing almost everyone inside, either from the
blast, or by drowning.

Then, in a remarkable display of chutzpah, one of the
Israeli boats flashed a signa asking “Do you require assis-
tance?’ The Liberty's captain, Commander William L.
McGonagle, himself seriously injured, responded with the
equivalent of “Nuts!,” signalling through flags that his ship
was maneuvering with difficulty, and that the Israeli ships
should stay clear. Instead, the Isragli boats continued firing
at the crew and the ship’ sfirefighter, and even at the lifeboats.
Not only thelifeboats still in their racks, but lifeboats put into
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the water, were riddled with machine-gun fire and destroyed.
Crew members report that it was obvious, that the Israelis
intended for there to be no survivors. They consider it mirac-
ulous, given the extensive damage to the ship and the gaping
hole blown in its side, that the Liberty did not sink, but was
able to clear the area and limp into port at Malta. Over 800
rocket and missile holes, and over 3,000 holes from armor-
piercing bullets, were counted.

In Malta, the surviving officers and crew were inter-
viewed in groups by Rear Adm. Isaac Kidd, who ordered
them that “you are never, repeat never, to discuss this with
anyone, not even your wives.” He continued: “If you do,
you will end your lives in prison—or worse.”

It has also been credibly reported that there were U.S.
submarines in the area on a secret mission, and that at least
one of the submarines photographed the attack via periscope.
The crews of those submarines were ordered never to dis-
close or discuss what they saw and heard that day.

The NSA did have a high-altitude surveillance plane
in the area, which collected intercepts of Israeli military
communications. Kept secret for over three decades, author
James Bamford did obtain accessto some of thisinformation
for hisrecent book, and that material confirmsand elaborates
previous accounts by others. Likewise, the materia he re-
viewed leaves no doubt that the attack was intentional, and
aswell shows that the top leadership of the NSA recognized
this—despite the persistent Isragli protestations, and the of -
ficial U.S. version, that the attack was “a case of mistaken
identity.”

NSA Director Marshall Carter appointed a task force to
investigate the incident; although the details of theinvestiga-
tion, including the intercepted Isragli communications, were
never disclosed, the NSA official who headed that task force
came to the conclusion, “There is no way that they didn’t
know that the Liberty was American.” NSA Director Carter
himself told Bamford in 1980, on the condition that the
information be kept off therecord at thetime, that “therewas
no other answer than that it was deliberate.” NSA Deputy
Director Lou Tordella told a member of Congress, that he
believed “the attack might have been ordered by some senior
commander on the Sinai Peninsula who wrongly suspected
that the Liberty was monitoring his activities.”

We will return shortly to the question of what was hap-
pening in the Sinai at that precise moment.

Back in Washington . . .

Before its communications were totally destroyed, the
Liberty was able to tell the Sixth Fleet that it was under
attack. A number of F-4 fighter jets were dispatched from
the aircraft carriers USS Saratoga and the USS America.
But then the orders came from Washington, directly from
Defense Secretary Robert McNamara, to recall the planes.
The White House told the Pentagon that | srael had acknowl-
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edged its “mistake” and that the attack had been called off,
and that the Israelis would provide assistance to the Liberty.

Rear Adm. Lawrence R. Geis, the commander of the
carrier forcein the Mediterranean, protested the recall of the
fightersto McNamara. According to Bamford, Geisreported,
“President Lyndon Johnson came on with a comment that
he didn’t care if the ship sunk, he would not embarrass
his alies.”

A total news blackout on the incident was imposed, and
only the scantest of news coverage took place, as the media
were dominated by coverage of the Isradi victories and
territorial conquests. At the recommendation of the Navy
Department, Commander McGonagle was later approved
for a Congressional Medal of Honor. But unlike the normal
practice, where the Medal is awarded by the President at
the White House, the award was presented to McGonagle
by the Secretary of the Navy at a small, quiet ceremony,
hidden away at the Washington Navy Yard. Adm. Thomas
Moorer, then Chief of Naval operations, protested to McNa-
mara, to no avail. (Moorer has since been outspoken, protest-
ing the cover-up of the incident.) Moreover, it was later
learned that the State Department had cleared the granting
of the award with the Isragli government. Israel did not
object; the citation did not mention Israel at all.

Why?

James E. Akins, former U.S. Ambassador to Saudi Ara-
bia, and others, have suggested that the Isragli motivation
for the attack was to prevent the United States from learning
about the Israeli moves to occupy the Golan Heights, with
which they wanted no interference.

Even moresinister isthe conclusion reached by Bamford,
based on his study of NSA material only recently available.
At the very moment the Liberty was offshore from the Sinai,
the Israeli Defense Forces (IDF) were carrying out a mon-
strous war crime: systematically murdering hundreds of
Egyptian prisoners—civilian and military. This was taking
place near El Arish on the Sinai coast, the minaret of which
was visible from the Liberty, only 13 miles away.

Earlier the same day, IDF forces had killed 14 Indian
UN peacekeepers in the Sinai who were on their way to
the Gaza Strip. Israeli military historian Aryeh Yitzhaki
collected testimony from dozens of IDF soldiers who admit-
ted killing POWSs; Yitzhaki’'s estimate is that as many as
1,000 Egyptian prisoners werekilled inthe Sinal. It islikely
that the lsraglis believed that the Liberty had picked up
intelligence relating to these atrocities, and were determined
to destroy the ship and all evidence it had collected.

That might explain the Israeli motive, but the “who” and
the “why” on the U.S. sideis still shrouded in mystery. The
growing demand in the past two or three years for a full
investigation, after 35 years, should aim to answer those
guestions.
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U.S. Charm Offensive
Greets Dr. Mahathir

by Michael Billington

Malaysian Prime Minister Sri Dr. Mahathir bin Mohamad
was given aroya welcome in Washington between May 14-
16. With smiles on al sides, the U.S. charm offensive to
portray Malaysiaas“ oneof ours’ inthewar onterrorismwas
in high gear. President Bush praised Dr. Mahathir for his
cooperationonterrorism, and held upthe M al aysian economy
as amodel for success, while ducking questions on human
rights, andignoring Dr. Mahathir’ sattackson U.S. and | sragli
war policies.

Congress, for its part, formed anew “Malaysia Caucus,”
inviting Dr. Mahathir to address them. The Caucus is co-
chaired by an unusual pair, Texas conservative Republican
Pete Sessions and New York Democrat and Black Caucus
member Greg Meeks. There was no apparent opposition to
the pro-Malaysia grouping within the Congress.

There were afew reminders of the former denunciations
of Dr. Mahathir, which dominated the Western press in the
years following his open break with the International Mone-
tary Fund in 1998, and his simultaneous dumping of IMF-
darling Anwar Ibrahimfrom hisCabinet. CNN’sZain Verjee,
for example, subjected the Prime Minister to aseries of ques-
tions along the lines of “Why do you till torture your politi-
cal opponents?’

Even worse was former Secretary of State Madeleine Al-
bright, who outdid herself by comparing Dr. Mahathir to Fidel
CastroinaMay 20 commencement speech at TuftsUniversi-
ty’s Fletcher School of Diplomacy. Albright described the
Bush Administration as suffering from abipolar disorder, for
(among other things) “criticizing Cuba’ s lack of democracy,
while praising autocrats from Malaysia and other lands.”

But by and large, the anti-Mahathir tirades of years past
were gone. In particular, the Zionist Lobby and their spokes-
men in the press uttered nary aword of the earlier denuncia-
tions of Dr. Mahathir as an anti-Semite, which were consid-
ered anecessary part of any public coverageinthe West after
the Prime Minister exposed speculator George Soros as the
primary swindler and pirate who stole billions across Asiain
1997-98.

Has Dr. Mahathir “mended his ways’ in the eyes of the
Western elite, who so recently tried to demonize him, and
especially hisstaunch defense of national sovereignty against
the IMF-centered destruction of most of the developing
world? No—in fact, just three weeks earlier, he had again
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demonstrated his willingness to speak truthfully about those
responsible for the threat of religious war facing the world
today, after he returned from avisit to the Middle East. He
toldthe pressthat Israeli PrimeMinister Ariel Sharon’ sattack
on the Palestinian refugee camp at Jenin was “an atrocity
committed by people who once pleaded for world sympathy
for what the German Nazis did to them; but the atrocities
committed by them now are far worse.”

Mahathir identified the fact that these fascist operations
wereimpossiblewithout agreen light from the United States:
“lsragl’ s aggression was due to the support it received,” he
said. “The Jewish lobby in the United States is very united
and powerful, whereas the Muslims are broken up and they
never act together. As aresult, they cannot determine who
winsthe election, but the Jews can do so.”

Divide and Conquer

The question must be asked, then, as to why those who
would normally be expected to denounce Dr. Mahathir have
been silent, and why they have not pressured Bush against
establishing these new friendly relationswith Malaysia. One
indication came from an Asian insider with an ear to elite
policy circlesin the United States, who told EIR that thereis
an effort afoot to play the non-Arabs against the Arabswithin
the Mudlim world, with the intention of winning acceptance
of aU.S. war against Iragq and other Arab states, as proposed
by the Clash of Civilizations fanatics within the administra-
tion and the Congress.

This coheres with the role played by Deputy Secretary of
Defense Paul Wolfowitz, who has been the most vociferous
advocate of war on Iragq and other Arab states, while also
taking the lead in Bush policy towards Southeast Asia
Wolfowitz has consistently portrayed Indonesia (where he
wasonceambassador, back inthedayswhentheUnited States
was freely spreading hot money around the Suharto regime)
and Malaysia as “good” Muslims, as opposed to the “bad”
Muslimsin the Arab world.

A State Department official, speaking to the Singapore
Sraits Timeson May 18, expressed thisview precisely: “The
image of Islam painted by suicide bombers and hijackersis
not an accurate picture of Islam,” he said. “Dr. Mahathir is
from amodern, moderate, secular country which is success-
ful. He helps to prove a bigger point we are trying to make,
that the war is not against Muslims.”

The implication, of course, is that the Middle Eastern
Islamic nations are “archaic, extremist, and dictatorial,” and
that war against them is legitimate—precisely the argument
of Wolfowitz and hisutopian associates, including especially
Senators Joe Lieberman (D-Conn.) and John McCain (R-
Ariz.).

Whether Dr. Mahathir, or Indonesia’s leadership, will
play the role intended by these utopians is far from certain,
but the Western press is busy creating the image that they
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Malaysia’s Prime
Minister got thered
carpetin
Washington in late
May, in marked
contrast to the days
of vicious
denunciations by
thelikes of Al Gore
and George Soros.

will. The most extreme effort came from the Washington
Times, the voice of the neo-conservative utopians calling for
perpetual warfare by a new American imperium. The Times
ran afront page story on May 16 withtheheadline, “Malaysia
Backs Saddam Ouster.”

The story based thiswild distortion on a statement by Dr.
Mahathir, in a press interview at the Malaysian Embassy in
Washington, madeinanironic stylequitetypical of the Prime
Minister: “1f you can overthrow Saddam, by all meansdoit—
just don’t make the Iragi people pay for it.” In the course of
that interview, he went on to make very clear that he opposes
the sanctionsand thethreats against Irag, and that hisprimary
concern isto warn the United States against the horrible con-
sequences of the war it is planning.

A similar effort was launched after the meeting of the
Organization of thelslamic Conference (OIC) in KualaLum-
pur in early April. Dr. Mahathir, in an effort to counter the
use of the “war on terrorism” to justify awar on Islam, pro-
posed that adefinition of terrorism be adopted whichincluded
any attack oninnocent civilians, be it the suicide bombers, or
thosesanctioned by astate—naming theU.S. war on Afghani-
stan and the ongoing Isragli invasion of the West Bank as
cases in point. The OIC decided not to adopt any official
definition of terrorism until a later time, since the situation
had become so horrendous in Palestine, that they wanted to
say nothing that could be construed as an attack on the resis-
tance by the Palestinians against the fascist | sragli onslaught.

At that time, Dr. Mahathir acknowledged this problem.
Inalong meeting with Pal estinian A uthority Foreign Minister
Faroug a-Kaddoumi, he described the Isragli assault as a
“new holocaust” beingimposed on the Palestinian people. He
asserted that “the whole world must put pressure on Isragl to
stopitsactsof terror. Until they stopit, they cannot blamethe
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Palestinians for the suicide bombings of Isradlis, including
their civilians.” He pledged to convey this message to Presi-
dent Bush on behalf of all nations of the OIC.

And yet, the Western press hasfalsely portrayed Dr. Ma-
hathir as having split the OIC by “denouncing the suicide
bombers,” and thus antagonizing the Arabs—precisely the
intent of the Wolfowitz cabal.

The Economic Dimension

The euphoriasurrounding the U.S./Malaysiatalks on ter-
rorism extended into the economic realm aswell. Maaysian
and U.S. representatives held extensive discussions on ex-
panding economic cooperation, including U.S. investments
in Malaysia, barter trade of palm oil for locomotives, and the
possible purchase of a fleet of FA-18 Super Hornet fighter
jets, among other things.

Such trade and investment isbeneficial for both sides, but
comes in the context of a deafening silence in regard to the
economic crash now sweeping through the Western econo-
mies. The false presumption of a U.S. recovery, driving an
export-led recovery in Asia, precluded any discussion of the
urgent necessity of anew global financia architecture to re-
place the bankrupt, IMF-centered institutions. Perhaps Dr.
Mahathir brought up these issues in his private meetings—
they are part of his normal intellectual armament in interna-
tional diplomacy—nbut they were kept out of public discus-
sion. Putting off the necessary confrontation with the reality
of the crash can only set economic relations on a course
doomed tofail.

The Malaysian Prime Minister was less reserved on the
question of the expanding U.S. military deployments into
Asia—characterized by EIR s Lyndon LaRouche asa policy
aimed at surrounding and confronting China, in keeping with
the Clash of Civilizations' policy of Samuel Huntington. An
exchange on CNN’s“Q&A” program went asfollows:

CNN: “How concerned are you about therise of Chinaas
apotential superpower intheregion?’

Mahathir: “Not at all concerned. We are very good
friends of China.”

CNN: “Do you think the United States should maintain a
military presencein the region?’

Mahathir: “I don't believe that having a military pres-
encethereisgoing to help. Y ou are merely going to makethe
Chinese nervous. Y ou are going to make them feel that they
are the future enemy. And when you treat people as your
future enemy, they will become your present enemy.”

[0 LAROUCHE IN 2004 []

www.larouchein2004.com

Paid for by LaRouche in 2004.
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Australia Dossier by Allen Douglas

Government Delays Fascist Bills
and Senators, in which they were be

A mobilization led by Lyndon LaRouche’ s associates hasforced ~ ing bombarded with some 200 e-mails

per day, and many more phone call
the Howard gover nment to back down, for now. and faxes. The opposition Australiar

Labor Party (ALP) had made a dirty|
L deal with Howard to ram the sweeping
aRouche’s associates in the Citi- SS-style dictatorship under U.S. At- legislation through both the House and
zens Electoral Council (CEC) on May torney General John Aschcroft.  Senate within weeks; but, under the
15dealtthe Liberal/National partyco- In a May 1 webcast, Lyndon impact of the mobilization, an ALP
alition government of Prime Minister LaRouche exposed the commaralicus meeting just before the Senage
John Howard a stunning defeat, whertenter for the drive for fascismin Aus-  vote, unexpectedly rejected the wWorst
Howard was forced to pull a series of tralia and elsewhere in the Commaspects of the bills, which broke theg
draconian “anti-terror” bills without wealth before an international audi- deal. One MP’s staffer, who himse|f
precedentinthe Westernworld, which  ence, in response to a question fdisliked the bills, told the CEC, “I hate
had passed the House of Represent&EC leader Craig Isherwood. “The LaRouche, but you guys have dgne an
tives on March 13, and were sailing way this is runin Britain, for examplienpressive job.”
toward passage in the Senate. Howis through the Privy Council,” he said. Following the ALP’s decision, a
ever, the fight has just begun, because “Now, the Queen nominally hasewwlt broke out by MPs in Howard’s
the bills, with some modifications, will powers to speak of, except to read the own party. He was then forced to gut
be reintroduced when Parliament re- teleprompter at certain annual oodBa vote until June 17, by which time
convenes on June 17. sions, before the Parliament. But the he hopes to have the numbers.
Using the cover of “9/11,” How- Queen is actually a very powerful in- Among other things, the bills:
ard’'s government was attempting tostitution, who controls the United allow the Attorney General to ban any
establish a fascist police state, pre- Kingdom, and the Empire, includorganization he wishes, whether or nqt
cisely as Hitler used the Reichstag FirdAustralia, New Zealand, and Canada, convicted or even charged with fany
of Feb. 27, 1933 to ram through his directly, for which she is the monarchime, and to jail its members and “in-
Notverordnung (Emergency Decree) through Privy Councils. The operation formal supporters”for 25 years; create
the following day, which consolidated to which you refer in Australia, is ruan extremely broad new “terrorism”
his dictatorship. EIR, May 3, 2002). from the British monarchy, through offense which would snare many
As documented in the February 2002 the Privy Council extensions in Ausion actions, civil disobedience, ang
issue of the CEC’dlew Citizen news- tralia.” evennormal political activity inits net;
paper, the government’s claim to be LaRouche’s statement was wideilsn Australia’s FBI, the Australian
“responding to 9/11” is belied by the circulated in Australia, in conjunction  Security Intelligence Organizatipn
raft of less-noticed, but also draconian  with the CEC’s “Emergency Call (&SIO) into a Gestapo, with the right
legislation passed piecemeal at statéll Australians” (accompanied by the to pick up and detain anyone indefi-
and federal levels over the past sev- key section from Hitledtverord- nitely on the slightest pretext, with no
eral years. nung), which charged that the pro- lawyer, no right to remain silent, angd
This legislation included the infa- posed new laws were identical to Héfive-year jail sentence for non-coop
mous federal “shoot-to-kill” bill—the ler’s. Within one week, overahundred eration; allow wholesale tapping of
Defense Legislation Amendment (Aid prominent Australians had signed titeones, fax, and e-mail with no war-
to Civilian Authorities) Act 2000— statement, beginning with Hon. Jim rants; and reverse the onus of pro¢f,
which, for the first time, allowed the Cairns, the former Deputy Prime Misuch that someone has to prove that he
Australian Army to shootand kill Aus- ister in the government of Prime Min-  or sheriet a terrorist, or has not aided
tralian civilians. That bill prefigures ister Gough Whitlam (1972-75R terrorist. All of this was rammed
the establishment of the U.S. Army’swhich was sacked by the Queen for through the House of Representatjves
newNorthernCommand (USNORTH- attempting to implement nationaliat 24 hours, despite testimony by
COM) over the United States, Canadapolicies. many of the country’s finest Iggal
and Mexico, which would also alleg- This statement was releasaihds, thatthe existing Criminal Code
edly “provide aid to civilian authori- amidst a CEC-organized mass-lobby- (with perhaps slight modificationg)
ties,” but which would consolidate an ing effort of Members of Parliamentas ample to capture terrorists.

v)

EIR May 31, 2002 International 29



International Intelligence

German Critic of
Sharon Framed Up
Israeli police on May 20 interrogated an

raided the home of Dr. Burckhard Blank
director of the Friedrich Naumann Found

tion’s branch in Israel. He was asked about

charges that he had made anti-Semitic st
ments “in a manner that encourages ra
acts.” This related to polemics Blanke h
made against the policy of Israeli Prim
Minister Ariel Sharon.

Police seized maps and newspaper cl

pings, assessing these as “information re

lated to military affairs” that were allegedl|

assigned for being passed on to Palestine eld

rorists.
The trumped-up affair mirrors the cal

paign going on in Germany against the Free
Democratic Party, under whose auspices th

Naumann Foundation operates. FDP ch
man Guido Westerwelle is scheduled to vi
Israel and meet Sharon, among others,

May 28. German leading figures from other

parties have also been targetted, amidst g

eral propaganda alleging that “Europe |s

becoming anti-Semitic” because
widespread opposition to the Sharon go
ernment’s invasions of Palestinian ter
tories.

German Foreign Minister Joschka F
scher phoned his Israeli colleague Shim
Peres on May 21, demanding a clarificati
ontheincident. Peres called back on May
and told Fischer that the Israeli police h
been “mistaken,” that it had turned out th
none of the charges brought against Blan
could be “substantiated.”

Argentina Getting
Sick and Malnourished

As a result of growing poverty and hunge
thanks to International Monetary Fun
(IMF) demands and policies, tuberculosis
ontherisein Argentina. Former Health Min

A study by the government of Buenos Airgs ~ Youth Day in Canada, and to Mexico, his
province for 2000, the last year for whic collaborators report. In the two weeks pre-
statistics are available, showed a “notahleceding the mission in late July, he will hold

increase” in TB among youth and people 65
orolder, beginning particularly in the middl
of the 1990s—the heyday of free-market |
' nacy. Of the 11,767 new cases reported

2000, 45.2% of them were in the proving
Buenos Aires.

e
A recent report on malnutrition pub

|sE
d The daily reported on 1,320 confirmed cas
of malnutrition among children, in the south
ern partof Tucuman province alone. Provi
cial Health Ministry official Dr. Sergio
Vargas described the situation as a “soc|

debacle,” aggravated by lack of fundin

p

from the provincial government, and little
_ help fromthe federal government. Of 15,00
kilos of milk needed monthly, he said th
rovince receives only 3,000 kilos from th
ederal government.

The government's slavish obedience
he IMF will exacerbate this situation. Th
government statistical agency, INDEC, ju
reported that the price of the monthly mark

asket of essential food itemscreased by
§ 42.4% in the first quarter of this year, and s
_far in May, has risen another 3.7%!

ir-
it

n
n
2

d Pope John Paul ll, just 82, is prepar

t new encyclical document. Showing that th

kesede vacante (empty chair, referring to gos
sip that the Holy Father might resign, fg
health reasons) possibility is quite remot]
and that currently in the Vatican there
quite definitely asede occupata, Italian tele-

vision RAI 2 on May 18 revealed that th

Pope is working on a new encyclical, o

the subject of the Eucharist, to be issug

within this year.

d On May 18, the Pope’s 82nd birthda
s  was celebrated with ceremonies at the
- can, which filled in a normal working day

Pope, 82, Prepares
New Encyclical

I

ister Aldo Neriwarned that “increasingly eft

ficient medical tools are meaningless in tl

face of ever-increasing poverty and misery.”

30 International

for Karol Wojtyla. The Pope has cance
ehis usual mountain vacation, in order to pr

ished byPagina 12 has shaken the country|.

meetings with local bishops, discuss the is-
sues with them and study the files. The Pope
has also carefully prepared his trip to Bul-
garia, starting on May 23, after a visit to Az-
erbaijan. Since he wants to personally read
his speech in Bulgarian, he has taken lessons
to perfect his pronunciation.
Among those who congratulated the
Pope on his birthday, the Grand Mulfti of
Syria remarked, “Who says he is old? | am
87 and he is only 82. He is young.”

in
e

es

n

al
) Closing Palestine
OTerritories|sDisaster

e

The Israeli Hailgretz on May 19 pub-
lished a report based largely on interviews
with Nigel Roberts, one of two World Bank
officials who prepared a report on the eco-
nomic conditions in the Palestinian territor-
ies since the Intifada began in September
2000. (Ironically, a copy of the report was
the only document left in the office of Ataf
Alaune, the director general of the Palestin-
ian Finance Ministry, when the Israeli Army
pulled out of Ramallah on April 21. Every-
thing else, including computer hard drives
and his entire library, were taken.)
Roberts said that aside from the physical
damage caused by the Israeli military opera
ngams, the economic damage caused by Is-
e raeli restrictions on freedom of movement
of people and goods amounts to about $2.4
r billion. The loss of jobs inside Israel has
e,meant a drop in income for Palestinians,
s which has caused a further drop in economic
activity inside the territories. Roberts esti-
©  mates that since the end of the April military
n operations, three-quarters of the Palestinian
>d  population lives on less than $2 per day.
Making the situation even worse, is Israel’s
y  refusal to turn over taxes it collected on
V@dieds imported into the P.A. from Israel.
Roberts estimates that Israel now owes the
lldd.A. about $500 million, and he emphasizes
] that that money does not belong to Israel.

(o]

=3

D

et

pare carefully his next mission to W

orld Roberts expressed hope for the action
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plan devel oped by the World Bank to revive
the Palestinian economy, but it depends on
Israel lifting the siege; al signs show that
they intend to tighten it. He told Ha' aretz,
“Militarily, | have no opinion on the effec-
tiveness of the closures,” he said. “But stra-
tegicaly, it is clear they are creating an at-
mosphere that is not conducive to the
security of Isragl.”

Peru Backs Off
Pro-Terrorist Move

A storm of anger has swept Peru, after the
Attorney General issued arrest warrants
against 12 military heroes who helped res-
cuetheMRTA’ shostagesin 1997. Seventy-
two hostages held captivefor 126 daysinthe
Japanese Ambassador’s residence in Lima
by 14 heavily armed narco-terrorists of the
Tupac Amaru Revolutionary Movement
(MRTA), were rescued on April 22, 1997,
in aspectacularly successful assault by 140
Peruvian commandos, lasting a total of 15
minutes, from start to finish. Two officers
gave their lives protecting hostages whom
the MRTA sought to kill as the commandos
entered the residence. All of the hostages
survived, but one, wounded by the MRTA,
who died onthe operating tablelater. “ Oper-
ation Chavin de Huantar,” asthe rescue was
known, not only saved those individual
lives, but the nation of Peru itself, by effec-
tively ending over 15 years of war by the
MRTA terrorists. In 1998, then U.S. South-
ern Command chief Gen. Charles Wilhelm
called therescue “ one of thefew resounding
victories against world terrorism in the last
20 or 30 years.”

Attorney General Nelly Calder6nissued
arrestordersonMay 15, charging 12 officers
with summarily executing several MRTA
terrorists, during the split-second raid! The
openly stated intention of those involved, is
to charge ousted President Alberto Fujimori
with genocide, for having allegedly ordered
the MRTA “executed.”

The arrest warrants caused such an up-
roar—related to the expressed popular rage
over government economic policies—that
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Toledo and several cabinet ministers have
publicly declared that the government did
not initiate them. Then on May 20, Justice
Minister Fernando Oliveracalled onthe At-
torney General to revoke the warrants, as
based on clearly suspect sources.

Dutch Election Shows
Effect of Assassination

Theruling Labor Party anditscoalition part-
ners, the “liberal” PvdA and the “centrist”
D66 parties, al lost considerable ground in
the May 15 electionsin the Netherlands.

The “conservative” Christian Demo-
crats camein first, reportedly with 41 seats.
The year-old, anti-immigrant Pym Fortuyn
List (LPF) got 24 seats, essentially equalling
the outgoing government parties, and may
get aplacein apotentialy unstable new co-
alition government.

The leader of the party, Pym Fortuyn,
was murdered only a few days before the
election. Thisbrought out mass funeral pro-
cessions and an outpouring of public emo-
tion for this 42-year-old overt homosexual
and racist, and the assassination obviously
had a sharp effect in propelling hisList into
a probable government participation. The
media compared the mourning scenesto the
British grieving for Princess Diana.

“Across Europe, the Far Right Risis,”
under which headline, the Christian Science
Monitor typifieshypethat equates European
opposition to an Anglo-American Clash of
Civilizationswar with therise of right-wing
“spoiler” parties, such as France' s National
Front. The Monitor claimed, “Today's
Dutch elections are the latest evidence of
Europeans|ooking right on crimeand immi-
gration.” Thrown together in its story are
Jean-Marie Le Pen's more established
French party; Germany's tiny National
Democratic Party, recently exposed asacre-
ation of the pre-unification East and West
German secret services; ethnic separatist
parties such asBelgium’ sVIaamsBlok; and
Britain’s National Party, which despite big
pressplay hasonly won asingle council seat
inasmall city.

Briefly

MILITARIES of Thailand and
Myanmar have agreed to cooperateto
crushthedrug armieson their border.
The Bangkok Post reported thou-
sands of Myanmar Army troops have
deployed aong their northern border
for a “showdown” with the United
WaState Army, which controlsmuch
of the opium and amphetamine trade
through Thailand. Meanwhile, sev-
era thousand Thai troops have been
conducting an exercise along the bor-
der, the largest ever. The Bangkok
Nation reported that the Thai Army
hasbeengivenagreenlightfromMy-
anmar to cross the border if nec-
essary.

MORDECHAI VANUNU  has
filed a court appeal to have the min-
utes of his 1998 trial in Israel made
public. Vanunu, who exposed the |s-
raeli nuclear program by providing
photographs to British newspapers,
has been in prison on an 18-year sen-
tencefor treason. The CIA and Penta-
gon say that Israel, which has never
signed the Nuclear Non-Proliferation
Treaty, has between 200 and 400 en-
hanced radiation and hydrogen
weapons.

WARNINGS were ignored by the
United States, reported John K.
Cooley, author of Unholy Wars,
about the U.S. training of the Af-
ghans terrorists, in an article in the
May 21 International Herald Trib-
une. The Jordanian Genera Intelli-
gence Division (GID) sent very spe-
cific warnings through the CIA in
Amman, Jordan. Says Cooley, “The
text stated clearly that a major attack
was planned inside the continental
U.S. It said aircraft would be used.”
It even gave acode name—"The Big
Wedding.” He saysthe United States
should learn to heed “friendly Arab
intelligence services.”

LAROUCHE'S analysisof Sept. 11,
widely supported in the Arab world,
wasfully coveredinthe April issue of
amajor Saudi publication, Al Aalem
(The <ientist). The magazine cov-
ered Muriel Mirak-Weissbach’s Jan-
uary presentation at Cairo University.
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Sept. 11 “‘Who Knew What’
Debate Misses the Point

by Muriel Mirak-Weissbach

Washington was caught up in a frenzy of wild speculations  another perhaps more devastating attack still eXisés

in the media on May 15, dutifully seized upon by memberspeople and agencies responsible for helping us learn about

of the U.S. House and Senate, around the question: What did and defeat such an attack are the very ones most likely to

the White House know, or not know, about terrorist attacksdistracted from their critical duties if Congress fails to carry

prior to Sept. 11? The question was provoked by a couple of  out their obligations in a responsible fashion.”

well-placed leaks in the press, to the effect that the White Cheney lashed out at critics who insinuated that some-

House had been informed of threats that al-Qaeda networks  thing could have been done to prevent the Sept. 11 attac

might seek new methods of hijacking airplanes. It was als®aying that these suggestions were “thoroughly irresponsible

reported that the FBI had received information in July, that al- and totally unworthy of national leaders in a time of war.”

Qaeda might have sentmento U.S. flight schools for trainingThe Vice President said that what he wanted to “tell my Dem-
Immediately, members of Congress pounced on the “rev-  ocratic friends in the Congress is that they need to be velr

elations” and demanded clear explanations from the goverrcautious not to seek political advantage by making incendiary

ment. White House spokesman Ari Fleischer was bombarded  suggestions. . . . The President and | believe that one of c

with questions at his press briefing, regarding why the FBI omost important responsibilities is to do that we can to ensure

White House didn’t “connect the dots.” Leading administra- that an attack like 9/11 never happens again.”

tion representatives, such as National Security Adviser Con- There followed a spate of alerts to possible terror attacks,

doleezza Rice and Vice President Dick Cheney, issued public  thistime, very public: On May 19, FBI Director Robert Muel-

statements defending the White House for allegedly not makler announced that “walk-in suicide bombers like those who

ing the intelligence reports public. Rice said in apress confer-  have attacked public places in Israel will hit the United State

ence on May 16, that the information received by the Whiteeventually”; Defense Secretary Donald Rumsfeld proclaimed

House in August referred to generic warnings, that al-Qaeda- that it was “inevitable” that terrorists would gain access f

type groups might try new methods to hijack planes, but “lweapons of mass destruction and use them; and several warn-

don't think anybody could have predicted that these people ings were issued, that a major attack was expected in Ne

would take an airplane and slam it into the World Trade Cen-York City, possibly against the Statue of Liberty or the Brook-

ter, take another one and slam it into the Pentagon.” She said lyn Bridge, over the Memorial Day weekend.

counter-terror experts met regularly in August 2001 to evalu-

ate the threats, and that airlines had been informed. She sa@onnecting the Dots

that to make the threats public, could have closed down the The focus of Congressional and press criticism of the

airline industry. She denied any intelligence lapse, citing  administration, was that the authorities, who allegedly hac

cases in which terrorist attacks had been successfully foiledarious bits of information, did not “connect the dots,” to put

in Rome, Turkey, and Paris. together a picture that would show the imminence of the Sept.
Cheney, speaking in New York on May 16, claimed that11 attacks. But the real problem is not that no one connected
another terror attack was on the agenda. He said, “Aninvesti-  the dots; the problem is, the dots are a fraud.

gation must not interfere with the ongoing efforts to prevent  The single bits and pieces of information allegedly re-
the next attack, because without a doubt a very real threat of ~ ceived by the FBI and CIA, are bits and pieces of the mosa
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which was presented as the official cover story, shortly after
the attacks. That cover story hasit, that the perpetrators were
al-Qaeda-linked terrorists, who included young Arabs who
had sought and obtained instruction in flight schools in the
United States. But, since Sept. 11, there has been no evidence
offered by the U.S. authorities, to prove that the attacks were
carried out by this alleged network, nor to prove that any
of the individuals reportedly receiving instruction at flying
schools, were at al involved. Nonetheless, that was the offi-
cia cover story adopted by the Bush Administration some-
timelatein the day on Sept. 11.

Lyndon LaRouche has pointed out, that the known opera-
tionsof Sept. 11 involved ahigh degree of sophistication, and
perhapsayear or more of preparations. Therisk of involving
potentially unreliable elements in such an operation, is such
that one must doubt that any group capable of organizing the
attack would be amateurish enough to rely upon elements of
the types these names imply. He says, more likely was there
“sheep-dipping” of persons of Middle East credentials into
the picture, to create afalse trail. It must be recognized, that
thechoiceto hit the Trade Center first, when an equal opportu-
nity existed to hit the Pentagon and possibly the White House
first, meant that the intended effect of those who made that
choice wasto point credul ous commentators to the false trail
of Osama hin Laden and thus an Afghanistan origin. After
all, by sending the U.S. into Afghanistan, the authors of the
Sept. 11 attacks gained their intended objective.

Thus, the actual significance of the “revelations’ in the
press, regarding presumed foreknowledge on the part of the
Bush Administration of the planned attacks, isthat they con-
stitute afurther attempt to sell the cover story.

Thereal point isthat the cover story has been blown.

On themorning of Sept. 11, Lyndon LaRouche, who was
being interviewed by Utah radio talk-show host Jack Stock-
well asthedramatic eventswereunfolding, immediately iden-
tified the attacks as a “ strategic assault” against the govern-
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Srange and chilling

“ promises of more
terrorism” were given
the American people on
successive days by Vice
President Cheney (right),
FBI Director Mueller
(Ieft, with Bush), and
Defense Secretary
Rumsfeld. What istheir
purpose, beyond
eclipsing economic
debates with a renewed
focus on war?

ment of the United States, an assault which could not have
been undertaken without the active participation of rogueele-
ments of the U.S. security and military apparatuses. In subse-
quent reports, LaRouche fine-tuned his analysis, specifying
that the military coup d’état attempted through the attacks,
especially that agai nst the Pentagon—whi ch woul d automati-
caly trigger a nuclear aert in the United States as well as
Russia—could not have been carried out without either the
total deterioration/dismantling of U.S. security systems,
whichitself would constitute anational security danger of the
highest order, or the deliberate neutralization of the same
systems, by elements participating in the coup. LaRouche
stated that the strategic aim of the attempted coup, was to
force the Bush Administration to back Israeli Prime Minister
Ariel Sharonin hiswar against the Palestinians and the Arab/
Islamic world more broadly, as the opening salvo of a more
generalized, and longer-term “Clash of Civilizations,” the
policy of Harvard’' s Samuel Huntington et al ., pitting the West
against Islam.

Developmentsin the intervening period have proven that
LaRouche was right; and authoritative circles in the Arab
world have explicitly acknowledged this. Since Sept. 11, and
increasingly, since Israeli Prime Minister Ariel Sharon esca-
|ated hiswar against the Pal estinian Authority duringthe Eas-
ter period, Arabic pressoutletshave been competing for inter-
views with LaRouche, and media groups such as Egyptian
national television, Al-Jazeera, Al-Ahram, and many others,
have run extensiveinterviewswith the U.S. Presidential pre-
candidate and hisassociates. Other agencies, inleading coun-
tries such as France and Germany, aswell asin Russia, have
questioned the official cover story. No one believes the “bin
Laden did it” story, no matter how many videos asserting the
contrary may be fabricated. Everyone who is anyone in the
corridors of power in any Western European government, or
in Russia, China, and many countries in Asia, knows that
the Sept. 11 attacks must have been planned, organized, and
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carried out by elementswithin the U.S. intelligence and mili-
tary community. Some have dared to voice such views pub-
licly, such asformer German minister and Social Democratic
parliamentarian Andreas von Billow. In France, the online
intelligence newsletter Réseau Voltaire has continued its
campaign to dismantle the lies of the “official cover story,”
and to raise pertinent questions regarding the actual events of
that fateful day.

The Scientific Natur e of Foreknowledge

The question which should be raised, is not what did the
White House know or not know. The real question is: Who
planned, organized, and carried out the unprecedented assault
of Sept. 11? LaRouche, since that very day, has indicated
where the investigations should commence.

LaRouche’s authority on the matter can be established
even before the fact. The pathetic press whores should con-
sider what LaRouche, as early as August, had to say about
events. Considering the global strategic situation, in which
the financial and monetary structures were threatened with
rapid disintegration, LaRouche forecast that the forces of the
international financial oligarchy, eager to protect and preserve
their sytem, would go to all lengths, including emphatically
war. He presented thiswarning in a statement quoted in EIR
on July 27, 2001 (“A Post-Sharon Nuclear Armageddon
Plot?’). He al'so warned of a major destabilization building
up in Washington, D.C. for September, around the planned
mass demonstrations of anarchist groups.

LaRouche s forecast relied solely on his comprehension
of the fact which the international financial and economic
structures that have prevailed over the past 50 years, have
now entered terminal collapse, due to their faulty economic
policies. Thus, LaRouche reasoned, forces within the finan-
cial oligarchy, seeing their existence threatened, would move
towar: not only against locally perceived enemies, but agai nst
communities of religious believers acrossthe Eurasian conti-
nent, in order to ignite religious warfare. A crucia factor
in the Clash of Civilizations scenario he identified, was the
oligarchy’s aim to crush the emerging “strategic triangle”
of India, China, and Russia, which is the pivot of broader
economic and strategic cooperation coming into being
across Eurasia

Now, in light of the “debate” about Sept. 11, it is high
time that someone raised the real issue: Who was behind the
attacks? Who organized them? How and why?

President Bush said, after meeting with Senate Republi-
cans, referring to the questions raised in Washington, “ There
isasniff of politicsin theair. Someone may be trying to use
thisasapolitical opportunity.” Sen. BarbaraBoxer (D-Calif.)
had an apt reply: “ Sniff of politics? Wewant asniff of truth.”

Thisisthe question placed before the ingtitutions of U.S.
government, emphatically including the Congress: Are they
interested in gaining brownie points, or are they committed
to seek thetruth? If thelatter case betrue, they have only one
route: through LaRouche’ s conceptual |eadership.
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Northcom Raises Legal,
Constitutional Questions

by Carl Osgood

Since Sept. 11, there has been increasing pressure from both
within and without the Bush Administration to expand the
roleof theU.S. military in“homeland defense.” Tothisosten-
sibleend, Secretary of Defense Donald Rumsfeld announced,
onApril 17, theformation of anew unified military command,
the U.S. Northern Command, to—as Rumsfeld put it—" help
the [Defense] Department better deal with natural disasters,
attackson U.S. sail, or other civil difficulties. It will provide
for amore coordinated support to civil authorities such asthe
FBI, FEMA [Federal Emergency Management Agency], and
state and local governments.”

Rumsfeld described the new command as “assigned to
defend the American people where they live and work, and it
will be functioning in asupporting roleto civil authorities as
occasions arise.” Northern Command’s geographic area of
responsibility will include Mexico and Canada, aswell asthe
United States and parts of the Caribbean, including Cuba.

EIR Founding Editor Lyndon LaRouche warned (EIR,
May 17, 2002) that in the current context of strategic policy-
making, the creation of Northern Command “isclearly apro-
posal to ‘crossthe Rubicon,” " areferenceto Julius Caesar's
49 BC march into Rome that ultimately led to the establish-
ment of the Roman Empire under Augustus Caesar in 31 BC.
The danger, today, stems from the possibility that, under this
new arrangement, the Pentagon might become atool of Attor-
ney General John Ashcroft. LaRouche pointed tothedoctrine
of law encompassed by the 1878 Posse Comitatus Act which
“may be properly viewed as the U.S. government’ s recognhi-
tion of the danger of allowing the circumstances under which
corrupt elements of the Federal government might act to es-
tablish amilitary dictatorshipinthe U.S.A.”

LaRouche is not alone in his concerns. Military experts
and state legislators consulted by EIR have raised numerous
guestions as to the Constitutionality of the Northern Com-
mand. One expert argues that, if the intent of the Northern
Command is to facilitate the use of Federal troops in emer-
gency situations, the required legal authorities already exist
under Title 10 and Title 32 of the U.S. Code. If, however,
the intent is to deploy Federa troops to assist other Federal
departments, such as Treasury or Justice, in the enforcement
of civil law, then Constitutional and legal problems arise.

Erosion of Posse Comitatus

The deployment of Federal troops for civil law enforce-
ment purposes is strictly prohibited by the Posse Comitatus
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Law, formally known as Title 18, section 1385 of the U.S.
Code. It simply reads, “Whoever, except in cases and under
circumstances expressly authorized by the Constitution or
Act of Congress, willfully uses any part of the Army [later
amended to include the Air Force, then extended to the Navy
and Marines by Defense Department regulation] as a posse
comitatusor otherwiseto executethelawsshall befined under
thistitleor imprisoned not morethantwoyears, or both.” The
act hasspecific applicationtoregular military forcesfunction-
ing under Title 10, and Title 10 provides exceptions, such as
for disaster recovery assistance. Title 10 also defines circum-
stances under which the regular military forces can provide
assistancetolaw enforcement, such asthe provision of equip-
ment and training.

TheNational Guard, when functioning under state status,
isgoverned by Title32, andisnot subject to the Posse Comita-
tusAct. TheNational Guard only comesunder Posse Comita-
tuswhen it is Federalized under Title 10. The Coast Guard is
normally under the Department of Transportation, and itself
has significant law enforcement authorities and responsibili-
ties, and is therefore al so not subject to Posse Comitatus.

The law has its genesis in the aftermath of the contested
Presidential el ection of 1876, when Federal troopson duty in
the South were used to guard polling places. No prosecutions
have ever taken place under the law, and exceptions have
been madeto it during its history, such as the deployment of
troopsto end rioting in Chicago in 1919 and against the “ Bo-
nus marchers’” in Washington, D.C. in 1932. In the 1970s,
Federal courtsdrew the distinction between active participa-
tion of themilitary in law enforcement activities, and passive
assistance, such as the lending of equipment, in a series of
cases that arose in the aftermath of the 1973 standoff at
Wounded Knee, South Dakota between Federal law enforce-
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Virginia Republican
Senator John Warner,
Chairman of the Senate
Armed Services Committee,
wrote to Defense Secretary
Rumsfeld last year,
recommending “ limited use
of the military beyond that
permitted by existing law”
to respond to the Sept. 11
attacks.

ment authorities and the American Indian Movement.

Real erosion of the posse comitatus principle came with
thedeployment of themilitary indruginterdictionintheearly
1980s. Later on, border duty and investigative support were
added.

Matthew Carlton Hammond, writing in the Summer 1997
issue of the Washington University Law Quarterly, argues
that such exceptions* blur thetraditional linebetweencivilian
|aw enforcement and the role of the military.” He notes that
drug interdiction and border control have been properly the
responsibility of civilian agencies and that investigative sup-
port is reminiscent of the military surveillance conducted in
the 1960s and condemned by the Congress and the Supreme
Court “as an improper use of the military.”

Hammond al so makes the point that law enforcement of -
ficersaretrained to de-escalateasituation and only use deadly
force asalast resort. Soldiers, on the other hand, are trained
when to use or not to use deadly force, and escalation is the
rule. Once someone hasbeenidentified astheenemy, soldiers
have no need to be concerned about individual rights or any
aggressive acts by that person before using deadly force. He
argues that the use of the military in civil situations should
only beto address emergencies, of short-term duration, when
state and local agencies need help to protect property and
savelives. In fact, Hammond proposes arewrite of the Posse
Comitatus Act specifically to define such use of the military.

Senator War ner’sQuestions

However, further erosion of the law has been suggested
since Sept. 11. On Oct. 4, 2001, during ahearing of the Senate
Armed Services Committee, Sen. John Warner (R-Va.) asked
Deputy Secretary of Defense Paul Wolfowitz, if he thought
that Posse Comitatus should be reviewed in light of the Sept.

National 35



11 attacksand thewar onterrorism. “1t seemsto me,” he said,
“we haveto bring together every asset of the United States of
America, irrespective of where it comes, military, civilian
and the like.” Wolfowitz replied, “1 agree strongly,” adding
that the Pentagon “ can do more than anyone else in the coun-
try, because of the special capabilities we have; because of
the unique organizational capabilities of the department.”

In a subsequent letter to Defense Secretary Rumsfeld,
Warner wrote, “Limited use of the military beyond that per-
mitted by existing law might strengthen the nation’s ability
both to protect against and to respond to events of the sort
which we have recently undergone.”

Army Secretary ThomasWhitetold reportersat the Penta-
gon on Oct. 26 that, with respect to Posse Comitatus, “we
are looking at the details of the law to see if revisions are
appropriate in the way it's executed or the exceptions that
can be taken.” Rumsfeld, however, has since retracted that
position. He told the Senate Appropriations Committee on
May 7, “WEe're not looking for any long-term or short-term
change with respect to Posse Comitatus.”

Even before Sept. 11, state governorswerealready seeing
themselvesason thefront line of defense against terrorist acts
within the United States, based on the simple fact that in
any event, the first agencies on the scene will be the local
emergency services, followed by state emergency manage-
ment officials, if required. Governors see the state-level Na-
tional Guard as an important asset for assisting in search and
rescue efforts, disaster recovery, and the maintenance of or-
der, and areloath to give that up.

Indeed, Gen. Richard Alexander, the director of the Na-
tional Guard A ssociation, emphasi zed thispointin aprepared
statement to the Senate Appropriations Committee on April
11. He told the committee, “Use of the National Guard as
a primary fusion agent in executing a balanced, integrated
national domestic security strategy preserves the Constitu-
tional role of the sovereign states and assures that governors
and other state and local civil authorities remain responsible
and accountable for the public safety and security of their
state, territory, and local jurisdictions.”

Alexander warned, “Any attempt to repeal or substan-
tially amend the Posse Comitatus Act would be met by a
firestorm of resistance from the nation’s governors and state
and local civil authorities.” He also warned that use of Title
10 forces or the National Guard in a Title 10 status for
homeland security missionswould not only negatively affect
the readiness of the regular Army, but would also “place
Federal military personnel on a collision course with the
proscriptions of the Posse Comitatus Act—an act, by the
way, that is asrelevant and compelling today as it was when
it was enacted.”

This concern about the National Guard was echoed on
May 21 by Sen. Christopher Bond (R-Mo.), during ahearing
of the Senate Defense A ppropriati ons Subcommittee. Hetold
Chairman of the Joint Chiefsof Staff Gen. Richard Myers, “It
concernsmevery much that the establishment of theNorthern
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Command does not appear to have involved sufficient input
from senior National Guard |leaders.” Myers punted in re-
sponse, telling Bondthat “therewill probably beafairly heavy
reliance on some National Guard capabilities,” but that, since
the Northern Command will not stand up until Oct. 1, itisstill
in the planning and implementation phase.

CongressMust Hold Hearings

While Rumsfeld isdenying any desireto changethe laws
governing use of the military inside the United States, the
termsof referencefor the establishment of the Northern Com-
mand contain elements that appear to violate provisions of
the Constitution and Federa law. The terms of reference,
promulgated asaJoint Chiefsof Staff memoonMarch 7, asks
for, among other things, recommendations regarding mecha-
nisms for coordination between Northcom and local, state,
and Federal agencies. The memo also asks for recommenda-
tions for “appropriate roles for USNORTHCOM, the Ser-
vices, the National Guard and Reserve Components, Defense
Agencies, and other combatant commands with assigned
forcesin the USNORTHCOM AOR [area of responsibility]
with respect to anti-terrorism and force protection responsi-
bilities.”

One expert told EIR that, because the term “terrorism” is
undefined, this means, the role of Northcom in “anti-terror-
ism” isalso undefined, and therefore unlimited in a practical
sense. The memo also specifies that civil support functions,
such asthe National Guard’s Weapons of Mass Destruction-
Civil Support Teams are to be brought under Northcom, but
since legidation already provides for these functions, why
put them under Northcom?

More disturbing is the plan for the fusing of intelligence
information between the Defense Department and law en-
forcement, aswell astheability to coordinate operationswith
non-Pentagon agencies. Both appear to be not only inappro-
priate, but illegal aswell.

The degreeto which Congresswill ook at thisremainsto
be seen. The fiscal 2003 defense authorization bill passed by
the House on May 9, requires the Secretary of Defense to
submit areport by Sept. 1 on theimplementation plan for the
Northern Command. The report is to address the budget, the
location of headquarters, the manning levels, the chain of
command, the relationship of Northcom to the Office of
Homeland Security, other Federal agencies, and the National
Guard. Lastly, thereport isto address “thelegal implications
of military forces in their Federal capacity operating on
United Statesterritory.” It alsoisto addressthe statusof U.S.
consultationswith Canadaand Mexico regarding their rolein
the Northern Command.

Besides that, the Senate Armed Services Committee will
hold a hearing on the nomination of Gen. Ralph Eberhardt,
currently commander of NORAD, to command the Northern
Command. Certainly, the Constitutional and legal implica-
tions of the Northern Command demand that Congress do
much more than simply ask for areport.
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Cuba Joins the List
Of Bush Policy Messes

by Gretchen Small

Former President Jimmy Carter dropped a small bombshell
on May 13, when he told reporters in Havana that Bush Ad-
ministration officials had briefed him that they had no evi-
dence of Cuban involvement in bioterrorism. Carter revealed
this, with Fidel Castro standing at his side, after touring Ha-
vana' s Center for Genetic Engineering and Biotechnology,
oneof theleading centersinthebiotechnol ogy programwhich
U.S. Undersecretary of State for Arms Control John Bolton
had just charged wasinvolved in biowarfare technology pro-
liferation.

Six days before Carter wasto leave, on one of the biggest
initiatives toward Cuba from the United States in years,
Bolton delivered a speech to the Heritage Foundation, which
hetitled “Beyond the Axis of Evil,” and in which he accused
Syria, Libya, and Cuba of developing chemical or biological
weapons. “ Cubahasmaintai ned awell-devel oped and sophis-
ticated biomedical industry, supported until 1990 by the So-
viet Union. Thisindustry isone of themost advancedin Latin
Americaand leadsin the production of pharmaceuticals and
vaccines that are sold worldwide,” Bolton stated, as if this
were a crime. “The United States believes that Cuba has at
least alimited offensive biological warfare research and de-
velopment effort. Cuba has provided dual-use biotechnology
toother roguestates,” heasserted, citing*“ suspicions’ of “ana-
lysts and Cuban defectors.”

‘WeDidn’t Say . . . Weapons

Cubahasaworld-classbiotechnology industry, whichhas
produced 29 new vaccines, among them, eight for cancers,
sincethefirst biotech programswere established in 1979-81.
It exports products, diagnostics, and technology transfer to
countriesranging from Indiato Great Britain.

Visiting the Havana center on May 13, Carter praised the
Cuban program as one which has benefitted “ tens of millions
of people around the world.”

“With somedegree of reluctancel would also liketo com-
ment on the allegation of bioterrorism,” he added. “1 do this
because these allegations were made maybe not coinciden-
tally just before our visit to Cuba.” In the “intense briefings’
received fromadministration officialsbeforethetrip, “1 asked
them specifically on more than one occasion: ‘Is there any
evidencethat Cubahasbeeninvolvedin sharing any informa:
tion to any other country on Earth that could be used for
terrorist purposes? Andtheanswer fromour expertsonintel-
ligencewas ‘no.””
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The biggest impact of former President Carter’ strip to Havana
will bein the United States—among farm and business groups,
many ordinary citizens, and even some anti-Castro Cuban-
Americans who want travel between the two countries opened up.

Bush Administration officials scrambled. A State Depart-
ment statement insisted that “ Secretary Bolton’s remarks re-
flect the consensus of what the administration’s experts be-
lieve about Cuba and its biological weapons capability.”
Assistant Secretary of State for Inter-American Affairs Otto
Reich—already under fire for the Venezuela coup fiasco—
told Associated Press that Carter had not been briefed, be-
cause the information was classified until Bolton delivered
his speech, and Carter’ s briefings had been held before this.
That, however, proved untrue, as Carter had met with Na-
tional Security Adviser Condoleezza Rice on May 9.

Secretary of State Colin Powell, while stating that “we do
believe Cubahas abiological offensive research capability,”
corrected Bolton's charge a bit, by adding, “We didn’'t say
it actually had some weapons, but it has the capacity and
capability to conduct such research.” A Bush Administration
official, speaking on the condition of anonymity, admitted,
according to the Washington Post on May 14, that they had no
evidencetoback up Bolton’ sassertion. Cubahas* anumber of
projects that are what could be dual-use things, but they’'re
probably not—it’s a question more of them exciting suspi-
cions by not being open. | don’t know of any tangible stuff.”
The Cuban press had afield day.

Then, the State Department issued its 2001 annual report
on “Patterns of Globa Terrorism” on May 21. Cuba was
included in the list of countries designated as state sponsors
of terrorism, but on the basis that it provides safe haven to
suchterrorist groupsas Spain’ seTA, Irish Republican Army
members involved in training the Revolutionary Armed
Forcesof Colombia(FARC), and, possibly, the Chilean Man-
uel Rodriguez Patriotic Front. Much more coul d be said about
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the Castro regime’ s sponsorship of the continental narco-ter-
rorist Sao Paulo Forum apparatus, and particularly, itscentral
role in the FARC-ELN-Hugo Chavez axis; but no mention
was made of the bioterrorism charged by Bolton.

Otto Reich assured North Dakota's Sen. Byron Dorgan
(D), nonetheless, that the charge stood; the State Depart-
ment’ sreport simply “wasincomplete.”

U.S. Presidential pre-candidate Lyndon LaRouche's
comment on the Bolton flap, issued on May 13 and reported
in last week’ s issue, was vintage LaRouche: “Even if there
had been merits to aspects of his charges, it is not useful to
get the U.S. involved in yet another situation it can’'t handle.
Bolton reminds me of thetypical American whowould travel
to Cubain the pre-Castro days, proceed to get royally drunk,
andthenloudly threatento satisfy all of thewhoresof Havana.
It'sthiskind of typical ‘ gringo’ attitudethat givesadirty name
to being agringo American, if Bolton didn’t haveit already.”

A Missed Opportunity

Jmmy Carter’ svisit to Cuba, May 12-17, wastreated by
the Cuban government like none since Pope John Paul 1I's
historic 1998 visit. Received with the honors usually granted
a head of state, Carter had two official dinners with Fidel
Castro, met with at least four Cabinet ministers, the Vice
President, and the head of the Parliament, and toured Cuban
schools, health facilities, amunicipal council, and farm proj-
ects. He also received permission to meet with dissidents,
which he did twice.

The most prominent moment of his trip, was a May 14
address at the University of Havana, broadcast on national
television, and later published infull in Cuba’ s official daily,
Granma. Carter called upon the United States to take the
first step in changing relations between the two countries,
by repealing the embargo, and permitting unrestricted travel
between the two countries.

He made apitch for greater democratic opening in Cuba,
specifically mentioning the “Varela Project,” a campaign by
a group of dissidents who, only days before Carter arrived,
presented a petition to the National Assembly, for areferen-
dum on changing Cuban lawsto permit freedom of expression
and association, an amnesty for political prisoners, more
openingsfor private business, anew electoral law, and agen-
eral election. The Cuban Constitution requires 10,000 signa-
tures to call a referendum, and this one was signed by just
over 11,000 Cubans. Until Carter’ sspeech, theVarelaProject
had gone unmentioned in Cuba's government-controlled
media

Carter, however, offered as his vision for a future demo-
cratic Cuba, that it would participate in a Free Trade Area of
the Americas—a proposal, in effect, that Cuba leave its cur-
rent dictatorship, only to join another failed system, already
inits death throes.

The biggest impact of Carter’ strip may befelt inside the
United States, rather than in Cuba. Pressure for an end to the
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embargo on Cuba has been growing, from the farm lobby,
to the food cartels, certain establishment circles, a growing
number of Congressmen, and intelligent citizens.

Bush Goesto‘LittleHavana’

Theright-wing Cuban exilelobby, however, is powerful,
particularly so in Florida, where the President’s brother
comes up for re-election as governor this November. It also
hasitspeoplewell-placed inthe Bush Administration’ sl bero-
American policy team, both at the State Department (Reich)
and the National Security Council. President Bush was
quickly scheduled to give a speech on Cuban policy on May
20—at aMiami fundraiser for his brother’ s re-election cam-
paign! White House spokesman Ari Fleischer’ s protestations
at hisMay 15 briefing, that the administration’ s Cuban policy
ismade on “merits, not politics,” left reporters chuckling.

To put abetter face on the matter, aspeech was scheduled
for Bush at the White House on May 20, so he could unveil
his“Initiativefor aNew Cuba’ beforeheflew off to Miami for
a Cuban-American rally and the $25,000-a-plate Republican
Party fundraiser, to raise $2 million for his brother’s cam-
paign.

May 20 being the 100th anniversary of Cuban Indepen-
dence, the right-wing Cuban-American organizations took
over Miami astheir own. Celebrations began with horsemen
in Cuban cowboy attire carrying atorch to such beloved Cu-
ban exile monuments as the Freedom Tower, the Bay of Pigs
monument, and a cemetery where three Cuban former Presi-
dentsare buried.

The crowd was well-primed for Bush. His teleprompter
interspersed sections from the morning’s “policy” speech
withbitsof Spanish, lotsof crowd-pleasers, andthefollowing
exuberant declaration of family values, which met with
cheers. “I want to thank ‘mi hermanito'— (laughter)—'el
gran gobernador de este estado.” Thank you, Jeb! We love
you! “Y'mi cunada bella.” (More applause.) | love being with
my family. | lovebeing with my family. There' snothing more
important thanfamilyinlife, and I lovemy brother, Jeb, alot.”

Literally, Bush’'s Spanish interpolations translate as “ my
littlebrother, the great governor of thisstate. . . and my beau-
tiful sister-in-law,” but amore accurate transl ation might be:
“My kid brother’ sajerk, but vote for him anyway.”

The “Initiative for a New Cuba’ announced in all this,
boils down to acommitment not to lift the embargo, provide
financing for Cuban imports of U.S. food, or permit unre-
stricted travel, unless Cuba conducts free and fair elections
for the National Assembly in 2003 and permits international
monitors to oversee them, allows independent trade unions,
and implements political and economic reforms. The United
States will, however, negotiate with the Cuban government
to permit direct mail service to and from Cuba (which the
U.S. side had blocked). Meanwhile, more money will be pro-
vided to U.S. humanitarian groups and non-governmental or-
ganizations operating in Cuba, and the like.
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Interview: Dr. Najeeb Al-Nauimi

Protect Rights of “War
On Terrorism’ Detainees

Dr. Najeeb bin Moham-
med Al-Nauimi is the for-
mer Justice Minister of
Qatar, andiscurrently an
attorney and legal ad-
viser. Heformed the Com-
mittee for the Defense of
the Detainees in Guanta-
namo, those held by U.S.
authorities in Guanta-
namo Bay, Cubaaspart of
theU.S war onterrorism,
to represent the families
of thedetainees. Heisalso
the attorney for Yasser Esam Hamdi, an American citizen of
Saudi parentage who was detained at “ Camp X-Ray,” and
has been transferred to the Naval Brig in Norfolk to await
trial in Alexandria, Virginia. He wasinterviewed by Hussein
Askary Al-Nadeem, on May 13.

Dr. Najeeb A-Nauimi

EIR: Dr. Al-Nauimi, you have established a non-govern-
mental committee for the defense of the detaineesinthe U.S.
base in Guantanamo, Cuba. What can you tell us about this
committee? Who are the members? And how is it going to
function?

Dr. Al-Nauimi: | have seen the television [reports], where
millions of people were watching the inhuman treatment to
the deported detainees to Guantanamo base in Cuba—some
of them were drugged, and al of them blindfolded and ears
plugged, their hands and legs were chained. | had a very
depressed feeling about why humans should be treated by
other humans in this way, given that there are other ways
of detaining a person. The first question which came to my
mind was: Are there lawyers defending these detainees?
Then| started inquiring and contacting different non-govern-
mental organizations, such as the International Bar Associa-
tion’s Human Rights section, who were not helpful at all,
and did not even answer my letters. So, | decided to establish
a committee, by communicating with hundreds of lawyers
and law associations around the world, by sending them
letters, and outlining the objectives and the purposes of the
committee, which are:

1. To defend the detainees.
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2. To appoint American lawyersto defend the detainees.

3. To collect financial donations for payment of the legal
expenses and the expenses of the committee.

4. To convey to the international media the rights of the
prisoners.

5. Toexplainthelegal and Sharia[lslamic law] concepts
which govern the acts done by the detainees.

6. To explain to the detainees their legal rights in the
context of the public rules of international law, particularly
the rights given by the Geneva Convention of 1947 and the
Protocol of 1977.

7. Toestablish anadministrativechannel inthecommittee
to follow up the proceedings that may be taken in respect of
the detainees.

8. The activity of the committee shall be connected only
with the legal and human issues, not any political issues.

We have, so far, 16 members on the committee, and |
welcome other professors of law and practicing lawyers to
join the committee, at the following e-mail: drnajeeb@
gatar.net.qa, or ngjeeb@nn-law.com. The committee func-
tions by holding meetings and by communications.

EIR: What is the status of the detainees in Guantanamo—
prisoners of war, or criminals? What does international law
say about thisaction that has been taken by the U.S. adminis-
tration?

Dr. Al-Nauimi: Thelegal status of the detaineesin Guanta-
namo, in accordance with the U.S. government statement,
that the detainees of the Taliban are POW [prisoners of war],
and others, have not been yet defined. However, there are
many detainees for whom we have proof that they are not
al-Qaeda or Taliban, but were victims of the civil war in
Afghanistan, who we think should be released immediately.
International law does not support the action which has been
taken by the U.S administrators—procedurally speaking, the
way they were arrested, and the deportation, and the flouting
of theinternational humanitarian law which purely appliesto
such circumstances. At least, releasing the names and the
identities of the detainees.

EIR: Recentreportsinthe U.S. mediasuggest that the Bush
Administration officials are considering new doctrines that
would allow the prisoners to be tried in military tribunals,
evenwithout submitting any evidenceshowingthat they were
involved in war crimes or terrorist acts. According to this
method, would it be sufficient to establish a mere association
with al-Qaeda or the Taliban? Has there been any precedent
to such thinking? And what would that imply for the lega
systemintheworldin general, given thefact that many of the
prisoners are not even identified?

Dr. Al-Nauimi: The new doctrine by the Bush Administra-
tion could not be implemented, since the U.S. government
should act in accordance with the U.S. Constitution and
the international treaties and declarations they have signed
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and ratified. Furthermore, such Presidentia order could
be challenged before the U.S. Supreme Court. | make a
reference to 1942 Ex Parte Quirn, 317 U.S. 1 (1942), and
other cases.

EIR: Hasyour committee been in touch with U.S. authori-
ties? Has the U.S. Justice Department been cooperating
with you to facilitate your mission? What do expect
from them?
Dr. Al-Nauimi: | have sent three letters, on March 25,
2002, to the President, Vice President, and Attorney General.
We have received areply from Mr. Bradford Prince, Associ-
ate Counsel to President George Bush, who replied on behalf
of the President, stating that my letter would be forwarded
to the Secretary of Defense and his General Counsel. We
hope that we would soon receive a response from the Secre-
tary or Defense Counsel, Mr. William Haynes.

| am an attorney for Y asser Esam Hamdi, who isa U.S.
citizen by birth, and the Federal public defender has filed a
petition, in cooperation with us, before the United States
District Court for the Eastern District of Virginia, Norfolk
Division, on May 10, 2002, against Donald Rumsfeld, Secre-
tary of Defense, and Commander W.R. Paulette, Norfolk
Naval Brig, Norfolk, Virginia.

EIR: You say that the work and intentions of your commit-
tee are not political. Is it possible to avoid the hot political
issues, especidly as the U.S. administration has been using
the case of the detainees as a major part of its propaganda
campaign in the so-called “war on terrorism”?

Dr. Al-Nauimi: Our committee is a non-political commit-
tee, and its intention is to defend detainees and POWSs by
using the legal mechanism rather than the political mecha-
nisms. However, the U.S. government is a political govern-
ment, elected by the American people, and we do respect
that. But the U.S. government differs from the U.S. judicia
body, although the propaganda, what they call the war on
terrorism, is, more or less, from the U.S. point of view, an
enforcement of their laws to prevent an act of terrorism.
And our mission, aswell, isto enlighten the U.S. government
to the dark side of the consequences of the war on the
humans they have detained, and to explain the reality and
the facts of these individuals who were captured during the
war in Afghanistan.

EIR: What do think U.S civil rights groups and the public
should do in this case?

Dr. Al-Nauimi: | think the U.S. civil rights groups should
stand with us and help us in defending those who have been
detained by the U.S. military, and we should be given the
chance to explain our cause before the American public.
Andwehopethey will understand the humanitarian intention
of our committee, to defend the human rights of the detainees
in Guantanamo.
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Bernard Lewis Drops
His Scholar’s Robes

by Scott Thompson

Dr. Bernard Lewis, professor emeritus at Princeton Univer-
sity, has upon two recent occasions dropped his scholar’s
robes to reveal the truth of EIR's charge that he has been
one of the leading architects of the Anglo-American estab-
lishment’s “ perpetual war” policies for the Middle East. It
isamatter of strategic importance that Muslims finally real-
ize the Jekyll-Hyde nature of Dr. Lewis, who honed his
skillsat deception during World War Il in British military in-
telligence.

At scholarly events such asone May 7 lecture and debate
at the Library of Congress, diplomats from Idamic states
fawned over Dr. Lewis, who waxed poetical about the unfor-
tunate decline of Islam since the Arab Renaissance, which
was at its height during the Dark Age in Europe. Except for
hislyinginsistencethat Islamfailed becauseit lacked science
(when, to take just one example, the 11th-Century scientist
Ibn Sinawas one of the greatest mindsin history, inthefield
of medicine), anyone would have thought that Dr. Lewis had
apassionate love for the resurrection of Renaissance Islamic
culture. Thisscholarly dissertation and calm debate presented
his“Dr. Jekyll” side.

However, the same Dr. Lewis's “Mr. Hyde” personality
cameflying out in an April 30 interview with thisauthor, and
inarevealing April 18interview withthe Public Broadcasting
System’s“ Charlie Rose Show.” Dr. Lewis maintains:

« Palestinian Authority President Y asser Arafatisanirre-
deemable terrorist who must be replaced by unnamed “mod-
erates.”

* The Odlo Accords were a strategic miscalculation by
Israel.

» The House of Saud must be replaced in Saudi Arabia,
since it is the chief funder of terrorism and is totalitarian
in nature.

» Theremust be a“regime change” (Newspeak for coup
d' état) in Irag based upon the lessons of the Afghanistan War,
regardless of the fact that Afghanistan has been proven to be
quicksand, with no clear victor despite repeated invasions by
Britain, the Soviet Union, and the United States.

 Thelraniangovernment must beoverthrown, including
the “Westernizing” President Seyyed Mohammad Khatami,
whom Dr. Lewis proclaimsto bea“clever fraud.”

This comes as no surprise to readers of the profile of
Lewis that appeared in EIR's Jan. 25, 2002 feature, “ ‘Open
Conspirators' Behind September 11 Coup Plot.” Wereported
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“Clash of Civilizations” progenitor Bernard Lewishaslong
cultivated a Princeton scholar’ sreputation in the Mideast; but his
public demandsto get rid of Yasser Arafat and the governments of
Saudi Arabia, Iran, and Iraq immediately, are loud as those of any
Washington warmonger.

that it was Lewis, writing in the September 1990 issue of
Atlantic Monthly, who coined the phrase “ A Clash of Civili-
zations,” which has become the new battle-cry for the uto-
pian, perpetua-war camp. EIR, since nearly three decades
ago, has exposed the “Bernard Lewis Plan,” for destroying
the sovereign nation-states of the Middle East and dividing
them into tribal and ethnic cantons: This policy underlay
Carter Administration National Security Adviser Zbigniew
Brzezinski’s own “Arc of Crisis’ policy against the So-
viet Union.

Eliminating Arafat

Appearing onthe April 18 PBS* Charlie Rose Show,” Dr.
Lewis said, that when “the Soviet Union disappeared . . . the
PLO, Paestinian leadership, found itself in a very parlous
position. . . . (They had also made the mistake of identifying
themselves with Saddam Hussein.). . . Sothey . . . wereiso-
lated, impoverished and enfeebl ed.
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“Now at that time, the government of Israel made the
decision to throw a lifebelt. They brought Arafat to these
discussionsin Odlo. . . . What went wrong?.. . .

“Where they went wrong was in going public too soon,
before they had really reached an effective agreement. And
second, bring[ing] in President Clinton asmediator. . . . Now
the crucia point, | think, was the offer made by then-Prime
Minister [Ehud] Barak to Arafat. . . .

“Some people will tell you that this was an extremely
generous offer, that he was offering more than any Israeli
leader had ever before offered, even including compromises
on Jerusalem. And oneisirresistibly driven to the conclusion
that he [Arafat] didn’t want peace and that the reason he re-
jected Barak’ s offer was that there was a serious danger that
peace might break out.

“Try to look at it in a different perspective. Arafat is a
terrorist. He had been all his life a terrorist. .. . He was a
pioneer in this new art of terrorism in the age of television.
And the Irish and the Basques and others are his disciples.

“Now the question is, was this a step towards getting a
peace process . . . or ... was it a step towards the ultimate
objective of the destruction of Israel?. . . Theterrorist activi-
ties, asfar aswe know, are amost entirely planned, or at the
very least, approved by him. ... Asking Arafat to give up
terrorism would be like asking Tiger Woods to give up golf.
... And if the peace succeeds he would become the tin-pot
dictator of amini-state. His dream of establishing a Palestin-
ian stateisgenuine. . . [but,] inthe ultimate program thereis
no room for Isradl. . . .

“1 would agreewith [Israeli Prime Minister Ariel] Sharon
on this particular point, that Arafat is not and is never likely
to be a peace partner. And that Arafat should be—dealing
with Arafat should beseen aspart of thewar against terrorism.
... For Arafat and his people, peace is a tactic; war is a
strategy.”

Thus, Dr. Lewis makes himself a bedfellow of Sharon,
demanding what even the Bush Administration has not yet
agreed upon; namely, the elimination of Arafat as a partner,
ashehadbeenwithdainlsraeli PrimeMinister Yitzhak Rabin
in what both partners called “the peace of the brave.”

Asked by this author who might replace Arafat, the so-
democratic Dr. Lewis said: “He should be excluded from
the political process. He has nothing to worry about. He's
definitely the richest terrorist in history. . . . There are more
reasonable among the Pal estinians, and to name them would
beto sentencethemtodeath. . . . Thisisaninternal Palestinian
affair, and I'm afraid that they have to do that themselves.
What we can do is stop things from outside. | mean, why do
you think the Iranians are exporting large quantities of arms,
shiploads of arms? And, why do you think that Saddam Hus-
sein raised the bounty from $10,000 to $25,000 for suicide
bombers?’

So, Lewis proposes to exclude Arafat from the political
process—as do both Sharon and fellow Likudnik, former
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Israeli PrimeMinister Benjamin Netanyahu—whilealso pre-
paring the overthrow of the Iragi and Iranian governments,
which he accuses of trying to “muddy the waters’ of their
own involvement with terrorism by standing behind Arafat.

‘Axisof Evil’

Inhisinterviews, Lewisstood foursquarebehindthe Tele-
prompter-Reader-in-Chief’ s State of the Union assertion that
there isan “axis of evil,” including Iran and Irag. Speaking
about the escalation of violence by the Sharon-spawned Ha-
mas, Lewis said, “ The only thing I’ m quite sure of isthat the
worsening of the situation in the last few weeks is directly
inspired from Iragq and Iran. They are really worried about
President Bush's war against terrorism and against the *axis
of evil.” And, then the obvioustactic on their part isto create
adiversion and muddy the waters. | mean thisthing has been
totally successful.”

Asked whether the “Afghanistan template” might be
used against Irag, by casting Dr. Ahmed Chalabi’s Iraqi
National Congress (INC) in the role of the Afghan Northern
Alliance, Lewisreplied: “Well, | do think it would be much
easier in Irag. The free zone in the north is one-quarter of
the total land area of Irag, and that is far more than the
Northern Alliance ever had in Afghanistan. ... | don't see
this as a major military operation against Irag. | see this as
help for the Iragisin the north, when they [the INC] proclaim
an independent regime.”

What about the potential to overthrow the government of
Iranian President Khatami? Lewis seemed to believe that it
would be even easier than a“regime change” in lrag: “1 be-
lievethat he' sjust one of the gang: alittle more sophisticated
than the others. He' s trying to preserve theregime. . . . The
vote for Khatami was a vote against the leadership, and he
has now forfeited most of the goodwill that he had won by
appearing to offer an aternative. But, in fact, he's not an
alternative. And, he's no better than the rest, which isto say
alittle more sophisticated. . . . All theindicationsthat | have
from my Iranian connectionsisthat the regimeisfragile and
frightened, and could easily be tackled by the Iranian people,
with purely symbolic help.”

House of Saud in the Crosshairs

Lewisaso caled for toppling the House of Saud, which
heridiculed asbeing“Madein England, 1925": “ Y es, | would
go further and say that the entire Kingdom in its present form
isindanger. | mean, remember, the Saudi Kingdomisnot an
ancient one.” Asked whether the United States should seize
Saudi Arabia’ sail fields, if the Kingdom of Saudi Arabiafell,
Lewissaid: “At acertain stageit might be useful to, shall we
say, set up afriendly regimeinthat area[chuckling]. But only
if it becomes necessary.”

It should come as no surprise that it is Osamabin Laden,
whom Dr. Lewis had previously praised, who, he told this
author, wasthe chief enemy of the Saudi regime.
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Violent Videos and The
Killing of Civilization’
by Lyndon H. LaRouche, Jr.

Thehigh school murdersbya“ Counter-Srike” -addicted 19-
year-oldin Erfurt, Germany on April 26, and therenewed and
sharpened call by Helga Zepp-LaRouchefor aninternational
ban on such games—echoed by other German political lead-
ers and experts—have been reported in EIR's May 17 and
May 24 issues, along with background analysis by experts.
As a result, Lyndon LaRouche and larouchepub.com have
received many e-mail protests from younger and other per-
sons attempting to defend those games which they play and
design. Virtually all havetriedto placetheblamefor the* new
violence” by schoolchildren entirely upon their parents, ex-
culpating completely the makers and marketers of killer vid-
eos. LaRouche has sent the following general reply to all
these protesters (adding specific rejoindersto some). Itisan
important discussion for—as he notes—all four of the living
generations affected by this growing crisis.

Today, | have received a passel of e-mail messages on the
subject of my exposure of the role of point-and-shoot video
games, of types which were originaly designed for military
training—games which have played a well-defined role in
fostering the rising tide of “new violence” among minors.
Thewell-documented recent casein an Erfurt, Germany high
school, reflects a demonstrated connection between habitua-
tion to such video games, and slaughters such as that at Col-
umbine, or Erfurt. The complaints against the conclusions of
the experts, of which | am one, are not only groundless, but
often exhibitions of wild-eyed, specifically juvenile types of
hysteria. However, there is hope for those young people, if
they could step out of the grip of the brainwashing-effects
which such games induce, and examine their behavior in the
adopted role of abystander.

Therefore, | shall reply to your objections in two parts.
First, | shall present a categorical description of the specific
conditionswhich lead growing numbers of children and ado-
lescents, in the U.S.A., Japan, and Europe, into the state of
mind which the deadly potential of all point-and-shoot video
gamesrepresentsfor theall-too-typical victim of membership
in that generation. This first, generic portion of my reply to
you | shall repeat, in reply to any message related to the same
point. This must be undertaken at some, unavoidable length,
but ismorethan worth the effort, since there are so many who
have been victimized by that brainwashing, and since the
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possibility a future civilized nation

Compsie by | P | Bhop | dobe

depends upon liberating the victims
from that grip.
Second, | shall address some of

ANYWHERE! :

those points which are more or less

specific to your statement, omitting
reference to matters which do not
warrant such attention.

Counter-Stri

The Generation of Vipers

On the first count, nearly every
U.S. adolescent, in particular, today,
needs to be jolted into recognizing
thekind of mental pit into which his
or her entire generation has been
dumped. Somesuchvictimshave es-
caped from that pit; most have not.
Some would-be critics of my warn-
ings are partially correct, when they
insist, that they are members of a
group whose families were too im-
poverished to provide the seeming
luxury of what is deemed, usualy
withjuvenile hysteria, asthe " games
which popular people play.”

Itistrue, that even without habit-
uation in such games, there are social factors affecting most
individuals of that same generation, factors which foster ef-
fects which are related to the same pathologies specific to
those victims which are video-game players.

That said, the typical victim of video-game-playing pa-
thology today, is amember of the fourth of four generations
of living Americans. Thefirst, the dwindling remnant of those
born prior to 1914. The second, the generation born during
the 1920s or early 1930s, the generation typified by returning
veterans from World War 11. The third, the generation of the
children of the second generation, typified as the so-called
“Baby Boomers.” The fourth, the generation dominated by
the children and adolescents born to families of the “Baby
Boomers’; the so-called “no future,” or “punk” generation.
The latter two of these four generations could be regarded
as typifying our national “American tragedy” of today; the
widespread hatred among the fourth generation for their par-
ents' generation, isthe underlying social phenomenon which
makes the spread of point-and-shoot games so infectious a
factor in spread of what is, in functional terms, a crucia,
widespread mental disease among today’ s youth.

The most immediate, most serious intellectual problem
of the“no future” generation, isthe destruction of the quality
of education in pre-school, primary, secondary, and univer-
sity programstoday. Typical of thisspread of mental disorder,
is the fact that the universities to which parents sent their
offspring, at pricesin the order of $50,000-a-year and so on,
include institutions which asserted their right to graduate pu-
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The " point-and-shoot” computer game Counter-Strike, to which Erfurt, Germany high school
mass killer Joseph Steinhduser was addicted, hasa great deal of money riding on its use by
tens of thousands of “ mass gamers” at elaborate tournamentsin Europe.

pilswithout requiring any significant competencein theideas
of “dead, white, European males.” Pupils about to graduate
from secondary schools sometimes weep, saying that they
realize that they really know almost nothing from matricula-
tionintoday’ s secondary schools, excepting the rulesof role-
playing. Sending an adolescent member of the family to
schools and universities of that sort, does not express the
intention of developing the student’ s knowledge, but simply
the social status attributed to the student, and the student’s
parents, by thefact that parentshave spent so muchto educate
such littleness of minds.

Nothing | have just written on the matter of these four
generationsis untrue. Infact, it isvery important that this be
recognized; but, it only scratches the surface of the deep and
deadly threat to civilization by mass-mania around juvenile
intoxication, which point-and-shoot video games imply for
thefuture of humanity asawhole. What ismost important for
the continuity of any form of actualy civilized life, is less
what one generation does to produce the conditions of life of
the successor, than what it may fail to have done.

What IsCulture?

Although | have earned a published record, over thirty-
five-odd years, as the most successful long-range economic
forecaster of my time, my principal scientificaccomplishment
has been in defining ascientific approachto theroleof Classi-
cal formsof artistic culturein determining the generation and
assimilation of economically-significant scientific progress.
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Thisissummarized in my published commentson the coinci-
dence and differences between Vladimir Vernadsky’ s defini-
tion of the Nobsphere and my own approach to the same
topical area.

The working-point of relevance here, is the fact that the
functional difference between the human species and all
lower forms of life, is those cognitive powers which exist as
apotential of theindividual human mind, by means of which
experimentally valid universal physical principlesarediscov-
ered, and by means of which knowledge of those principles
is transmitted within and among societies. Without that dis-
tinctivecharacteristic, theliving popul ation of the human spe-
cies could never have exceeded atotal of several or dlightly
moremillions, onthisplanet, under changing conditionsprev-

alent during a period of the recent two millions years. Thus,
acompetent definition of “ culture,” signifiesthetransmission
of increases of the human species’ “ecological” potential to
exist, across cultures, and through successive generations.
AsPlato emphasizesin his Timaeus dialogue, in histime,
severa causes for the collapses of cultures were known to
him, partly through the work of Egyptian historians of that
time: great floods, such asthat caused by the cumul ative melt-
ing of thegreat Eurasian glaciation, which struck theMediter-
ranean and Black Seaabout 12,000 years ago; tectonic effects
such as the great explosion of the Aegean island of Thera;
and self-inflicted disasters of mankind. Ultimately, wewould
expect that progressin science would enable mankind to deal
more effectively with so-called natural disasters; inthemean-

Video Ban Would Stop
‘LAN Tournaments’

Germany’ s shocked national reaction to the massacre at a
high school in Erfurt on April 26, has included calls by
several political leaders—most notably by Helga Zepp-
LaRouche of the Civil Rights Movement Solidarity
(BuSo)—for a national or international ban on sales of
violent “point-and-shoot” video and computer games.
Even though a ban seems difficult to enforce, as far as
the Internet is concerned, it would still hit another, very
important aspect of the big business with these games.

Thesearetheso-called“LAN parties’ or tournaments,
whereupto 2,500 video-gamefanaticsconvenefor several
days, usually on weekends, to kill each other, virtually,
in tournaments. LAN stands for “local access network,”
comprised of alarger or smaller number of personal com-
puters connected in a local network, which creates the
hardware and software configuration needed for these
tournaments.

Many of the games offered in these events are first-
person shooter games like Counter-Strike, which was ha-
bitually played by Robert Steinhauser, the 19-year-old
whokilled 17 people, including himself, inthe Erfurt High
School. A big LAN party was supposed to take place in
Erfurt, on May 3, which was only cancelled because the
state government proclaimed a day of mourning, which
includes aban on all public entertainment events.

But, without funding, such events will be impossible
because of the gigantic logistical efforts necessary to cre-
ate the LAN network, not to speak of the travel expenses

and prize monies involved. As in golf, tennis, or motor
sports, a number of professional LAN “sports’ teams—
called clans—havebeen created, who massacre each other
(in virtual redlity), for up to $300,000 in prize monies
per tournament. Someof the point-and-shoot “ super-stars’
earn up to $100,000 ayear. Like the gladiators of ancient
Rome's circuses, they are popular heroes who are taken
from oneevent to the next one, all expenses pai d—includ-
ing their own website—by some information technology
or entertainment-media corporate sponsor.

The LAN parties are designed to create and sustain a
milieu of game addicts, who, trying to become “profes-
sionals,” will spend large amounts of money to buy the
equipment needed to mimic the “stars.” If the stars have
the most up-to-date machines, they will buy them, too; if
they have anew kind of “mouse,” they will buy it, along
will plenty of other paraphernalia, similar to other profes-
sional sports. This, inturn, createsalargemarket for super-
fast processors, and this is why chip producers like Ad-
vanced Micro Devices(AMD) or Intel areamong the chief
sponsorsfor LAN parties.

Some sponsors have become cautious, because of the
intensive public debate about the dangers of killer video
and computer games. But, negative publicity by itself will
not forcethem to withdraw asevent sponsors. Asaspokes-
man for Intel told the German financial weekly Handels-
blatt: “Wearewaiting to seehow public opinion devel ops,
and what the lawmakersdo.” A ban on killer video games
will put an end to this ghastly spectacle, though. Handels-
blatt quoted AMD spokesman Jan Gotter: “If Counter-
Strike is banned, thiswill be the end of sponsoring.”

Unfortunately, however, on May 17, the German Of-
ficefor the Oversight of MediaHarmful to Y outh, decided
not to ban Counter-Strike, for the time being.

—Alexander Hartmann
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time, itissocial catastrophes, such asthat which took control
of the U.S.A. during the second half of the 1960s, which
represent the man-controllable forms of the worst disasters
threatening civilizations. Thislatter isthenature of the social-
intellectual catastrophewhich hitthe“Baby Boomers® asthey
were emerging from childhood, during the middle through
late 1960s. Thisisthe root of the willful catastropheswhich
the people of the U.S.A. have created for themselves, and
their adolescent offspring, today.

That is the root of the conflict, approaching hot hatred,
which today’'s “punkers’ express against their “Baby
Boomer” parents, today. That is key for understanding the
gravity of the threat which point-and-shoot video games rep-
resent among the predominantly uncultured, and cognitively
deprived, digital computer-like minds of increasing rations
among children and adol escents today.

Look at the relevant social process of cultural transmis-
sion, or decadence, from the vantage-point of my experience.

Under normal conditions, the pivotal feature of cultural
transmission occurswithin the bounds of what isidentified as
“the extended family.” The degree to which cognitive forms
of transmission of ideas of principle occur, more or less,
within the bounds of the extended family, tends to favor
higher levels of intellectual and moral achievement among
children of such families. The emphasison cognitivetraining
in primary and secondary schools and universities, functions
asan extension, in the almamater, of the relatively best stan-
dard of intellectua life within the family. In my case, such
family relations reached directly into grandparents born dur-
ing the 1860s, and to a personality often brought to life at the
family table, agreat-great-grandfather born at about the same
timeasLincoln.

When we combine that family-centered notion of cul-
ture with the examination of life in earlier and foreign
places in history, and render history comprehensible
through reliving ancient and more recent discoveries of
universal physical principles, we may achieve a practical
sense of what culture really means, and what individual
morality really means.

Against that background, the crisis of the 1960s brought
about a general, negative cultural revolution in both the
U.S.A. andinglobally extended European civilization gener-
aly. This pro-Malthusian, “post-industrial,” “rock-drug-sex
counter-cultural” revolution, became an increasingly hege-
monic cultural trend among those “Baby Boomers’ whom
increasing rations of the“no future” generation have cometo
hate as those who have deprived the coming generation of
adultsof theright to haveafuture. Itisaliteraly “dionysiac,”
existentialist quality of hatred.

These are the circumstances within which the impact of
point-and-shoot video games must be understood. It is not
merely the killing of people. Itisthedionysiac act of killing
of civilization.
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D.C. General ‘Master
Plan’ Is a Travesty

by Edward Spannaus

The Council of the District of Columbia will hold a public
hearing on May 28, on the “Master Plan” for the land now
occupied by the buildings of the District of Columbia Gen-
eral Hospital—the public hospital which was shut down last
year by order of the bankers dictatorship operating as the
Congressionally created Financial Control Board.

Since last Summer, everything which EIR and the
LaRouche-led movement to save the hospital forecast, has
come to pass—and worse. At least 80 persons have died,
arguably as aresult of the shutdown of D.C. Genera’s top-
flight Level | Trauma Center, and the need for ambulances
to travel longer distancesto other hospitals—if they can find
an emergency room that has space at al. There has been a
dramatic increase in the number of hours that emergency
rooms throughout the District and in neighboring Prince
George's County, Maryland, are on “by-pass,” turning away
ambulances for al but life-threatening emergencies.

The“land-grab” schemesthat were under discussion last
year, have moved full steam ahead for the D.C. Genera
campus itself, and in the surrounding Southeast/Anacostia
area of the city.

On April 8, the Washington Olympics Committee sub-
mitted a supplement to its bid to the U.S. Olympic Commit-
tee, to host the 2012 Summer games. The modified plan
would create what is called “amulti-faceted Olympic Sports
Complex” on the RFK Stadium site, which sits on the Ana-
costiawaterfront adjacent to the D.C. General Hospital site.
In January, Mayor Anthony Williams had declared that the
new plan for the D.C. General site would “complement” the
Olympic bid, and that the parcel would be “a component of
our Olympic bid.” This goes along with discussion of locat-
ing a major-league baseball team in the waterfront area.

District of Columbiaand Federa officialsare proceeding
with the massive development plans for the Southeast Fed-
eral Center, located only amile or two downriver. And D.C.
officials are asking the Federal government to move the
headquarters of the Federal Emergency Management
Agency (FEMA) to the St. Elizabeth’s Hospital site in the
Anacostia area, and they are also asking the Federal govern-
ment to join in establishing a$100 million, 24-hour commu-
nications and emergency management center on the site.
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D.C. officials are boasting that these installations could
“jump-start private development” inthe area. “ Onceit brings
infrastructure to the site, that becomes an incentive for the
other private development,” said D.C. Planning Director
Andrew Altman.

And now the “Draft Master Plan” for the D.C. General
campus is under consideration by the Council, as one of
the steps required as part of the contemplated transfer of
jurisdiction over the land—historically known as “ Reserva
tion 13"—from the Federal government to the District. The
plan callsfor the demalition of all existing hospital buildings
on the site, and the construction of condomiums, parks,
office buildings, and retail outlets. Asthe land slopes down-
ward toward the river, building heights could be increased,
so that high-rise buildings could be constructed along thewa-
terfront.

Under heavy pressure from opponents of the closing of
D.C. General, which dominated much of the discussion in
the so-called “community planning process,” the planners
were compelled to pay lip serviceto theidea of putting some
health-care facilities, such as Health Department offices and
outpatient clinics, on the site, but thisis afar cry from what
many of the participantsin the planning meetings demanded,
even asis reflected in the minutes of those meetings, which
was the restoration of a “full-service state-of-the-art public
hospital.” The full set of planning documents also notes
that participants stated that “the site had a long history of
providing for the public health and welfare and that this
tradition should continue.” The documents also report that
some participants proposed a full-health-care campus, simi-
lar to the National Institutes of Health (NIH), including
educational facilities for medical training.

The accompanying, new proposal by Lyndon LaRouche,
cals for D.C. General to be reconstituted by Congress as
the “spearpoint” of a national health-care security program,
serving as an adjunct of the U.S. Surgeon General.

TheHistoric Intention

LaRouche's proposal aso notes that the site of D.C.
General was originally dedicated to public-health functions,
and should be restored in amanner consistent with the origi-
na intent. As we showed in the March 29 issue of EIR,
Reservation 13 was aways intended for hospital purposes,
as is shown by research into the L’ Enfant Plan, the original
design for the City of Washington, prepared under the direc-
tion President George Washington in 1791, and completed
by Andrew Ellicott in 1792. George Washington himself
reported that he concurred with L'Enfant’s designation of
the site for a “marine hospital”—marine hospitals having
been created for the care of merchant seamen. The current
U.S. Public Health Service dates its founding to 1798, with
the creation of the United States Marine Hospital Service—
the nation’s first public-health system.
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Whether by ignorance or deliberate omission, thedrafters
of the current “Master Plan” claim that the designation of
“Hospital Square” for Reservation 13 derivesfrom the trans-
fer of the Washington Asylum—the first public hospital,
known as the alms house and work house—to the site along
the AnacostiaRiver in the 1840s. But in truth, any competent
historical research, or examination of current government
documents, such as the 1997 registration of the L’Enfant
Plan onthe National Register of Historical Places, showsthat
Reservation 13 was designated as either “Marine Hospital
Square,” or simply “Hospital Square,” from the 1790s.

A Wasted Effort

The current “Master Plan” drips with hostility to the
L’Enfant Plan—a plan which is recognized (and imitated)
worldwidefor its beauty and the uniquenessit gave to Wash-
ington, D.C. as the only national capital of its era that was
designed as a capital from its inception. The L’Enfant Plan
is characterized by its open spaces and vistas, with diagonal
avenues and public sguares at major intersections, and the
system of public reservations—17 in the original design—
dedicated for government buildings and other usesincluding
health and education.

But the Master Plan complains. “From the time of the
origin of the L’ Enfant Plan to today, the area has appeared
as an isolated campus, separate and apart from the neighbor-
hood and an obstacle between residents and their waterfront.
This plan presents the first opportunity to re-envision the
site, not as a Reservation but as a beautiful public place.”

The whole effort was a waste. All they needed to do
was to look back to 1977, when a “Master Development
Plan—D.C. General Hospital Complex” was produced,
which showed far more intelligence, and was much truer to
history, than the current travesty.

The 1977 Master Plan, prepared for the D.C. Department
of General Services, recommended retaining and upgrading
most of the buildings built since the 1920s, plus it called
for the construction of new buildings consistent with the
design of the existing buildings—all of whichwould resultin
an integrated modern hospital campus, in a park-like setting.

The 1977 designers wrote that they endeavored to create
within the hospital complex “an atmosphere of an ordered
park consistent with the axial geometries established 180
years ago by Pierre L’Enfant for the City of Washington.”
In thisregard, they proposed extending Massachusetts Ave-
nue to terminate in a grand circle overlooking the Anacostia
River and the Highlands beyond. The Plan also included
extensive use of trees, lighting, and pedestrian walkways—
all to enhance the beauty of the campus devoted to public
health and an expanded D.C. General Hospital.

A combination of the 1977 plan, and the LaRouche
proposal for a national health-care function located on that
site, would meet our requirements today.
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The Case for D.C.
General Hospital

by Lyndon H. LaRouche, Jr.

May 20, 2002

A situation now exists in the nation’s capital, in which pre-
ventable, more or less permanent damage to the general wel-
fare of the District and its people should be prevented.

Thispast year, Washington, D.C. Mayor Tony Williams,
aided prominently by Eleanor Holmes Norton, brought about
the closing of the only public full-service general hospital
in the District. The consequences of that closing have been
harmful to the general welfare, and the pretexts proffered by
the proponents of that action, were dubious at best, and are
still a subject of well-founded suspicions. Now, as earlier
signsindicated, the areawithin which D.C. General was situ-
atedisthetarget of projected, massivereal-estate specul ation.

| present four leading points of direct bearing on the chal-
lengethat closing presents, tothe U.S. Congresstoday. Some
of these are readily obvious. Others are of a more sophisti-
cated quality, but not lessurgent. All four are interdependent
features of asingle policy-matter.

1. The general problem is situated within the context of
thegenerally knownissue, that creation of theFederal District
of Columbia created a constitutionally ambiguous situation,
under whichtheresidentsof theDistrict aredenied an efficient
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expression of the Federal representation available to citizens
of the states of the Union. First, this encumbersthe Congress
with a twofold specia responsibility. The Federal govern-
ment incurs responsibility for providing the District those
conditions which were appropriate for the functioning of a
populated areawhich is the seat of our Federal government.
Second, this obliges the Congress to accept certain responsi-
bilitiesfor the general welfare of the population of the District
beyond those which the Congress otherwise bears on behalf
of the citizens of the Federal states. Both of these considera-
tions are of primary relevance in the matter of D.C. General
Hospital.

2. Recent devel opmentsare pushing the United Statesinto
adoption of aradical reversal of trends of approximately three
decades to date. Thiswill work to such effect, that prevalent
criteria for policy-making of our government prior to Sept.
11, 2001, will now become radically different, than those
which expressed prevalent trends over the preceding quarter-
century. The Congress’ sappreci ation of thecaseof D.C. Gen-
eral today, must be significantly different than under modes
of thinking entrenched during the 2000-2001 interval.

Over a period of more than three decades to the present
date, there had been a trend in national policy and practice,
away from the Constitutional commitment to promotion of
the general welfare, toward an increasingly radical notion of
what is sometimes named “shareholder value.” With theris-
ing flood-tide of global monetary-financial and economic cri-
ses, the United States, like other nations, is being impelled,
of necessity, to return to what some prefer to name as*“ protec-
tionist” measures, and to economy-rebuilding policies refer-
encing successful featuresof theU.S.-led recovery and recon-
struction programsof the Americas, Europe, and Japan during
various phases of approximately the 1933-1965 interval.

Congress has inescapable
responsibilities which go back two
centuries, for the provision of a
full-service, teaching and research
hospital at the site of D.C. General
(here, a March 2001 rally against
itsclosing). LaRouche renews that
fight in the post-Sept. 11 situation,
and makes a new proposal.
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Today, some appear to believe that flooding the military-
industrial and related elements of our economy, would be
sufficient impetus for resisting rising economic-recessionary
trends. That belief would be seriously mistaken. A contrast
of the present economic situation with the pre-war mobiliza-
tion of 1933-1939 Germany, with the history of our own mo-
bilization beginning the time, about 1936, our government
knew that awar with Hitler Germany wasvirtually inevitable,
should make clear the reasons the present form of military
stimulus of the economy will not succeed. In brief, the ability
of 1933-1939 Germany to mobilize, likethe 1933-1945 mobi-
lization of the U.S.A., was a potential rooted in the two na-
tions' long-preceding potentia as leading producer econo-
mies, whereas, during approximately thirty-fiveyearsto date,
the United Stateshasbeentransformed, at agenerally acceler-
ating rate, from a producer economy to a consumer society.

We have entered a time, when the United States can no
longer rely upon itsrecently increasing dependency upon re-
placing domestic production of physical goods by imports
from cheap-labor markets abroad. Our nation’ srecent role as
an“importer of lastresort,” hascometoaclose. Our farmsand
industriesmust berevived, and there must be arehabilitation,
upgrading, and expansion of basic economic infrastructure,
including relevant changes in the quality of content of the
sectors of education and universal health-care, with a corre-
lated shift in composition of employment, preferring expan-
sion of capacity for quality physical output, and reversing
recent trends for expanding relative employment in unskilled
or quasi-skilled services.

We must improve our current policies, including those
enacted into law, in a manner conforming to the presently
urgent requirement for such a shift.

3. For aperiod of nearly thirty years, our nation’s health-
care system has been increasingly the victim of a misguided
shift from the system developed under the Hill-Burton law,
to the presently evolved HMO system. It should be recalled
today, that the Hill-Burton legisl ation was adopted under the
impetus of the experience of our participation in two World
Wars. Thus, Hill-Burton reflected an included awareness of
the kind of health-care capabilities wanted to deal, inclu-
sively, with health-care and related challenges of even trau-
matic national-security characteristics. That included aware-
ness must be reawakened in legislative and other relevant
practice under the increasingly strategically perilous condi-
tions of today.

We face three general classes of problems in this area
of our nation’s security: @) A pure and simple loss, through
attrition, of the essential facilities and professiona cadres
which our health-care delivery system used to command; b)
Natural, evolutionary and anal ogous tendencies for breeding
new types of infectious and other diseases, whose existence
or degree of proliferation runs ahead of present health-care
capabilities; ¢) A dangerousworld, inwhich malice may turn
the unlikely into the unthinkable. This also means curbing
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the impulse of some accountants, financial executives, and
others, who would tend to substitutetheir judgment for that of
medical professionalsin matters of the practice of medicine.

4. Since the area occupied by the site of D.C. General
Hospital was originally dedicated to that function, that role
of D.C. Genera should be restored by the Congress, which
should have proceeded in due course to assess the implica-
tions of the proposal to close it down, and which has, there-
fore, the primary responsibility for a definitive decision in
this matter. The following considerations apply directly to
that specific matter.

The obvious choice of principal place to combat disease
isinthesectionsof theworld and national populationinwhich
the occurrence of the relevant sickness is more probable.
Thus, the institutions and personswho care for the relatively
impoverished, aged, physically impaired, or other needy pro-
spective recipients of health-care must be adopted, aspolicy,
asthe front-linetrenches of national health-care defense. Ex-
ceptionstaken into account, the most appropriate among such
trenches are the public, full-service general teaching hospi-
tals, which, withtheir university affiliationsandworking rela-
tionships to private hospitals and clinics, and with their own
associated laboratories, combine science, care and training of
professionals for those sections of the population which are
ordinarily in the front-line of the war against disease.

Through the Surgeon-General, these capacities overlap
and complement the military and Public Health Service re-
quirements.

A reconstituted D.C. General should be amodel of refer-
ence for national health-care policy:

As we should have learned, the delivery of health-care
must never reduce medical professionals to finance-office
clerks. The principle must bethat a) careisdelivered because
medical judgment believesitisneeded, and under no different
rule than that; b) those who are ableto pay, will; ¢) provision
will be made to assist individuals and familiesin payment of
areasonably estimated life-time requirement for care; and d)
those who can not pay will be cared for, as needed, anyway.
Health-care must be as available, when needed, as the side-
walks and public streets and highways. The better the care,
the more broad-based, the less the paper-work, the less the
waste, and, in effect, the less the cost.

Asisotherwisetypified by the more successful periods of
the U.S. space program, a strategically oriented program of
national health-care security must have a defined mission as
its spear-point. The area in which D.C. General had been
situated, should be reserved as an area devoted to functions
coordinated through the office of the Surgeon-General, which
are of importance to the functioning of the Executive and
Congress for policy-shaping, and for our Federal govern-
ment’ s liaison with embassies of foreign governments.

The D.C. General Hospital should be restored, by Act of
Congress, as apublic full-service general hospital, with that
indicated mission-orientation in view.
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Major Teaching Hospitals and Research Facilities, Washington, D.C.—Baltimore Metro Area
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LaRouche proposesthe D.C. General Hospital area be devoted to functions under the United States Surgeon-General, for an American
national and international public health mission-orientation. It would join and center the other medical/public health facilities of national
importance, shown here.
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LaRouche Endorses Spannaus: Statement
On Democrats’ ‘Seli-Inilicted Wounds’

This statement by Lyndon H. LaRouche, Jr., endorsing inde-
pendent Democrat Nancy Spannaus campaign for the Senate
inVirginia against Republican incumbent John Warner, was
released by LaRouche's Presidential campaign committee,
LaRouche in 2004, on May 20.

Do you remember November 1994, when a force rallied by
Virginia Democratic voters associated with me and Nancy
Spannaus, mobilized the margin of vote which defeated the
right-winginsurgency of Republican Senate candidate Oliver
North, and a so sent thuggi sh former Attorney-Generalissimo
Mary Sue Terry into hard-won retirement? Those happier
days remembered, ook at the wreckage of what remains of
the Commonwealth’ s Democratic Party today.

The wreckage you are seeing in Virginia's Democratic
Party today, is acase of self-inflicted wounds.

To seek the causes for thisruin, start with atrip to corpo-
rate Herndon, formerly avirtual capital of the presently dying
“new economy.” Herndon, and much of therest of the corpo-
rate area around Dulles Airport, is on the way to becoming a
ghost-town. In Herndon itself, doomed ghosts, behind row
upon row of empty windows, stare mournfully at the high-
way-traffic flow from Dulles to Washington. That, Virginia,
isamonument to your folly of the recent six years.

It will soon be muchworse. To the degreethereisgrowth
inconsumer spending in areas of the nation such asthe Wash-
ington Beltway and its surroundings, much of this has de-
pended upon the ability of financially-imperilled owners of
mortgaged property to “cash out” fictitious financial capital
gainsin the estimated market value of their mortgaged prop-
erty. Soon, that ground-rent bubble will pop, one way or the
other, and the last pretense of former palmy days will be
brought to an end. Already, we have reports from official
sources, that, similarly, forty-eight of our fifty Federal states
arein financial jeopardy, while the rope of Newt Gingrich’s
national debt-ceiling tightens around the neck of the White
House and Congress alike.

So, the past eight years' wrecking of Virginia's Demo-
cratic Party is part of a nation-wide—in fact, amore or less
world-wide—economic, social, and moral catastrophe; aca-
tastrophe which has hit the hardest inside the United States,
throughout the Americas, and in Europe and Japan, not to
speak of what presently continuing U.S.A. and British poli-
cieshavedoneto Africa. TheHerndon horror, isjust oneclear
symptom of a global folly which has brought Virginia, like
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much of the rest of the world, into the grip of a catastrophe
more ominous than that which struck the world during the
periodfollowingthelast great Depression, during 1929-1933.

Then, all that taken into account, what did the Democratic
Party do, especially during the recent six years, to destroy
itself in the way it has done? Granted, much of the impetus
for this came from the cabal featuring names such as Charles
Manatt, Don Fowler, Mary SueTerry, and former Vice-Presi-
dent Al Gore. Names are names; what policies associated
with those figures, are responsible for the state of ruin of the
Virginia party today? It isall summed up in asingle slogan:
“Get rid of LaRouche.”

Askyourself, what isthe connection betweentheHerndon
horror of today, and the “Get rid of LaRouche” campaign
which has wrecked the Virginia party during the recent six
years? In effect, the Virginia party islimping, not because it
shot itself in the foot; the economic crisisin the state today,
pointsto the fact that the party shot itself in the head.

The connection is elementary. LaRouche forecast, that
unless certain changes in U.S. economic and social policies
weremade, theU.S. economy washeaded into aglobal break-
down of theworld’ s present monetary-financial system. That
was the pivotal issue of the raging 1996-2000 political fight
between me and Gore, inside the Democratic Party. On the
issuesof that fight, Gorewaswrong, asusual, and | wasright,
as usual. My forecast is now the ongoing reality of the lives
of the Virginia party, and aso Virginia's citizens. Most
among you supported the choice of Gore; and, how, Gore's
folly isstaring at you with dead men’ seyes, from such places
asthevacanciesin Herndon.

The National Pattern

It is a poor consolation for the poor Virginia party, that
both of the two major national partiesarein aworsecrisis. In
both of these national parties, asin the Virginia party itself,
the internal crises of the parties have two leading causes:
failed economic dogmas and the overreaching influence of an
assortment of rabidly gnostic, far-right-wing religious cults.
Were those two influences to continue to dominate national
policy deliberations, asthey presently do, this nation will not
long survivein any form we would recognize today.

Thetwo mgjor partiesaregripped by an hysteria-wracked
effort to maintain some semblance of internal unanimity with
these wild-eyed gnostic elements; to maintain abalance with
theunbalanced. Inthe Commonwealth of Virginia, thenotori-
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ously gnostic fanaticism of the Rev. Pat Robertson, exempli-
fiesthis problem. Robertson, like Texas Senator Phil Gramm
and his wife Wendy “Enron” Gramm, typifies the bottom of
the bottomless barrel in thinking about the economy, and
reaches to much lower depths in matters of theology.

The recent flaps over steel-import tariffs and farm policy
show one aspect of the problem in the Congress, the Execu-
tive, and political parties. The present bumping against the
legislated debt-ceiling, reflects a related crisis in economic
policy. On the one hand, the leadership of both parties vows
its fealty to a radically monetarist version of the religion
of “free trade,” but the constituencies demand at least a
semblance of the stability which only protectionist measures
can provide. Similarly, the legisated debt-ceiling and the
mounting military demands can not coexist in the same
universe. Compromises are occurring, but, because of the
ideological fanaticism within both national parties, and the
current Executive, no clear principle is presently possible
in either party.

An important part of the political crisis of both the Vir-
giniaparty and the national parties, isthe recent trend toward
uncontrolled breachesof our republic’ straditional separation
of church from state. The problem lies not in the traditional
ecumenical fraternity among monotheistic religious commu-
nities. The source of the infection comes from the swamps
of religious fervor, in the convergence of wild-eyed gnostic
formsof so-called Protestant cults, upon allianceswith Carlist
and Zionist cults. Thisshiftsnational policy-shaping fromthe
domain of reason, into the same forms of homicidal mass-
lunacy recalled from European feudalism and the period of
religiouswars from 1511-1648 in Europe. The overreaching
influence of these lunatic, integralist cults into the affairs of
our government, is pushing civilization back, toward the
nightmare preceding the 1648 Treaty of Westphalia, and, ever
deeper, into apre-civilized dark age.

In European history, the continued existence of aconstitu-
tional republic depends upon two principal assumptions con-
sistent with the M osaic doctrine of Genesis 1: First, that man
and woman are made equally in the creative quality of the
Creator of the universe; second, that this likeness to the Cre-
ator is expressed in the form of that creative power of reason
throughwhich experimentally valid universal physical princi-
ples may be discovered by individuals and shared among the
members of society. It follows from that, that it isonly in a
society in which creative reason, so defined, is the highest
authority of government, that the members of society areele-
vated from the status of virtual human cattle—as under slav-
ery or feudalism—into personsendowed with the qualities of
citizens of arepublic.

Thus, the existence of our republic, and of any truerepub-
lic, combinesapractice of tolerationtoward individuals, with
aninsistencethat theadoption of all lawsand their implemen-
tation must be made on no other basis than knowable, prov-
ableuniversal principles, without theintervention of any doc-
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Lyndon LaRouche with Nancy Spannaus, endorsing her campaign
for Senate as an independent Democrat in Virginia, against
Republican John Warner.

trine from non-existent or hidden sources. Without that law
of government according to reason, no republic could endure.

Thus, the usurpatious, extortionist grip which sundry
wild-eyed religious cults have secured on the processes of
government, represents a threat per seto every facet of our
congtitutional system of republican self-government. Under
that continuing condition, our republic and itsmajor political
parties can neither continue to function, nor survive.

This danger is presently an acute one. Not only is the
overreach by intrinsically irrationalist gnostic cults a grave
threat to the security of our republic, in and of itself. Under
conditionsof present crisiscaused by the prevalenceof intrin-
sically failed and related policiesover the course of morethan
thirty years to date, our Executive and Congress could not
respond effectively to the present challenges, except by mak-
ing sweeping changesinlaw and custom, changeswhich must
be based on deep-going re-considerations of principle. That
iswherethepivotal featureof the present crisisof the national
and Virginiapartieslies.

That means that the crucia function of political leader-
ship, istoforcethat quality of deliberation onfact and princi-
ple among the citizens generally. This means that the party
machines must adapt themselves to improved forms of con-
duct, with aradical increase in openness to deliberation on
both existing and currently non-approved party policies.

Over the recent years, notably since 1996, the Virginia
party, like the national parties, has distanced itself more and
more from any semblance of meaningful dialogue with the
congtituents. That must now be changed; and, therefore, the
policies associated with Manatt, Fowler, Mary Sue Terry,
Goldman, and Gore, must be overridden, for the purpose of
rebuilding the party into aform which can earn the mandate
to govern under the conditions of escalating crisis gripping
the Commonwealth and the nation at thistime.
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Congressional Closeup by carl 0sgood

SenatorsAreSkepticaI of followed in the cancellation decision, ing for child care, and reduction of ac-
‘Crusader’ Decision including the sudden lobbying of Con- cess to job-training programs. Ben
Secretary of Defense Donald Rums- gress, Levin told him he was surprised Cardin (D-Md.) told the House that the
feld appeared beforethe Senate Armed  at the shortened schedule “becaugdlifwould require states to take re-
Services Committee on May 16, to de- sudden lobbying of us causes people sources away from job-training pro-
fend his decision to cancelthe Army’s  justto change plansthatway, to canaglams and child-care programs into
Crusader artillery system. He was met a system . . . it seems to me that any-  workfare programs” which would
by skepticism from members of both  thing goes around here, because wetteny people “real jobs and the oppor-
parties. Committee Chairman Carl being lobbied all the time on every- tunity to move up into the workplace.”
Levin (D-Mich.) noted that, in the  thing.” Inhofe argued with Rumsfeld He added that the bill takes away flex-

space of a few weeks, the Pentagon’sabout the logistics required to deploy ibility to provide educational services
attitude toward the Crusader changed  the system and told him and Aldridgewelfare recipients.
from full support, to a 30-day study of that their responses were actually “the Another argument that the Demo-
possible alternatives, to outright can-  best argument” for waiting until therats raised was the cost to the states.
cellation, before that study was even study of alternatives is complete be- Cardin said that the bill will cost states
completed. “Itis Congress's responsi-  fore making the cancellation decisiofi15-18 billion to comply, almost two-
bility,” he said, “to determine whether thirds of which will be for child-care
we should proceed to develop, pro- programs. Jim McDermott (D-Wash.)
duce, and deploy Crusader.” noted that that amounts to a $280 mil-
Rumsfeld’s strongest critic was H lion unfunded mandate for the state of
Sen. James Inhofe (R-Okla.), who ouse Passes New Washington, “where they are already
quoted earlier testimony by Pentagon Welfare Reform Bill $1 billion in the hole.”

officials in support of the Crusader. He The House GOP leadership rammed
complained that not enough analysis  through its welfare reform proposal on
had been done to justify the cost of May 16, by avote of 229to 197, which
the decision. is similar to that proposed by Presiden

Rumsfeld, who was accompanied Bush earlier this year. The main fea- ree-Trade Debate
by Deputy Secretary Paul Wolfowitz ture of the bill is the increase in the Continuesin the Senate
and Undersecretary of Defense for Ac- required number of work hours p&eality continued to intrude into the
quisition, Technology, and Logistics week, from 20to 24 for eachrecipient,  Senate as debate on the Andean Trade
Pete Aldridge, told the committeethat ~ and the increase in the participatid®reference Act continued through its
“the decision to recommend termina- rate for a state to be eligible for grants ~ fourth week. John Edwards (D-N.C.)
tion of the Crusader was not reached from 50% of recipients to 70% kipcussed attention onthe textile indus-
precipitously,” but “after monthsofre- 2007. House Ways and Means Com- try, particularly in the Southern states,
view, wide-ranging discussion and in- mittee Chairman Bill Thomas (R-Cain remarks on the floor of the Senate
depth planning and analysis.” Later in lif.) declared that the 1996 welfare re- on May 15. He reported that North
his testimony, Rumsfeld added, “The  form has been a success, and that @erolina has lost 122,000 jobs; Geor-
debate about Crusader is about new bill “is an attempt to put legisla- gia, 95,000 jobs; South Carolina,
whether to spend roughly $9 billion tion together that will focus on area$1,000; Alabama, 35,000 jobs; and
more to procure some 480 Crusader that need greater attention, to maxim- Virginia, 23,000 jobs, all since 1997.
howitzers, or instead to use funds”to  ize the opportunity to move people In some towns in North Carolina,
procure precision munitions that can from poverty to productive work.” the textile mill provided one-quarter
be fired out of other guns, and to add The Democrats, while not arguingf the jobs, and “now the mill is gone
Global Positioning System guidance with the GOP’s presumption that the and hundreds of people are looking for
tothe Army’s artillery rocket systems. 1996 act promoted the common goowdjork and the town is devastated.” Ed-

Neither Levin nor Inhofe were did say that the new bill was anything  wards did not challenge the premise
completely satisfied with the testi- but an improvement. Their argumentf the bill itself, but rather offered an
mony. After Wolfowitz attempted to fell into three general areas: lack of amendment to add negotiating objec-
explain the schedule the Department  flexibility for the states, lack of fundives for textiles, like those already
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containedinthebill for agricultureand
other sectors.

On the other side, Judd Gregg (R-
N.H.) offered an amendment to strike
thewageinsuranceprovision fromthe
bill. That provision was part of the
agreement negotiated with the White
House by Senators Max Baucus (D-
Mont.) and Charles Grassley (R-la.),
the week before. Gregg complained
that the provision “goes fundamen-
tally against the free-market society.”
It pays older workers who lose their
jobs as aresult of trade the difference
between the wage of their new job, if
it pays less, and the wage of the job
they lost. Gregg tried to arguethat this
subsidizes workers to be less pro-
ductive.

Baucus ridiculed Gregg's argu-
ments the next day, telling the Senate
that wage insurance “gives an incen-
tive to displaced workers to find em-
ployment more quickly” by “cushion-
ing them against income losses they
might experience after losing a job.”
He added that wage insurance gives
workers an incentive to take entry-
level jobs “and train on the job.” He
aso argued that the wage insurance
provisionislesscostly, becauseit gets
workers out of the program more
quickly. Baucus's argument won out,
as Gregg's amendment was tabled by
the Senate by avote of 58 to 38.

Senate Headsfor

Fiscal Gridlock

Thecollisionof several piecesof legis-
lation with the Memorial Day recess
isamost certain to guarantee partisan
gridlock inthe Senate. OnMay 21, Mi-
nority Leader Trent Lott (R-Miss.) ap-
peared with other GOP members to
call on Mgjority Leader Tom Daschle
(D-S.D.) to cdl up the fiscal 2003 de-
fense authorization bill asthefirst or-

der of businessafter the Senatereturns
in June, to be followed by the defense
appropriationshill. The GOP supports
the authorization bill, which passed
out of the Senate Armed Services
Committee on May 10, except for the
fact that the Democrats succeeded in
cutting about $1 billion from missile
defense. Wayne Allard (R-Colo.) pre-
dicted that missile defense will be a
“contentious issue” when the bill
comesto the Senate floor.

Daschle has an entirely different
agenda, not supported by the Republi-
cans, with the possible exception of
John McCain (R-Ariz.). Speaking
after the GOP press conference,
Daschle said that he hoped to bring up
thefiscal 2002 supplemental appropri-
ationshill, hate crimeslegidlation, and
possibly abill to create acommission
to investigate the failure of govern-
ment agencies to act on pre-Sept. 11
intelligence information regarding
possibleterrorist attacks. Thelatter ef-
fort isbeing co-sponsored by McCain
and Joe Lieberman (D-Conn.).
Daschle said his intention is to move
“reasonably quickly.”

The GOP is not only agitating for
the defense authorization hill, but also
is demanding movement on the bud-
get. Daschle still has not indicated
when he'll bring up the budget resolu-
tion, even though he has said repeat-
edly that heintendsto do so.

M ineta Gives Report

On Aviation Security

The Senate Commerce, Science and
Transportation Committee held a
hearing on May 21, on the implemen-
tation of the Aviation and Transporta-
tion Security Act, six months after it
wassignedintolaw by President Bush.
Transportation Secretary Norman Mi-
neta, who was accompanied by the

head of the new Transportation Secu-
rity Administration, John MaGaw, re-
ported that the new agency wasin the
process of hiring and training 50,000
airport screeners, and acquiring and
installing explosives detection equip-
ment at 429 airports. Hewarned, how-
ever, that the $4.4 billion that the Bush
Administration has requested for air-
port security was being targetted for
cuts by some members of Congress.
“They say that we cannot afford the
security commitment that was made
six monthsago,” hesaid. “ Thetruthis,
we cannot afford lessthan thefull $4.4
billion that the President proposed.”

Committee Chairman Ernest Hol-
lings (D-S.C.) expressed skepticism
toward the Bush Administration’s ef-
forts, complaining that Congress was
not really serious about thewar on ter-
rorism. He noted that while billsto ad-
dress seaport security, rail security,
andterrorisminsurancehhavebeenlan-
guishing sincelatelast year, debate on
cloning and estate taxesgoeson. “ The
White House,” he said, “will stand up
to bin Laden, but they won’t stand up
toDelLay and Armey,” theHouse Ma
jority Whip and Mgjority Leader, re-
spectively.

One issue that was disposed of
with minimum controversy however,
was that of alowing pilots to carry
gunsin airliner cockpits. MaGaw, in
explaining his decision not to autho-
rizethat, said that the only peoplewho
should be carrying guns on airliners
are the air marshals, because “they
have specia firearms training, which
is much more difficult, much more
strenuous, than any other firearms,”
except for some specid military
forces. He indicated that the pilots
need to maintain “ positive control” of
theaircraft, whichmeans*“ getitonthe
ground as quickly asyou can, regard-
less of what’s happening” in the pas-
senger cabin.
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National News

L ack of Insurance
Kills 18,000 Annually

Lack of reasonable health care kills 18,314
uninsured adults (8,219 in the 55-64 age
group) in the United States each year, ac-
cording to “Care Without Coverage: Too
Little, Too Late,” a report by the National
Academies’ Institute of Medicine.

The main findings of the report are that
the30 millionworking-age Americanswith-
out health insurance are more likely to: re-
ceive too little medical care and receive it
toolate; besicker and diesooner; andreceive
poorer care when they are in the hospital,
even for acute situations like a motor vehi-
clecrash.

Uninsured people with colon or breast
cancer, for example, face a 50% higher risk
of death, due to delayed diagnosis. Unin-
sured trauma victims are 37% more likely
to die of their injuries—even when in the
hospital—because they receive fewer diag-
nostic and treatment services. And about
25% of adult diabeticswithout insurancefor
ayear or more went without a checkup for
two years, boosting their risk of death, blind-
ness, and amputations resulting from poor
circulation, according to the report.

Being uninsured also increased the risk
of death and disability for chronically sick
and mentally ill patients, poor people, and
minorities.

Texas: 11 More
Executions by August

The state of Texas was preparing to execute
Napoleon Beazley, age 25, on May 28.
Beazley was convicted of a murder stem-
ming from a botched carjacking, when he
was 17 yearsold. Theformer class president
and football star, whose father was the first
black City Council member of Grapeland,
Texas, had no criminal record before his ar-
rest, though he reportedly later told authori-
ties he had sold crack and owned a gun.
Beazley was convicted in the 1994 dlaying
of Texas businessman John Luttig, 63, the
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father of Judge J. Michael Luttig of the Vir-
ginia-based U.S. Court of Appeals for the
Fourth Circuit.

After seeing a significant decline in the
number of executions in 2001, when Texas
executed “only” 17 people, and, for thefirst
time, slipped into second place behind Okla-
homa, with 18, this year’s numbers are ap-
proaching those of 2000, when George W.
Bush’'s home state put 40 people to death—
an dl-time record. Of the 777 inmates exe-
cuted since the resumption of the death pen-
aty 25 years ago, Texas has carried out 278
lethal injections since 1982—more than
one-third the nation’s total executions. So
far thisyear, Texashas carried out 12 execu-
tions, out of a national total of 28, with 11
more scheduled before the Summer is over,
arate of killing that promises to break the
state’ s previous record.

The European Union, the American Bar
Association, and Amnesty International,
among others, have called for Beazley’slife
to be spared because of his age at the time
of the crime; they have asked the Supreme
Court to use Beazley's case to revisit the
issue of whether the Constitution permits
minors to be executed. Of the 38 states that
alow capital punishment, 17 allow 16-year-
olds to be executed; 16 set the age limit at
18; whilefive, including Texas, setit at 17.

1990s L eft Households
Deep in Debt in U.S.

The Washington Post for May 19 reported a
new study of debt and middle-class house-
holds, recently released by the Consumer
Federation of America(CFA) and the Credit
Union National Association, showing that
one-quarter of America’ s households came
out of the 1990s “wealth-poor,” meaning
that they havenet assetsunder $10,000. This
isafar larger portion of the population than
the 10% of households that are “income-
poor,” earning below the poverty level of
salaries and other sources of income.

Those households that lack net assets
and are al so income-poor, represent agrow-
ing number of American families, described
by CFA Executive Director Stephen Bro-
beck as“only alayoff or emergency expen-

diture away from financial disaster.”

The study found that the majority of
“wedlth-poor” households were young mid-
dle-class households, often with over
$50,000 a year in salaries, but also caught
up in steep amounts of debt. As Post writer
Albert Crenshaw noted, there is awide gap
between the perception of the 1990s as a
“golden era’ and thereality, in which “mil-
lionsof households, including many within-
comeswell abovethe poverty line, were not
able to save or invest in any meaningful

way.’

CBS sRather Warns
Of War Censorship

Inaninterview withBBC's*Newsnight” on
May 17, the CBS news anchor warned of
censorship during the post-Sept. 11 “war on
terrorism.” Dan Rather said: “It is an ob-
scene comparison, . . . but you know there
wasatimein South Africathat peoplewould
put flaming tires around people’s necks if
they dissented. . .. And in some ways the
fear is that you will be necklaced here; you
will have aflaming tire of lack of patriotism
put around your neck. . . . Now itisthat fear
that keepsjournalistsfrom asking thetough-
est of thetough questions, and to continueto
bore in on tough questions so often.

“What we are talking about here—
whether one wants to recognize it or not, or
cal it by its proper name or not—is aform
of self-censorship. | worry that patriotism
run amok will trample the very values that
the country seeks to defend itself.” Rather,
who had received anthrax through the mail
after hisreporting onthe devastation of Sept.
11, added, “ Our biggest problem today isnot
anthrax. Our biggest problemisfear. . ..

“Therehasnever beenan Americanwar,
small or large, in which access has been so
limited as this one.” Rather blasted “the
growing Hollywood-ization,” epitomized
by what he called “militainment” —enter-
tainment programsabout themilitary, which
areproducedin conjunctionwiththe Depart-
ment of Defense. This “militainment” has
been offering “documentary makers’ un-
precedented access. For example, the pro-
ducer of “Military Diaries,” a 13-episode
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documentary, was alowed to hand out 80
digital cameras to service personnel to re-
cord their “feelings’ for broadcast, includ-
ing during Operation Anacondain Afghani-
stan. A spokesman for the Pentagon said that
now they give more “combat footage” and
general access to producers of “militain-
ment” than they do to “reality TV” news-
cagters.

Book RevealsHanssen’s
‘Family Values

David A. Vise's book The Bureau and the
Mole documents in lurid detail the porno-
graphic mind of FBI agent and confessed
spy Robert Hanssen, who devoultly attended
theultra-conservative St. Catherine of Siena
Catholic Church, along with Supreme Court
Justice Antonin Scalia, former FBI Director
Louis Freeh, U.S. Solicitor General Ted
Olson, and Carlist Fernando Quijano.

The book confirmsthat Hanssen and his
wife Bonnie, who teaches religion and mo-
rality at the Opus Del Oakcrest School for
girls, were both members of Opus Dei, the
lay religious order founded in 1928, which
flourished in Spain dueto its close tieswith
the government of fascist dictator Franco.
One of their daughtersis now an Opus Dei
numerary at the University of Dallas. Hans-
sen not only betrayed his country, but ac-
tively engaged in pornography, while at the
same time advocating family values.

Vise documents that Hanssen sent nude
photos of hiswife to his high school friend
Jack Hoschouer, when the latter served in
Vietnam. From the mid- to late-1980s and
into the 1990s, Hanssen arranged to have
Hoschouer watch Hanssen and his wife
make love, in person or via a secret video
camera. Federal authorities discovered nude
photographs of Hanssen's wife on Ho-
schouer’ s computer hard drive.

Hanssen also wrote and posted porno-
graphic sex stories about hiswife on “adult”
Internet bulletin board sitesinthelate 1990s.

Hanssen's favorite book was The Man
Who Was Thursday, by the fascist Distribu-
tist G.K. Chesterton. Hanssen strongly iden-
tified with the main character in the book,
Gabriel Syme, a poet turned policeman
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turned spy. Hanssen read the book often and
shared it with his family; two of Hanssen's
children are studying Chesterton as part of
advanced degree programs.

Ohio Election Shock
DumpsFree Trader

Democratic Congressman Tom Sawyer, an
eight-term incumbent who has been a free-
trade factioneer within his party, was
dumped by votersinthe Democratic primary
election in his Akron/Youngstown, Ohio
district on May 7. The district had been
newly defined after the 2000 census.

Representative Sawyer, aninsider in Joe
Lieberman’s New Democratic Coalition
faction, voted for the North American Free
Trade Agreement (NAFTA) and other free-
trade measures; even so, severa national la-
bor unions endorsed him because he was a
consistent “winner” against Republicans
who also voted for free trade. As a veteran
incumbent, Sawyer had a huge campaign
war chest. In aprimary with several candi-
dates, Sawyer had a six-to-one money ad-
vantage over his nearest opponent, State
Sen. Tim Ryan, a 28-year-old Democratic
legidator. Against Sawyer's TV ad hlitz,
Ryan ran no television ads, but simply went
to people localy, running a straight anti-
free-trade, pro-labor campaign, endorsed by
somelocal unions.

In Youngstown and other depression-
wracked steel-mill communities in the Ma-
honing Valley, NAFTA and “fast track” are
theonly political issues. Ryanwonwith41%
to Sawyer's 28%, with another anti-free-
trade candidate getting the remaining 20%.
Sawyer’ sstaff said the outcomewas decided
on the question of NAFTA and freetrade.

Democrat James Traficant, a veteran
Congressman recently convicted of graft
and expelled from Congress, may runin the
district as an independent, but Ryan seems
the likely winner in the November genera
election, inastrong Democratic district. Na-
tion magazine commented, “The message
from Ohio was ablunt signal for Democrats
who side with Wall Street against Main
Street.”

Briefly

THE BANKRUPTCY hill, wereit
to becomelaw, would have“ devasta-
ting” effectson morethan 1.2 million
women, and nearly 2 million chil-
dren, each year, says Harvard Law
Prof. Elizabeth Warren. More than
90% of women who file for bank-
ruptcy, have been hit by some combi-
nation of unemployment, high medi-
cal bills, and divorce. In the pending
legislation, credit-card and car-loan
debt would be made “ sacrosanct and
payableforever,” taking priority over
aimony or child support payments
from ex-husbands, adversely affect-
ing 200,000 women per year. Thehill
goes to the House-Senate conference
on May 22.

THE BROOKLYN Bridge was
shut down for one hour at 5 am. on
May 22, aspart of theheightened “ ter-
ror aerts” in New York and nation-
aly. The FBI had warned the city
government on May 21 that therewas
a “general threat” to the city’s land-
marks, includingthe Statue of Liberty
andthebridge. TheMay 21 New York
Post ran apicture spread onfive areas
of possible attack: bridges, subways,
plane hijackings, biochemical at-
tacks, and dirty bombs.

THE TERRORISM watch list of
the United States added eight groups
on three continents, on May 21. All
eight were Islamic groupings, based
inLibya(anti-government), Somalia,
Tunisia, Pakistan, Kashmir, Bangla-
desh, Yemen, Malaysia, Indonesia,
andthesouthern Philippines. Most al-
legedly seek the overthrow of those
countries’ governments.

THEVIDEO-GAME tradeishold-
ing ashow in Los Angeles, wherethe
“big three’—Sony, Nintendo, and
Microsoft—are slashing prices on
their “game boxes’ faster than the
slasher monsters in the games, since
they make the money on the software
games themselves. Sony, now num-
ber one, revealed amarked defensive-
ness regarding the growing exposure
of virtual violence, in announcing
their new slogan: “Live in Your
World. Play in Ours.”
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Editorial

‘Stale, Flat, and Unprofitable’

Congressional hearings and the media remain full of  and stock market crash of 29 hit shortly after he became
flying reports about the accounting fakery pulled off President. It was Coolidge and Andrew Mellon, whp
during recent years by supposed “rogue firms"—Enron  actually, objectively, took the blame for the Deprégssion
merely the most notorious—in the telecom and energytself. What ruined Hoover, was the fact that he pre-
industries in particular. tended there was going to be arecovery, when nong was
But the obvious fact is missed: Except for the hand-possible. It was the fact that Hieed to the people, in
ful of firms actually being prosecuted or threatened with  effect, by promising a recovery. That is what rpined
investigation of their phony profits, thousands more ardHoover’s reputation.”
continuing to issue faked profit reports, and these new The situation today is the same, although the mea-
frauds are being adduced as anecdotes of an allegeddyres which the “New Economy” and the governmeht
ongoing “recovery” of the U.S. economy, by the same  have taken to conceal economic collapse, are fgr more
press and elected officials who are clucking over thesophisticated and all-pervasive, than was the case infthe
frauds of last year. early 1930s when Herbert Hoover made himself a name
The mostglaring case of unchanged fakery has beeaf opprobrium. In the 1932 Presidential campaigp
Cisco Systems, which earlier this month managed—by  Franklin D. Roosevelt and his future Labor Secyetary,
the simple trick of omitting very large expenses from Frances Perkins, made great efforts to organize an expo-
its balance sheet—to turn an actual multibillion-dollar ~ sure of the statistical fakery concerning unemployment
loss in the first quarter, into an announced multibillion-and production, in order to win the American people
dollar profit! This sham produced a big day-and-a-half  away from that deadly desire to be lied to aboutfa “re-
worth of rally on the stock exchanges, and was hailedovery.” Their efforts at that time, were like the sharp
as great economic news, although it was nothing but  and continual warnings issued by Lyndon LaHouche
more 1990s-vintage “New Economy” chicanery during the 2000 Presidential campaign, that the “Ngw
masquerading as profits. Economy boom” was a bust in fact, and that the bgttom
As EIR economic analyst John Hoefle points out in would fall out of the economy at the end of that can
this issue, “Even with all the tricks, the reported level  paign. The measures by which Al Gore, the party l¢ader-
of corporate profits is declining in the United States.ships, and the media blacked out LaRouche, to protgct
U.S. corporations reported $767 billion in net profitsin ~ the many “Enron” frauds, were—again—much more
2001, down from $876 billion in 2000. Heaven knows pervasive than those used in the early 1930s by Morgan
what it would be, were honest numbers reported.” And  and Mellon, but to the same purpose.
his data show thatevenwith all these shams, U.S. corpo- And the issue of the relation between truthful lea
rate profits have in fact, officially, been falling since  ership, and a citizenry not desperate to be lied tofabout
1997. “recovery,” is the same today. Itis the issue that makgs
There was, then, no “profit and productivity” boom  LaRouche’s leadership the only chance today, ps he
in the 1990s—the “New Economy” was a fraud yearsputs it, that “this government must come to its sensgs,
before it obviously went bust. Why then, are Americans  and other governments; and must agree to chahge the
so desperate to be lied to about the economy now, whesystem, as if turning on a dime.”
they claim to be so angry about the frauds committed LaRouche gives a Memorial Day webcast prgsenta-
by “rogue corporations” then? tion on the Internet this week—Tuesday, May 28, at
It's a question of leadership. As Lyndon LaRouche  1:00 p.m. EDT—before a Washington, D.C. audience,
said recently of the Great Depression, “Herbert Hooveand available on larouchepub.com throughout the
was ruined, not by the Depression. . . . The Depression  week. That issue of leadership should make you listen.
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SEE LAROUCHE ON CABLE TV

INTERNATIONAL

« ACCESSPHOENIX.COM
Click on Live Webcast
Sundays—11 am
(Pacific Time only)

ALABAMA

* BIRMINGHAM—Ch.4
Thursdays—11 pm

* UNIONTOWN—Ch.2
Mon-Fri every 4 hrs.
Sundays—Afternoons

ALASKA

* ANCHORAGE—Ch.44
Thursdays—10:30 pm

ARIZONA

« PHOENIX
Cox Ch.98
Sundays—11 am

* PHOENIX VALLEY
Quest Ch.24
Sundays—11 am

* TUCSON—Ch.74
Tuesdays—3 pm

ARKANSAS

« CABOT—Ch.15
Daily—8 pm

« LITTLE ROCK
Comcast Ch. 18
Tue—1 am, or
Sat-1 am, or 6 am

CALIFORNIA

« BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

« BREA—Ch. 17
Mon-Fri: 9 am-4 pm

* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm

* CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri.—9 pm

* CONTRA COSTA
AT&T Ch. 26
2nd Fri.—9 pm

* COSTA MESA Ch.61
Wednesdays—10 pm

* CULVER CITY
MediaOne Ch. 43
Wednesdays—7 pm

« E. LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch. 65
Tuesdays—6:30 pm

« HOLLYWOOD
AT&T—Ch.3
Wednesdays—6:30 pm

* LANCASTER/PALM.
Adelphia Ch. 16
Sundays—9 pm

* LAVERNE—Ch. 3
2nd Mondays—8 pm

« LONG BEACH
Charter Ch. 65
Thursdays—1:30 pm

* MARINA DEL REY
Adelphia Ch. 3
Thursdays—4:30 pm
MediaOne Ch. 43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch. 43
Wednesdays—7 pm

* MODESTO—Ch.8
Mon & Thu—2:30 pm

* OXNARD
Adelphia Ch.19

Americast Ch.8
Tuesdays—7 pm

* PALOS VERDES
Cox Ch. 33
Saturdays—3 pm

* PLACENTIA
Adelphia Ch. 65
Tuesdays—6:30 pm

* SAN DIEGO Ch.19
Fridays—5 pm

* SAN PEDRO
Cox Ch. 33
Saturdays—4 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

« SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Fridays—5 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm

* W.HOLLYWOOD
Adelphia Ch. 3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

« COLORADO SPGS.
Adelphia Ch. 4
Tuesdays—8 pm
Thursdays—11 am

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch. 12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch. 21
Mondays—9:30 pm
Thursdays—11:30 am

FLORIDA

* ESCAMBIA COUNTY
Cox Ch. 4
2nd Tue, 6:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

« CHICAGO
AT&T/RCN Ch.21
(no shows in June)

* QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

INDIANA

< BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

* DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

* GARY
AT&T Ch. 21
Monday - Thursday
8 am - 12 Noon

IOWA

* QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

KENTUCKY

= BOONE/KENTON
Insight Ch. 21
Mon: 4 pm; Sat: 5 pm

« JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

< ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* AMHERST—Ch.12
Mondays—Midnight

+ CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

* WORCESTER—Ch.13
Tue.—8:30 pm

MICHIGAN

« CALHOON
ATT Ch. 11
Mondays—4 pm

* CANTON TNSHP.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch. 16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

« KENT COUNTY
AT&T Ch. 25
Fridays—1:30 pm

* LIVONIA
T/W Ch.12
Thursdays—5 pm
(Occ. 4:30 pm)

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« WYOMING
AT&T Ch. 25
Wednesdays—10 am

MINNESOTA

* ANOKA
AT&T Ch. 15
Mon.—4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

« COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

* COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—8 pm

* DULUTH
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

« FRIDLEY
Time Warner Ch. 5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch. 67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

* PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm-1 am

* ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

« ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

« ST.PAUL (N Burbs)
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

* ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

- ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

< LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

* HADDON TOWNSHIP
Comcast Ch. 19
Sundays 11 am

= MERCER COUNTY
Comcast*
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch. 27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch. 15
Wednesdays 5:05 pm

* GRANT COUNTY
Comcast Ch. 17
Fri. & Sat.
7 pm or 8 pm

« LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

* SANTA FE
Comcast—Ch.6
Saturdays—6:30 pm

* TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

« BUFFALO
Adelphia Ch.18
Wed.—12:30 pm

* CHEMUNG/STEUBEN
Time Warner-Ch.1
Mon., Fri.—4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

« ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JEFFERSON/LEWIS
Time Warner-Ch.2
Unscheduled pop-ins

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

« NIAGARA COUNTY
Adelphia Ch. 20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu—8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch. 71
Mondays—6 pm
* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am
« STATEN ISL.
Time Warner Cable
Thu.—11 pm (Ch.35)
Sat.—8 am (Ch.34)
« TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)
* TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm
* WEBSTER—Ch.12
Wednesdays—9 pm
NORTH CAROLINA
* HICKORY—Ch.3
Tuesdays—10 pm
* MECKLENBURG
Time Warner Ch.21
Sat—12 Noon & 1 pm
OHIO
* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm
* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight
* OBERLIN—Ch.9
Tuesdays—7 pm
* REYNOLDSBURG
Ch.6: Sun.—6 pm
OREGON
« LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm
« PORTLAND
AT&T
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
* SILVERTON
Charter Ch. 10
Mon,Tue,Thu,Fri
Betw. 5 pm - 9 am
* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm
RHODE ISLAND
« EPROV.—Ch.18
Tuesdays—6:30 pm
« STATEWIDE
R.l. Interconnect*
Cox Ch. 13
Full Ch. 49

TEXAS

« DALLAS Ch.13-B
Tuesdays—10:30 pm

« EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Houston Media Source
Sat, 6/1: 10 am
Mon, 6/3: 5 pm
Tue., 6/4: 5:30 pm
Sat, 6/8: 10 am
Wed, 6/12: 7 pm

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

* RICHARDSON

AT&T Ch. 10-A
Thursdays—6 pm
UTAH
< REDMOND

Peak Cable Ch.38
Sun, Mon, Thu
6 pm & 10 pm
« SEVIER
Mallard-Suntel
Richfield Ch.45
Peak Cable
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm
* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am
* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm
« FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
* LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
* KING COUNTY
AT&T Ch. 29/77*
« KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
« PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
« RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm
* YAKIMA—Ch. 9
Sundays—4 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon
* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

For more information, visit our Internet HomePage at http://www.larouchepub.com /tv

e i e i e AR L3 AP R ¥ S
) . : | would like to subscribe to Electronic Intelligence Weekly for
Electromc o 1 year $360 o 2 months $60 |
I enclose $ ____ check or money order
° Please charge my o MasterCard o Visa
Intelligence Weekly | @i
Expiration Date
EEW Signature
Name
An online almanac from the publishers of EIR Company
Phone (_)
$360 per year Two-month trial, $60 Address
City State Zip

Call 1-888-347-3258 (toll-free)

Make checks payable to
EIR News Service Inc.
PO. Box 17390, Washington, D.C. 20041-0390

www.larouchepub.com/eiw

S —




LaRouche
And EIR
Have Been hight,

A typical collapse function

Financial aggregates

Monetary
aggregates
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Lyndon H. LoRouche, Jr. and LaRouche’s “triple curve” schematic

While Others K 4

A recent trading day at

Have Ignored Reality

Subscribe now to

The politicians who continue the present posture of

stubbornly ignoring the reality of the onrushing financial EIR’s
and economic crisis, will soon be crushed, and swept aside Electronic
politically, by the reality they ignore. Then, the present i
writer’s objective authority as a policy-shaper, is unique, Intelllgence
not only inside the United States, but world-wide. To Weekly
parody James Carville’s delicious book, “They have been E ook
. ” See subscription blank on
wrong, and EIR has been right. the inside back cover

—Lyndon LaRouche, Nov. 1, 1996



	Listing of all EIR issues in Volume 29
	Contents
	Free Trade Is Dead, Despite U.S. 'Fast-Track' Vote
	Economics
	Road Map for Real Enron Investigation: Give Up Faked 'Recovery' Myth
	Truth Is Out on Ramos' Coups in Philippines
	Business Briefs

	International
	Bush Speaks Softly, Carries a Big-Stick Message to Europe
	India, Pakistan Are Heading Toward War
	Utopians in Washington Press War, Though Iraqi Opposition Is a Farce
	Jewish Terror Plot in East Jerusalem
	War Party Takes Aim at Syria
	A 35-Year Cover-Up: When Israel Attacked the U.S.S Liberty
	U.S. Charm Offensive Greets Dr. Mahathir
	International Intelligence

	National
	Sept. 11 'Who Knew What' Debate Misses the Point
	Northcom Raises Legal, Constitutional Questions
	Cuba Joins the List of Bush Policy Messes
	Protect Rights of 'War on Terrorism' Detainees
	Bernard Lewis Drops His Scholar's Robes
	Violent Videos and the 'Killing of Civilization'
	Video BanWould Stop 'LAN Tournaments'
	D.C. General 'Master Plan' Is a Travesty
	The Case for D.C. General Hospital
	LaRouche Endorses Spannaus: Statement on Democrats' 'Self-Inflicted Wounds'
	Congressional Closeup
	National News

	Interviews
	Dr. Najeeb Al-Nauimi

	Departments
	Australia Dossier
	Editorial: 'Stale, Flat, and Unprofitable'


