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Anglo-American multinational oil companies. Based on 

known reserves and current production rates, Exxon has cur-
rent reserves of only 7.4 bi barrels, giving it only II 

years of production left; Dutch Shell has only 14 years 
of reserves left; Mobil has I . years; British Petroleum has 

13 years; and Chevron has 9 By contrast, Saudi Aram-
co, the Saudi national oil can continue to pump oil 
for at least 126 years; Kuwait 171 years of reserves left; 

Iran has 110 years; Iraq has I I years; Libya has 61 years; 
and Venezuala has 80 years. 

But the big Anglo-Americ 
ning new capacity; rather, 
and production staffs, elim 

increases in production. The 
tion operations, Patrick J. 

on Oct. 27, 1989, that A 

In a statement released 

oil companies are not plan­
are cutting back exploration 

the potential for future 
ident of Amoco's produc­

, told the Wall Street Journal 
plans further decreases in 

!,irst Century Science "''''�V'''''U'_'' "icYnc"',,,',. 

1'*' tional Cancer Institute for 
Gallooorrowed the AIDS 

Economics 23 

exploration spending. Mobil Corp. has cut its exploration 
and production division by over 20% over the past two years. 
In 1989, British Petroleum eliminated 1,700 jobs, about 10% 

of the total company workforce-almost all from its explora­
tion and production operations. Since 1988, Texaco has sold 
off most of its "marginal" producing operations. The same 
picture holds for U.S. refining capacity (Figure 8). 

Cui bono? Certainly not U.S. industries and consumers 

who may soon be once again sitting in lines, queueing up for 
"scarce" petroleum-based fuels. By creating another round 
of artificial shortages-by simply reducing capacity-the 
Anglo-Americans perhaps believe that they will extract as 
much as they can for the little oil they have left, and keep their 

system of usury intact that much longer. The real question is: 
Will the American people allow themselves to be suckered a 

third time? 
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