education must plant now, what will be reaped in 20-30 years
through the economic mechanism. And in order to satisfy
those requirements that can be anticipated now, political deci-
sions must be made already today, both at the government
level and internationally—to organize the kind of science and
education that can provide for both the expected, and the not-
yet-anticipated needs of mankind in the 21st Century, with
respect to the quantity, reliability, and safety of power genera-
tion and energy consumption, taking into account the need to
mitigate and eliminate both the expected and the unexpected
effects of our large-scale intervention, which we still only
poorly understand, into the living organism of the biosphere,
with our mechanical devices and “prostheses.” In all of this,
the economy ought not to be an end in itself, but a mechanism,
which can adapt to new opportunities, new resources, and
new requirements, and address not only the immediate tasks
of existence and survival, but also the long-term objectives
of sustainable development.

The Inevitable Incorporation of Russian and
CIS Resources Into the World Economy

Russia possesses huge reserves of extractable hydrocar-
bons and other mineral resources.

Currently Russia is viewed as a source of fossil fuels and
an energy bridge between Europe and Asia. It is clear that
Russia should and will export gas, oil, and in the future also
coal, as well as electricity, but it is important to determine
what the scale of such exports should be, and what Russia
should receive in exchange.

It is forecast that Russia will export hundreds of billions
of cubic meters of natural gas to Europe and Asia during the
coming century; pipelines will be built, as well as transport
infrastructure for LNG deliveries; high-tension power lines
will be laid to Europe and to Asia. But the world as a whole
will lose, as will Russia, if Russia is used only as a supplier
of organic and mineral resources.

Russia possesses one extraordinarily valuable renewable
resource, without which it would be impossible to survive the
great array of crisis situations, expected in the 21st Century.
That unique resource is Russia’s intellectual, and scientific
and technological potential, which came into existence as the
result of the historical, geographical, and linguistic conditions
of life in this multinational state, which has synthesized in its
culture the achievements of science, technology, thought, and
spirit, of both the West and the East. Without such a synthesis
of cultures, without the intellectual conceptualization of the
past, without a shift in the development paradigm, including
changes in the perception of spiritual and material values, all
the technical or economic measures, and all the organic and
mineral resources in the world will not suffice to create a
sustainable society, or even to survive the 21st Century with-
out big upheavals, since practically all crises are fundamen-
tally intellectual in nature.
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China

Can We Establish a
New Bretton Woods?

by Prof. Dai Lunzhang

The following comments and questions were posed by Prof.
Dai Lunzhang, former chief economist of the Central Bank of
China, first vice president of the China International Eco-
nomic Relations Society, and one of China’s leading experts
in banking and finance, presently manager of an investment
company in Shanghai. He was joined in his remarks by Dr.
Zhang Yun and Mr. Dai Jun, MA in International Relations.
Their comments and questions were summarized at the Sept. 6
webcast in Berlin by moderator Jonathan Tennenbaum. In
responding, Lyndon LaRouche noted that these, and other
similar remarks, all “converge on the same point. . . . Money
has no intrinsic value,” and advised that economic questions
had to be viewed “in terms of generations.”

Comments

1. The world we live in today is undergoing complex and
profound changes. Steady economic growth, rapid progress
in science and technology, the accelerated relocation of indus-
tries and the movement of production factors worldwide, have
created a dynamic international market. However, such pro-
cesses, widening the gap between rich and poor, underscore
the increasing imbalance in global development, and there-
fore, incur two dangers; as Mr. LaRouche has stated, they
are: 1) the danger of uncontrolled conflicts and wars; 2) the
danger of a general breakdown of the world financial and
monetary system. Those two dangers are the biggest threats
to human society. So, I believe his point of view is accurate
and significant.

2. Thanks to its exploration and practice, the international
community has arrived at a deeper understanding that it must
secure peace and promote development through cooperation,
which is the tendency of world growth. As for China, Foreign
Minister Mr. Li Zhaoxing stated last year: “China’s period
of strategic opportunities that we talk about is nothing but an
international environment and evolutionary process where
world peace is maintained and common development pro-
moted. It is only under this strategic premise that we can
achieve the grand goal of building a moderately prosperous
society in an all-around way.”

Peace and development conform to the human being’s
wish. Wars and armed conflicts are contradictory to the main-
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stream, disturbing and undermining these basic values.

3. Therefore, human beings should utilize their wisdom
to restrain wars and economic crises to maintain the tendency
of peace and development. From my view, disputes among
countries should be resolved through diplomatic methods
such as contact and negotiation. At the same time, we should
distinguish the resolution of bilateral disputes from the fight
against terrorism. As we can see, terrorism is the most destruc-
tive factor in the 21st Century, and it should be eliminated to
the core.

However, the disputes between countries could not be
resolved simply by means of war. For example, Palestine
and Israel have not reached a peace agreement through four
rounds of the Middle East war. So I believe the only way to
settle the conflicts is diplomatic means, which requires the
disputing parties to take calm and reasonable positions.

4. Nowadays, the ongoing economic globalization has
increased the level of economic interdependence on the one
hand, and aggravated by the unevenness of development on
the other hand. So, it’s time to reform the timeworn interna-
tional economic systems, and members of the international
society should fully cooperate to correct the unreasonable
parts of the current system. As Mr. LaRouche has mentioned
many times, a new round of the Bretton Woods Meeting
should be held, and a new international economic system
should be established.

As a saying goes, “Reducing pressure could avoid a
crash,” so the best way to prevent a particular currency from
collapse is to avoid its being an internationally core currency.

Questions

1. Mr. LaRouche has mentioned many times on various
occasions, that a new round of the Bretton Woods Meeting
should be held to establish a fresh international currency sys-
tem. In my opinion, going back to a fixed-rate system is surely
not a feasible solution. We may enhance the function of IMF
special drawing rights, which could finally be a dominant
currency at the international monetary market.

So my question is: What is your concrete thought of this
“New Bretton Woods System”? And how could a new inter-
national economic system be established?

2. It is well known that the political bases for the Bretton
Woods system are to be found in the confluence of several
key conditions: the shared experiences of the Great Depres-
sion, the concentration of power in a small number of states,
and the presence of a dominant power willing and able to
assume a leadership role. Unfortunately, these conditions are
hardly true in today’s world.

Do you think a new international economic system could
be founded on different political bases than those of the Bret-
ton Woods system?

3. Eurasian cooperation includes Western and Central
Europe, Russia, China, India, and other nations. It is a good
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proposal, but I think this new cooperation should not exclude
the U.S.A., the only superpower today and in the future, and
the U.S.A should play a critical role in the reform of interna-
tional politics, economics, and currency system.

What do you think of this view? Would you please give
some comments on it? If your comments are positive, then
how could the U.S.A. play a constructive role in this regard?

4. Mr. LaRouche mentioned the necessity for the United
States to change its present destructive policies, and to support
such adevelopment perspective. We know the upcoming mid-
term election in the U.S.A. in November is an important one.

So, my question is: How much will it [the election] affect
the prospect for a political change in the U.S.A.? And further-
more, what impact will the 2008 Presidential election have
on the political landscape of the U.S.A.?

5. Mr. LaRouche has talked about the role of the Shanghai
Cooperation Organization (SCO) in Eurasian cooperation.
The SCO just celebrated its fifth anniversary in Shanghai this
year. I believe its role and influence will continue to grow.

How to handle the relationship between SCO and the
U.S.A. remains very delicate and essential to further coopera-
tion. So, what is your suggestion? Would you comment on
this topic?
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